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GENERAL BOARD OF DIRECTORS

A” Series Counsellors Commissaries
INCUMB!ENT DEPUTY ' INCUMBENT DEPUTY
Dr. Arturo Herrera Gutiérrez SR EElC e Ol Lic. René Trigo Rizo  Lic. José Mario Castafieda Robledo
Dra. Graciela Marquez Colin  Dr. Ernesto Acevedo Fernandez Mtra. Georgina Valencia Pacheco  Pending assignment

Dr. Victor Villalobos Arambula  Dr. Miguel Jorge Garcia Winder
Dr. Marcelo Ebrard Casaubon  Dra. Laura Elena Carrillo Cubillas
Mtra. Rocio Nahle Garcia  L.C.P.Jenrry Vera Burgos

Lic. Gabriel Yorio Gonzalez  Dr. José de Luna Martinez Secretariat of the Board of Directors
Mtra. Victoria Rodriguez Ceja  Lic. Armando Argandona Armas
Mtra. Luz Maria de la Mora Sanchez  Lic. Angel Villalobos Rodriguez INCUMBENT DEPUTY

Pendiente de Designar  Lic. Héctor Desentis Montalban Lic. Maria Elsa Ramirez Martinez  Pending assignment

“B” Series Counsellors

INCUMBENT DEPUTY
Pending assignment  Lic. Gustavo Adolfo de Hoyos Walther

Lic. Sergio Contreras Pérez  Pending assignment
Lic. Francisco Alberto Cervantes Diaz  Pending assignment
Arq. José Manuel Lopez Campos  Lic. Juan Gilberto Marin Quintero

“B” Series Independent Counsellors
There are only Independent Proprietary Counsellors

EMB. Maria de Lourdes Aranda Bezaury  C.P.C. Jaime Enrique Espinosa de los
Monteros Cadena
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CORPORATE GOVERNMENT

The National Exterior Commerce BanR, S. N.
C.isin possession of an internal control
systemthatisbuiltinacorporate government
structure, which is formed by the
Management Board, also by the different
committees that oversee the decision
making on

the different topics of the institutional
operation such as: integral management of
risks,

credit activity, investment services, human
resources and institutional development;
computerized systems, auditing and internal
control. Furthermore, it has a periodic
evaluation that is made by different
taxation instances that are supported in the
managing of

the institution’s development.

The establishment and support of the
internal control is overseen by the general
management board of the institution; also,
by its government body and its employees.
The

fulfillment, supervision, and upgrading of
the internal control is a continuous and
recurring

process in the institution.

On the other hand, the auditing committee
is a dependent body of the Management
board

that oversees the evaluation and tracing of
the institutional activity, in the frame of SCI.
LiRewise, it is formed by independent
counselors and has a role with the
commissioners.

On basis of the above, and according to the
general and applicable character institution
dispositions of credit (dispositions),

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210

discharged by the National BanRing and
Values

Commission (CNBV), the institution counts
with the Institutional Model of Internal
Control (MICI), which was upgraded and
approved by the Management Board in
October

2019, that also includes the objectives
and linings, and obeys the purpose of
establishing

the general frameworkR so that the
institution’s personnel implements the SCI
in the areas

and its competitive processes.

The elements of the model are described in

the next graphic:

Goals

Components

Organizational Chart

Objectives
Operations
Information
Compliance

Components
. Environment Control
Risks Evaluation
Control Activities
Information and communication system
Monitoring and Surveillance Activities

Identity structure
General Director and Deputies
Department Directors
Operational area
Functions
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CORPORATE GOVERNMENT ECONOMIC ENVIRONMENT

The MICI has the purpose of contributing to the generation of an environment that promotes the
reasonable fulfillment of the institutional objectives, the performance ordered by the operation, the
proper management of risks, the normativity, the development of the processes trough the efficient
use of the resources, trust in the institutional information and the prevention of the loss of resources. To Mexico, 2019 represented a year of internal adjustments that, combined with global economic global
slowdown and the contraction of international trade, as a result had a decrease in economy. In this sense,
during 2019 the gross domestic product (GDP) decreased 0.1% in contrast with 2018.

THE MEXICAN ECONOMY OUTLOOK

In support to the MICI the definition of the Three lines of Defense has been defined. It prevents its
implementation in three work groups, with activities and defined responsibilities, with the purpose of

mitigating in a reasonable way the risks, trough the establishment and operation of internal controls. As it is usual to expect in the first years of a change in administration, in 2019 the public investment

was contained due to adjustments in the government programs and the new investment priorities. This
situation caused the investment number during 2019 had a setback of 5.0% to annual rate. On the other

The first line of defense refers to the share in a director’s level, mainly from the areas of business, to hand, the Foreign Direct Investment (IED), gathered 33 billion dollars more than 2018

manage the risks and implement its own controls. The second line refers to the functions of risk’s
supervision, control and accomplishment of policies, and to established standards in the institution,

engaging specific, transversal and general risks. The third line is controlled by the Internal Auditing GDP México Quarterly GOP México
Board (DAI), which gives independent supervision to the first two, evaluates the SCl, identifies (e N (Billions of pesos)
weaknesses and recommends improvements. Likewise, the DAI reports directly to the Auditing £ 2.5 81 14,000 18,538
5
. aio
Committee. . e A
1E
oo i . 0 | 1o
It is also worth mentioning that it annually evaluates the functioning of the system of internal control 10 o = a1
. . . - - - - _-‘ = 0%
and that, in result, a, Annual Report is evaluated that saves the internal institutional control, which Srail’ StEolE ATaiS . 2T AEade e 13,008 “ s R
that is presented by the Management Board and the Auditing Committee of the Institution, also to Primary s Secodnary R R A AARRARRAADGRR
different taxation instances. In this sense, the areas of opportunity that are highlighted trough the e Tertiary we Gross Domestic Product
evaluation are being attended by the different administrative units according their field. Souree: Elabarated by Bancomext with data from INEGI

During 2019 employment was affected by the low international economic rate and the inexistence nation
economic growth, reflecting an unemployment rate of 3.5% annually compared with the 3.3% in 2018.
According with data from the National Mexican Social Welfare Institute (IMSS), in 2019 48% less jobs
were generated in contrast with 2018. Minimum wage presented an increase of 20% with $185.56.

Moreover, control routines are implemented by means of the settlement of a standardized evaluation
methodology, which consist in applying periodic mechanisms of self-evaluation of the critical
processes of the banRing operation, trough surveys that allow to verify control points and to be in the
possibility to identify possible incidences that motivate the accomplishment of the correct settings
of these processes.

Insured Workers at the IMSS Unemployment rate PEA

. . . . . . i % annual
Additionally, there are the proper settings and strategies in safety managing of information, that TR DR OF eop | 431 443 . Do I —
gl 'gar

regulate the use of equipment and Information and Communication Technologies (TIC's) services, to . 35%
g e bog 1

contribute to the fulfillment of the Mission, Vision and Objectives of the Institution.
o Ol
- . . . . . . .ﬂmw 11
Finally, the Security System of Management and Information (SGSI) is the foundation ti design,
. . . . . . 1,000,000
instrument and evaluate the security of information measures and focus its efforts to the improvement " I
1 SO0 l 18
WiE 18 K017 018 n

and consolidation of the system. e 18 Dic

-

-
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o

Source; Elsborated by Bancomext with data from INEGI
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The inflation rate during 2019 in Banxico’s objective of 3% +/- percentual point, ending in 2.83%,
smaller figure compared to the 4.83% registered in 2018.

The Mexican currency finished 2019 with a price of 19.11 units per dollar, showing stability throughout
2019 for the peso encourage by the possible cease of trade due to tension between USA and China.

Exchange rate Inflation

" (pesoldollar) ' (Var, % annual)
al .

4 159%
1

15.11
17 | 133%
1513
1" o
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Saures’ Flaharaiad v Rancamax! with Asts fram INFGand Bank of Mixien

Thanks to the positive frameworR by the inflation, The Bank of Mexico ended 2019 with an objective
rate of 7.25%. Even though the reference rate in Mexico is still low, it is among the highest international
standard levels..

Intarest ratas * Target Rates
%) %)
s
: .70 __J_.—" -Ln
o 758
1 F.i2 r_.."_'"
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Source: Elaborated by Bancomext with data from Bank of México "Elaborated by Bank of México
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EXTERNAL SECTOR
TRADE BALANCE OF MEXICO TRADE BALANCE OF MEXICO
Millions of Dollars 2017 2018 2019 |Var % Annual 2017 2018 2019
Exports 409,433 450,685 461,116 |Exports 9.5% 10.1% 2.3%
Oil companies 23,725 30,601 25,945 |0l companies 26.0% 29.0% -15.2%
Mon Oil companies 385,707 420,083 435131 |Mon Ol companies 8.6% 8.9% 3.6%
Agricultural 16,000 16,508 18,106 Agricultural 7.8% 3.2% 9.7%
Extractive 5,427 6,232 6,189 Extractive 24.2% 14 8% -0.7%
Manufactures 364,280 397,344 410,836 Manufactures B.A4% 9.1% 3.4%
Consumer goods 104,582 115,531 121546 |Consumer goods 14.2% 10.5% 5.2%
Intermediate goods 174,164 193,408 190,799 |Intermediate goods 6.2% 11.0% -1.3%
Capital goods 130,687 141,746 148,770 |Capital goods 10.4% B.5% 5.0%
Imports 420,395 464,302 455295 |Imporls B.6% 10.4% -1.9%
Oil companies 42,010 53,762 47,207 |Oil companies 33.1% 28.0% -12.2%
Mon Oil companies 378,384 410,541 408,088 |Mon Qil companies 6.4% 8.5% -0.6%
Manufactures 364,740 395,331 392,693 Manufactures 0.7% B.4% -0.7%
Consumer goods 57.338 63,118 61,168 |Consumer goods 10.4% 10.1% -3.1%
Intermediate goods 322,039 355,297 352,340 |Intermediate goods 9,00 10.3% -0.8%
Capital goods 41,017 45887 41,787 |Capital goods 3.3% 11.9% -8.9%
|Balance of trade 10,962 13,618 5820 |Balance of trade 10,962 -13,618 5820

Source: Elaborated by Bancomext with data from INEGI
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BA N CO M EXT I N F I G U R ES Successful share in the instrumentalization of one line of reception for 50 million dollars

given by Nordic Investment Bank and a credit line with the Interamerican BanR of
Total flnanCIng Development for 100 million dollars.

208,619

Raitin
Million pesos ait gs
Number of supported companies Agency Rating Outlook
4 649 Fitch Ratings BBB Stable
. " Moody’s A3 Negative
Companies of which 96.5% are PyMEs
S&6P BBB Negative

Capital Strength
19 %

Net ICAP

Portfolio Balances by Strategic Sectors (figures in millions)

Sector MXN Participation in total%
Energetic 32,113 25%

Turism 32,066 24%
Industrial ships 22,949 17%
Transport and logistics 13,921 1%
Automotive 12,216 9%
Telecomunicacions 10,101 8%

Electric - Electronic 6,896 5%

Other companies 1902 1%

Subtotal Sectorial 132,164 100%

Past-due portfolio balance
1%

out of the total portfolio
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BUSINESS STRATEGY INDICATORS

With the purpose to quantify the fulfillment of the Institutional program 2019-2024 of BANCOMEXT
15 indicators have been defined, which have been presented by the following closing results of

Mission Vision
December 2019:
Foster the foreign trade funding and the creation of To be the main booster in the development of )
currency within the nation, the Foreign Trade, through quality and Name Base line (2018) Dec.2019 Goal 2024
amplification of the productive capacity of the innovation, with committed people ruled by shared 1.- Growth in Inclusion 4,492 4,649 5,476
exported companies and their values. Financial Sector (Companies)
internalization, through quality GEERHON [0 the 1
. . . 2.- Growth in Financial Inclusion MICRO MICRO MICRO
clients with financial programs, guarantees 695 1094 845
and other financial services. of the Sector by Stratum (Companies) SMALL SMALL SMALL
2,631 2,542 3,21
. . . MEDIUM MEDIUM MEDIUM
Strategies and Objectives
643 584 784
BIG BIG BIG
The institutional program of Bancomext is sustained and aligned with the previsions in the
National Development Plan 2019-2024 and in the National Development Financial 523 429 636
Program 2019-2024 (PRONAFIDE) in the expectation of its publication in the DOF, 0nCe
3.- Growth in the Credit Balance 269,767 262,876 5,476

published, Bancomext
Direct and Induced to the Private Sector (SCDel)

: H H - i i MICRO MICRO MICRO
Ob ECtIVES Strate ies 4._ Growth in the Credit Balance
J g Direct and Induced to the Private Sector 32,535 42,318 46,418
by Stratum (SCDel) SMALL SMALL SMALL
Wﬁﬂtﬁﬂﬂﬂlﬂllﬂfﬂﬂﬂ I“I.h-q\ht_:-———daﬂrt-ﬁ 36,975 42779 52,215
MEDIUM MEDIUM MEDIUM
ot 23,901 22,416 33,366
} 3t Eutubmli ptetin Dn Wb agm lilgrmiie w1l obat backs
Prorrssts Uie snoeees of s oelliorl oorded mm”:hﬂhh”'ﬂﬂ- BIG BIG BIG
e, I SRR SIERer] T Cisrs = et e e v 176,356 155,363 249912
2 rramtehy 22 NIVTTVROE 3 s Hhnd Wiy iy s il Vel s ; . - ‘ ! !
it i bt e e T
5 5.- Inclusion of New Borrowers (Companies) 1,165 3,106 1,393
I | dheldhimesehtiniimadtesmmadanacd
' 6.- Inclusion of New Borrowers MICRO MICRO MICRO
. 475 781 564
by Stratum (Companies)
SMALL SMALL SMALL
:Iimun:ﬁ% R (N ] 532 1910 635
MEDIUM MEDIUM MEDIUM
1n7 278 140
BIG BIG BIG
41 137 54
7.- New Financing Accredited (SCDel) 23,389 31,511 31,159

=] 11 ﬂm‘“—u -kﬁ-p
l.-qp‘l ey g

e e g T e e
- Lii L
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Nombre Linea base (2018) Dic. 2019 Meta 2024
8.- Financing of New Borrowers MICRO MICRO MICRO In the period between July and December 2019, the objective of the process of the Internal Risks
10,850 12,697 14,628 . . . . . L .
by Stratum (SCDel) Management focused in the control of different types of risks in which the institution is exposed (credit,
SMALL SMALL SMALL _ _ - . _ _
5334 6.346 6951 marRet, cash flow, no-quantifiable); according to the normativity established in the General Applicable
MEDIUM MEDIUM MEDIUM Dispositions Assets to the Credit Institutions, emitted by the National Banking Commission and Values
1,194 3,817 1,532 (CNBV), published in the Federation Official Journal in December 2nd of 2005.
BIG BIG BIG
6,011 8,651 8,048
.......................................................................................................................................................................................................... CAPITAL STRATEGIC LIMITS
9.- Financial Inclusion by Gender 4,146 4,421 5,246
(Clients: Woman-Man) WOMEN WOMEN WOMEN The active limits in a strategic level (global limits) have a distributable capital of $21,914 million pesos.
260 322 367
MEN MEN MEN _ o ) .
3886 4,099 4879 It is worth mentioning that, in the global management model, a safety frame of 2.5% ICAP has been
.......................................................................................................................................................................................................... established to have fulfillment to the Supp|ement of Capi[a| preserva[ion that demands Basilea lll since
10.-Financing by Gender 106,252 83,892 142,388 2014.
(SCDel) WOMEN WOMEN WOMEN
626 886 839
MEN MEN MEN « The limits in a strategic level, and the consumption levels in December 2019 are the following:
105,626 83,006 141,549
11.- Accreditation Graduation Level 147 1 15*
with Short Term Financing 28 v 26
......................................................................................................................................................................................................... S
12.- MarRet Driven Companies
Credit and Capital 5 6 6 Limit: 21,914 MDP*
.......................................................................................................................................................................................................... Intake: 17,837 MDP
13.- Training Awarded Qeoupesion: -‘ o
(Training courses) 1,411 1,767 2,002 T
......................................................................................................................................................................................................... ..“-..p'-.- : ..""'1.|.‘.
14.- Training Awarded by Stratum CHREDIT “———— = MARKET COPERATIONAL
(Training courses) *** 1,41 1,767 2,002
Limit: 18,414 MDP Limit: 2,500 MDP Limit: 1,325 MDP
......................................................................................................................................................................................................... . Iftaks: 14,965 MDP Intake: 1,782 MDP Intake: 1,090 MDP
15.- Training Awarded by Gender WOMEN WOMEN WOMEN Occupation: ¢ L4 81% Cccupation: 8 71% Occupation: & 82%
- 706 913 1,002
(Training courses)
MEN MEN MEN
705 854 1,000
* Ten years or more old, since 2009 (Guarantees)
** With financing since 2012 (Factoring, Discount and Letters of Credit)
*** Total courses by registered users within the training platform
16 bancomext.com | 800 EXPORTA (397 6782) Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210 17
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INTERNAL RISK MANAGEMENT

On the other hand, according to the General Applicable Dispositions Assets to the Credit Institutions in

TACTICAL CAPITAL LIMITS

On basis of the strategic limits authorized by the Management Board, The Integral Risks Management
Committee (CAIR) authorized the distribution of capital limits to a tactical level, determined on basis of
the needs in the business areas.

A monitoring of the intaRes to control the assumed risk by the institution. In all cases the consumption
remained within the authorized limits and no misuse was registered.

the matter of diversification of risks in the realization of passive and active operations, the maximum
limits for common risks were determined, briefing the Business Units and the CAIR.

According to these dispositions, the credit expositions are determined and the occupational level of the
applicable limits for each reference period for the Private Sector, the 3 biggest debtors in the private
sector, the entities and bodies of the public parastatal sector and the banRing financial intermediaries, set
the limits of a prudential character with the purpose of maintaining the observance within the regulatory

boundaries

* Regarding the credit risR, the limits in a strategic level and its consumptions in 2019: . S . . .
«  The structure of the tactical limits in the portfolio counterpart and their levels of consumption to

December 2019

CREDIT
Lirmit 18,414 MDP
Intake 14,965 MDP s
Deetlpation: '& 1% 4 ) TRALING
pal L > |
"..i'iiigl‘:"l‘|liii."..
L . fhevne,, [ COUNTERBART |
pm BISK PORTFOLIO COUNTERPARTY FEQERAL =
GOVERNMENT
Limit: 17,714 MOP Limit: 700 MDP L, :::
Intake: 14,455 MDP Intake: 470 MDF {Exeluded Portialio} M‘ o
Occupation: ®9890g% Occupation: "9%00 EE
L 1 1 1w

- For the portfolio with risk, the limits and consumption of the credit risk in December 2019: * ltsisworth mentioning that between July and December 2019 the authorized limits were not exceeded

«  The Treasury Portfolio presented a consumption of $450 million pesos of capital con an occupation
of 71% of the tacit limit.

*  Regarding the marRetrisR, here are presented the tactic limits and registered intakes from December

2019

T ela)

—— MEERY =
PFORTRFELD
—r AT T Limit: T
= MARKET ™ miirmai | L
Lirnit: 17,714 PR S Cocapation: 825
intake: 1445 | o
Decupation: &% i 2500
esea Intake: 1782
Occupation:  71%
L 1 1 I
Limit:
Iniake:
el T {e sl * Inthe closing of December 2019, the Risk Market portfolio registered a capital consumption of $1,782
million pesos, to a use of 71% of the strategic limit level. The biggest tactical consumption is in the
Treasury portfolio with $1,122 million pesos and a use of the 69% of the authorized limit.

18 bancomext.com | 800 EXPORTA (397 6782) Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210 19
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In December 2019, the total portfolio raised to $268,619 with balance due of $2,331 million pesos, a late
payment rate of 0.87% and a coverage of past-due portfolio of 1.77 times. The total portfolio presented
a decrease of 2.6% ($7,088 million pesos) in contrast with 2018, derived mainly by a decrease of 15.2%
($6,841 million pesos) in the contingent portfolio. On the other hand, the past-due portfolio had a decrease
of 54.3% ($2,766 million pesos) derived mainly from the transfer of M&G Group ($3,649 million pesos) to
portfolio B6, so the late-payment changed from 1.85% to 0.87%.

LikRewise, a follow up of risk of the private sector portfolio, maRing projections every three months of the
credit VaR, also for the expected and unexpected loss, the percentage of preventive reserves and the
concentration indicators.

As far as the guarantee portfolio concerns, in December 2019 the balance was of $13,431 million pesos,
integrated by the program of automatic approval and transactional program. In the last 3 years, the
portfolio of guarantees is growing to a rate close to an annual 7% (mainly for the automatic guarantee).

+ The loss in the portfolio of automatic guarantee is close to the size of the commissions net
charged and the interests that have generated fonds. The losses have been fewer to the ones
expected in the design.

«  The FIDAPEX trust with its different funds is authorized to support financial programs of foreign
trade under a scheme of the mutual fund.

+  The Mexico Undertakes fund of 7 million pesos is conducted to cover the international factoring
for PYMES, currently does not require capital consumption.

« To this trust have been summed the contributions from both the secretary of economy likRe
Bancomext in 2017,2018 y 2019 for the guarantee programs.

* In October 2019, the CIC determined to guarantee just the program of the buyer guarantee with
the fund PEF of FIDAPEX.

During the semester, monthly reports have been generated about the credit portfolio, daily reports for the
counterpart risk, which have been spread among the business area, briefing also, to the collegial bodies.

Likewise, an inform has been periodically elaborated for each credit portfolio in the economic sectors,
where participates mainly for the institution, in which the main indicators of risk and profit are included

LEGAL RISK

+ A follow-up of BanR Legal Risk has been made, and the constituted reserves in function of the
processual phase of each verdict

+ By December 2019, the amount of reserves constituted by the legal risk was of $878 million
pesos, with a coverage of 69%.

bancomext.com | 800 EXPORTA (397 6782)

Lawsuits + Costs and Expenses

B Bookings B Conlingencies

2683 e

—

Bookings
9%

« The reserves are sufficient to cover the number of legal contingencies by unfavorable legal or
administrative resolutions to the institution in function of its processual phase and possibilities
to lose the sue.

TECHNOLOGIC AND OPERATIONAL RISK

Operational. — On basis of the Integral Risk Operational Methodology:

THE ESTIMATED m

EXPOSURE IN
INSTITUTIONAL
PROCESSES

Likewise, 15 processes with high operational risk have been identified. The evaluation of the
identified risks in the Operational Manual Processes (MOPs), are in low risR.
Regarding the observed exposition, the analysis of the loss events and their average cost, on
basis in historical data from January 2008 until today, have been registered:

108
i ] -y 529 - 503
[ﬁ Impagic] [ ' MDP ] [‘-:’-' MDP J

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210
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CREDIT RISK MARKET RISK

For this risk there have been stablished limits for the portfolio and for business, daily monitoring the risk
to verify the fulfillment on the limits on the business area’s behalf.

The results from the follow-up of the VaR are within the stablished limits for the portfolios of markets and
currency, and for the portfolios of Foreign National Currency.

+  The requirement of total capital by operational risk raised to $1,090 million pesos, according
to the Basic Indicator Method, which represents the 82% of the tolerance level of the capital by
operational ris

Technologic.. — The aspects evaluated by technological risk show that the behavior of the identified ) ) o o )
As of December 2019, capital consumption and VaR were within the limits established for the Markets

events within the fulfillment parameters, without any impacts to the band critical processes ) . . ]
and Exchange portfolios, as well as for the Investment portfolios in National and Foreign Currency.

* The technologic profile analysis: LIMIT AND CAPITAL CONSUMPTION FOR MONEY MARKET
LOS 17 APLICATIVOS sl /
CRITICOS SE a» 700 «
|IDENTIFICARON CON > 000
RIESGD so0

« The analysis of the Technologic Risk Map, the 17 applicative critical are evaluated with low risk

« In the analysis of the Indicators of Availability and Technological Security, variations in each
indicator have been identifies; nonetheless, in either of the cases intrusions or impacts existed

BE% AT BES
{ 75%
- - - - - . . - - 1“ |
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MARKET RISK

LIMIT AND CONSUMPTION OF CAPITAL FOR INVESTMENT IN VAR LIMIT AND CONSUMPTION FOR INVESTMENT IN
FOREIGN CURRENCY NATIONAL CURRENCY
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To December 2019, the active and passive positions for reappreciation, for foreign currency are

LIMIT AND CONSUMPTION OF CAPITAL FOR INVEST- unbalanced in the time of 2 years due to the emission of the Mandatory Subordinate TIER 2 for 700
MENT IN NATIONAL CURRENCY million dollars in August of 2016 and its coverage to 50%; for the national currency are practically in

balance, thus do not represent a volatile exposition for the base rate.

The profile for the expiration of balance, foreign currency and national currency, present a structure of
e medium- and long-term assets funded with short term resources, with exposition to the increase of the

120 | / capture rate in December 2019.

100

il By December 2019, the profile of due-date balance of foreign currency shows that for the next month

there is a need of 81 million pesos for funding and for the national currency 3,189 million dollars are

it required.

a |

" In both cases there are medium and long-term assets funded with short term resources, with the
E exposition to the rise of the capture overate.
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TOTAL FINANCING

The total credit balance in first and second-tier, induced and guaranties, in the closing of
December 2019, raised to 268,619 million pesos.

TOTAL PORTFOLIO BALANCES
(MILLIONS OF NOMINAL PESOS)

275,707 268,619
253,739
Private
270,689 263,267 Sector
Public
Sector
2017 2018 2019
Source: BANCOMEXT

PRIVATE SECTOR PORTFOLIO BALANCES
(MILLIONS OF NOMINAL PESOS)

263267

Guaranteas and
others

Financial
intermediarias

First Floor

2018 2019

Source: BANCOMEXT
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FIRST-TIER FINANCING

During 2019, the General Attached Management Board of Corporate BanRing aligned with the objectives,
strategies and lines of institutional actions, emphasized its support to the generator and export
companies of currencies in all the phases of the exportation process, in their investments, amplification
of productive capacity, its internationalization and to encourages foreign investment in the countries,
which has permitted the strengthening of the presence of Bancomext like one of the main banks of
development in Mexico.

The financing of Bancomext to these sectors has promoted the generation and preservation of jobs,
and the financing and development of the country’s chain values, which impact is reflected in the main
indicator of the institution, such as: portfolio credit balance of the private first-tier sector, the number of
benefited companies, the granting of resources, commissions and intakRes by financial frameworR; an
potential client portfolio (Pipe Line).

The unionized credits with the trade banR presented a growth of:

«  22%inthe number of lines when crossing 118 in 2018 to 144 in 2019

«  24% in the amount of credit lines when crossing from 81,486 million pesos in 2018
* 1o 101,325 million pesos in 2019

+ The balance percentage of unionized credits in contrast with the total portfolio

« balance changed from 29% in 2018 to 36% in 20I19.

The characteristics of the main indicators are the following:

The first-tier portfolio balance in the private sector was of 197,540 million pesos in the closing of 2019.
The sectors that stand out contribution in the portfolio balance of first-tier and private sector were: Energy
with the 16.3%, tourism with the 16.2% and Industrial Plants with 11.6%.el 16.3%, Turismo con el 16.2% y
Naves Industriales con el 11.6%.

Contribution of alrategic sectors
o the balance of 1al Fioor Portfollo Privale Seclor
{milllons of pexax)

ENERGY 16.3%

TOURISM 16.2%

INDUSTRIAL SHIFS 11.6%
TRANSPORT 7%

AUTOMOTIVE 6.7%
TELECOMMUNICATIONS 5.1%
ELECTRICAL - ELECTRONIC 3.5%
MINING - METALLURGICAL 0 5%

CHEMICAL 0.4%

5.000 10,0060 15,000 20,000 25 [ 30,000 35,000
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FIRST-TIER FINANCING

The income by financial frame and credit commissions of first-tier contributed to the
sustainability of the institution, were for 4,974 million pesos, amount f money that reflected
an increase of 11% in relation with December 2018, which was for 4,470 million pesos.

The portfolios that contributed to the consolidation of the income were: Energy with

The number of companies that were benefited during 2019 were 1,248: This number
includes 506 companies with direct aid and 742 companies indirectly aided. For their
contribution in the number of companies that were benefited directly the role of these
sectors stand out: Tourism with 22.5%, Industrial plants with 19.0% and Energy with

Contribution of the strategic seclors
Contribution of tha afrategic sectors to Income o ':u number :i Bqnmm:crompcnhi
by Financial Margin + Commiasioners in 1s1. Floor an the 1st Floor
[milllans of pesos) (number of companios)

ENERGY 18.5% FATEISAS -2 5%

TOURISM 16.3% IMDUSTRIAL SHIPS  19.0%

INDUSTRIAL SHIPS 11 7% ENERGY  13.6%
TRANSPORT  B.A4% AUTOMOTIVE B.7%
TELECOMMUNICATIONS 56% mh;mﬁr 6.5%
AUTOMOTIVE 4.8%

MINING - METALLURGICAL 1.4%

ELECTRICAL - ELECTRONIC 2.6%
CHEMICAL - PHARMACEUTICAL 0%
MINING - METALLURGITAL (L3%

.m0 200 300 400 S0 600 700 B0 WO 4,000

Regarding the placement of resources in the first-tier financial aid were conducted for a
sum of 128,437 million pesos. The strategic sectors that stood out in this period for their

In closing of December, the prospect portfolios (Pipe Line) raised to 107,232 million pesos.
contribution in the use of resources were: Transport with 23.1%, automotive with 15.7%

and Energy with 13.3%. __e‘_ﬁ* BANCONEXT
PIPE LINE OF BUSINESS BANKING - AS OF JANUARY 2, 2020 "ﬁ s e
|
RASIINGDN DI i RTAISOC SO0 TOTAL VALUE PIPE LINE § 107,232.54 MDP (322 CASES)
to the Collation of Rescurces
| of the 18t Floor
| {milllons of pesos)
| CONSOLIDATED PIPELINE
0 000
ql 40333
s00a0 |
16,233
20,00
11,580
'MINING - METALLURGICAL 0.5%
1] i)
= PROSPECTS (80) INTEGRATION (20)  ANALYSIS (46) HIRING (17) ARRANGEMENT (158)
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1. Tourism

The tourist industry moves the world economy, contributing to our country’s development in a direct,
indirect, and induced way, affecting the value chains and contributing to PIB and employment.

Considering the contribution to the economy of this sector and its transversely impact, Bancomext
improved its touristic sectormodel by focusing to develop investment projects, relatingand identifying
investment agents and touristic competitive points, also the places were the hotel facilities to host
busines, health and beach tourism. As a result of this strategy, the direct credit portfolio in Bancomext
to touristic investment is integrated by projects in 27 states in the country.

Bancomext, together with the Trade BanR, implemented the program “Improve your hotel”, which was
announced in April 2016, and has the purpose of modernizing the hotel infrastructure. This program
gives support to the sector through the Trade Bank with credit as high as 60 million pesos with
competitive interest rate, appropriate terms that allow the development of the investment projects,
but most importantly with the support of BANCOMEXT.

Likewise, for the credits higher that 60 million pesos, they are supported directly in the first area
by the Companies BankR. Ever since its implementation until the first semester of 2019, through the
“Improve your hotel” program, 191 credits have been authorized in first and second-tier for 5,456
million pesos.

In the 2019 companies related to the Tourism sector received a loan for 14,700 million pesos, which
represents an increase of 8.4% in contrast with the previous year. This financial aid is the first and
second-tier. The amount of companies that received a credit were 2,246.

The credit loans given in the touristic sector in the firs-tier in 2019 allowed to finish 1,700 new rooms
in different places across the country. This represents the creation of more than 2,500 new direct
and 5,000 indirect jobs.

The credit applied in the first-tier contributed to enhance companies in 27 different states: 44% in the
south, 37% in the pacific and 13% in the center.

The 2019 first-tier portfolio indicators were:

«  Within the energetic sector, the touristic portfolio was the second most important with a total
balance and the most important in the counterpart numbers in the total portfolio balance of the
private sector in Bancomext. The terms of balance represented the 16.2% of the total portfolio
from the private sector first-tier of the DGA of the Corporate BanRing, equivalent to 32,066
million pesos, which represented an increase of 4.1% in contrast with 2018, which was of 30,736
million pesos.
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+ The sector portfolio generated the biggest number of benefited companies in the closing of
2019, equivalent to 114, which represents the 22.5% of the amount of benefited companies in the
Corporate Banking DGA.

*  The portfolio of the sector generated an important contribution to the income by financial
framework and first-tier portfolio commissions in the Corporate BanRing with 812 million pesos.,
equivalent to 16.3% of the total amount, reflecting the profitability and quality of a counterpart
diversified portfolio, segments, regions, with the long term duration.

+ The use of the resources during 2019 raised to 11,137 million pesos. In the closing of December
2019, the sector closed with a favorable prospect portfolio with a balance of 24,774 million pesos
with 55 projects under study.

2. Export Industry (Industrial plants)

The real estate industry sector has an outstanding performance in the last few years, hence,
Bancomext continued offering specialized products for the development of industrial
infrastructure in the country, fostering the foreign investment, the employment growth and
currency creation.

During 2019 Bancomext diversified the industrial plant portfolio with sustainable office

projects. The industrial plants segment investments were given to public vehicles.

On the matter of industrial infrastructure, Bancomext continued with the real state trusts

(FIBRAS) that has industrial properties in the country. The role of Bncomext with this type

of projects gives confidence to international banks to invest in Mexico.

The portfolio indicators in the closing of 2019 were:

+ +The third biggest balance portfolio contributed with 32,066 million pesos, which represented
the 16.2% of the balance of the first-tier portfolio.

. The portfolio in this sector generated the biggest contribution in the financial framework with
the most commissions with an amount of 578 million pesos, equivalent to 11.6% of the total first-
tier income of Bancomext.

+  The number of benefited companies were 96, contributing 19% to the number of companies
benefited in a direct way, becoming the second biggest sector portfolio.

«  The placement of resources for the granting of financial support was 5,485 million pesos.

In the closingof 2019, the sector had a prospect line of 10,304 million pesos with 35 case
studies.

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210
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3. Automobile industry

Bancomext continued giving aid to one of the sectors with the biggest share in the trade
balance in Mexico, the Automobile industry, granting financial aid to companies and having
value chains in the sector, enhancing the presence of Bancomext as a political and economic
tool to boost the country’s development.

Among the main loans granted to the sector are the increase of credit given to a tire
multinational company, trucks and racing cars, planes, agricultural machines and heavy
machinery; in San Luis Potosi with 3,773 million pesos aid with the purpose of complementing
the foreign investment of the company in Mexico, trough the establishment of a tire high
value industry plant HVA (High-Value-Added), for the distribution of North and Latin America;
boosting the value chain and generation of more than 4,000 direct and indirect jobs.

In this way, Bancomext gives service to a value automobile chain in every level, fostering
the development in the national supplier and the growth on the plant.

The portfolio indicators in the closing of 2019 for the sectors were:

+  The portfolio balance reached an amount of 12,216 million pesos of the first-tier total
portfolio balance of the private sector.

+  The placement of resources during the period was 20,116 million pesos, with a contribution
of 15.7% to the Corporate BanRing, becoming the second biggest placement inside the
credit portfolio in the DGA of the Corporate BanRing.

+  The number of companies benefited was 44, a figure that represented 9.0% of the total
companies benefited directly in the DGA of Business BanRing.

+  The sector generated 239 million pesos financial frameworR income plus commission.

. The potential operation portfolio in this sector were of 3,559 million pesos with 18 projects
under study.

4. Transport, Logistic and Aerospace Industry

During 2019, Bancomext continued giving support to this sector, mainly in favor of national
airlines for the modernization and growth of the fleet with structured and unionized
operations, which allowed a better connection inside the national territory, benefiting the
passenger.

Among the main loans in this sector are:
The investment for a new plant in Santa Catarina, Nuevo Leon, for a company dedicated to
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manufacturing plastic automotive parts, generating 90 new direct jobs and incorporating
national suppliers in its value chain trough loans of 641 million pesos.

The funding and construction of a new aerospace plant in Hermosillo, Sonora, trough loans
of 1,917 million pesos. This plant will have the purpose of the manufacturing of high standard
precision for plane turbines with “LEAP” technology, GE technology with fuel consumption
efficiency, as well as the renewal of current turbines, generating 300 direct jobs and 500
indirect ones.

The funding for the modernization and growth for the second biggest airline in Mexico, which
would create a better connection withing the national and international territory. It is worth
mentioning that the unionized and structured transaction in aid is 1,632 million pesos.

It is also worth mentioning the funding of an oil company for 2,367 million pesos for
construction and acquisition of new watercraft, with a new contract by PEMEX in support of
the hydrocarbon sector.

Additionally, Bancomext is part of the National Committee on Productivity, and plays a role
with other government and private bodies, fulfilling directions from de government presidency
to improve the Productivity and Competition in the Aerospace Sector.

The portfolio indicators of 2019 were:

+  This sector generated the biggest first-tier resource contribution in Bancomext, with a
balance of 29,640 million pesos, which represented the 23.1% of the total amount.

+ *The sector presented a portfolio balance of 13,921 million dollars, 13.5% more that last year
(12,263 million pesos).

+  The sector’s portfolio generated a financial frameworR (plus commissions) of 317 million
pesos and benefited 33 companies.

« The portfolio of potential operations in the closing of December was 5,564.8 million pesos
with 20 projects under study.

5. Conventional and Renewable Energy
Bancomext has boosted the energy sector through medium and long-term funding for the

development, construction and starting of sub-sector projects with the energy generation of
"Oil & Gas".

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210
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In this sense, Bancomext, in attention of the main strategies of the Federal Government, in
2019 continued supporting the clean energy projects (wind, photovoltaic) to foster the use
of renewable energy sources that help the goals set by the country. Additionally, Bancomext
supported the use of energies that have better energetic efficiency.

Bancomext shared the funding of an Italian multi-national solar panel system that operates
in the renewable energy marRet, which generates ~-I000 MW to the national electrical system.

Bancomext shared the funding of 6 projects from a small French company that participate
in the field of generation and distribution of electricity, natural gas and renewable energies,
that represents 72IMW of renewable energy and required and thorough financial structure.

Bancomext had a role in the first reservoir-base funding in Mexico. A project of an

Egyptian company that won the exploration and extraction Cardenas-Mora contest; also
considered as the Pemex’s partner. The project belongs to the first farm outs round, it is the
first time Mexico has a role in this type of investment that are common globally in mature
national economics.

The main results in the closing of 2019 were:

The portfolio balance in this sector was 32,113 million pesos, an amount that represented
16.3% of the total balance of the first-tier private sector portfolio, maRing it the most
important portfolio of the bancomext sector programs. It also presented an increase of
12.4% compared to the same period of the previous year, which was 28,565 million pesos.

«  This sector portfolio generated, by financial frameworR plus commissions, 918 million
dollars. It is the most important portfolio in the main sectors with a contribution of 18.5%
of the total of income generated by Corporate BanRing. As well as a 21.2% growth in
contrast with the previous year, which was 757 million pesos.

+ <Placement terms, this sector reported 17,134 million pesos, with a contribution of 13.3%;
placing it as the third most important in the strategic sectors.

+  The companies benefited were 69 and their prospect line was 22,477 million pesos with
64 projects under study.

6. Telecommunications
During 2019, Bancomext strengthened the support to companies that gave information and

communication technology services.
In the closing gof 2019 this sector had a balance of 10,101 million pesos; 12.7% more than
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last year (8,962 million pesos). In terms of placement, reported 1,801 million pesos; income
for 275 million pesos and 6 benefited companies.

7. Electrical- Electronics

During 2019, Bancomext remained supporting competitiveness and growth in companies
that have a role in the electronics and electrical sector in manufacturing processes and other
services that are included in the exporting chain. The portfolio for this sector had a first-tier
private balance of 6,896 million pesos, spending of resources of 1,860 million pesos, 6
benefited companies by financial frameworR plus commissions of 129 million pesos.

8. Other sectors

The role of the Regional Management Offices of the Corporate BanRing is crucial in the
attention of the new sectorial approach established by the top management. This implies
that their promotion efforts are directed to foster exports, substitute imports and increase
the national integration level; generate chain values, as well as the growth and geographic
expansion.

The results in this new approach are:

Financial result balance of 66,177 million pesos, which represented the 33.5% of the total
first-tier private portfolio balance.

The financial resources placement was 41,406 million dollars, with a contribution of 32.2%
of the total first-tier amount.

The income by financial frameworR contribution plus commissions was 1,649 million
pesos, which represented 34% of the total income amount.

The companies benefited from other industry sectors was 131, which represented 25.8% of
the total first-tier benefited companies.

The potential operation portfolio in this sector in the closing of 30,978 million pesos with
108 projects under study..

1. Northeast Region Management Board and Other Sectors

During 2019, the Northeast Region Management Board remained with the commitment to
attract new clients, authorize new credit lines, generate new agreements with current clients
and promote the expansion of financial products.

The results of the year were:

The portfolio balance reached was 18,658 million pesos in the first-tier private sector.
The placement of financial resources plus commission was 394 million pesos.

The number of benefited companies during 2019 was 33.
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2. Center Region Management Board and Other Sectors

During 2019, the Center Region management Board promoted institutional credit
programs, supporting new and current clients, increasing the funding of other economy
sectors such as trade and manufacturing industry, Reeping the risk level grade in green
numbers.

The results were:

«  <The first-tier private portfolio balance was 32,014 million pesos.
. The financial resources placement was 16,208 million pesos.

. The financial framework contribution was 774 million pesos.

. The benefited companies were 53.

3. .Western Region Management Board and Other Sectors

During 2019, the Western Region Management Board remained enhancing the Mexican
companies in other sectors such as agricultural, alimentary and entertainment,
manufacturing industries.

The results in the year were:

«  The balance portfolio of 10,784 million pesos in the private first-tier sector.
*  The financial resources placement was 8,216 million pesos.

* The financial framework contribution was 296 million pesos.

+  The benefited companies were 20.

The operations that stood out are;

The unionized credit given by a Mexican company dedicated to the exhibition of movies for 700
million dollars, which Bancomext shares 75 million dollars. Currently, the company generates
annual services for 900 million dollars and creates 26,000 direct jobs.

The participation of Bancomext in the unionized credit for a Mexican company dedicated to
the manufacturing of paper and carton for 355 million dollars, out of which Bancomext gave
50 million dollars. The company increased its exportations by 200 million dollars annually and
directly employs 11,000 people.

The Mexican multinational alimentary protein industry, thanks to the support from Bancomext
trough the unionized credit for 470 million dollars (out of which the institution participated with
50 million dollars to fund its investments in Capex), increased its exportations to achieve more
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than 900 million dollars; creating more than 11,000 direct jobs.

With the support of Bancomext, one of the leader companies in paper and packRing, funded
its investments in Capex, as well as its new plant in Nuevo Leon, through a unionized credit
for 470 million dollars, of which Bancomext participated with 50 million dollars, the company
generates more than 420 million dollars annually and creates more than 7,500 jobs.

GConlribution of the Regional Directorates in Ciher Sectors of the Economy
{indicators)
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12. Letters of credit

During 2019, Bancomext remained giving service of letters of credit to clients with credit
line and fostering the funds provision, from counseling to the required follow-up to ensure
their emission.

The attention to the behavior of the new projects and their placement operation support of
letters of credit, the product operating area is applying two initiatives: the first one is to
looR for new opportunities with current clients. The second one: trough the capturing of the
product to the business promoting executives in Bancomext.
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The results in 2019 were:

« <Thereported balance was 1,092 million pesos for letters of credit with risk and 530 million
pesos for letters of credit with fund provision, adding a total of 1,623 million pesos.

« Inthe placement area, operations for a total of 6,020 million pesos were emitted, integrated by
5,769 million pesos for letters of credit with risk and 251 million pesos for letters of credit with
fund provision.

The income for charged commissions were a total of 46 million pesos, integrated by 37
million pesos for letters of credit with risk and 9 million pesos for letters of credit with fund
provision.

13. Public Sector

In order to properly give service to the needs of the Mexican enterprise market, Bancomext
undertooR, since 2009, the reconversion of its approach while giving financial aid, paying
especial attention to the private sector and decreasing the aids given to the public sector.
However, in 2016 the most important energy company in Mexico asked for support to the
Development BanR to complement it horizontal integration in new markRets, like the use of
gas, urea and fertilizers, discharging credit in the first semester of 2017.

Hence the portfolio balance of the public sector was 5,597 million pesos, Reeping focus and
funding the private sector. The behavior of the public sector is shown in the following
graphic:

Bahavior of the Public Sector Porticlio Balance
(Millions of pesas)

LENLER)

-aET

LE 1

B118

(% T
(%Y. a0

ALY

= e =it 4Rl Jexi j slid e LT pleh FUA prish

40 bancomext.com | 800 EXPORTA (397 6782)

BANCOIVEXT

FUNDING FINANCIAL INSTITUTIONS

Funding trough Financial Intermediaries

Bancomext has strengthen its strategy to boost foreign trade financing and the activities that generate
currency trough the granting of intermediary banking and non-banRing financial resources so these
give credit to companies with operations in the international markets or generate currency, with
particular attention to the sector prioritized by Bancomext.

The funding has an approach on small and medium banRks in medium and long-term operations. In
2019 a non-banRing intermediary was incorporated as newly accredited, so 53 banRing and non-
banking intermediaries were registered.

The program had a balance of $29,333 million pesos in 2019, supporting a total of 497 companies in
foreign trade and currency generators.

During 2019, and as a response to the requirements and/or need of the Financial Intermediaries, new
products and programs were identifies, which could be implemented in 2020.

On the other hand, in the Letters of credit, one of the strategies was to makRe alliances to make
operations on behalf of medium and small National BanRs. In this sense, the Letters of Credits balance
with National Banks was $1,666 million pesos by the end of 2019.

Guarantees Program

Resulting from the promoting worR in the Guarantees Program, 3,774 companies were financed in better
conditions trough the Aid program to the PyMEX Export and Import companies and the Aid Program to
the Touristic Sector.

The Guarantees Program registered, by December 2019, $20,990 million pesos, which represented an
increase of 9% in contrast with

SECTORS

IMPROVE YOUR HOTEL- Integral Financing Program specialized in the modernization of the hotel
infrastructure of the country, in order to give service to the financial needs in: construction projects,
equipment, expansion, renovation, technical improvement, environment, energy saving, fuel and water
of the hotel. Any integral improvement of the facilities and/or offered services.

PROCAR- Sector Program in support of the supplier PyMES that belong to the global exportation chain
in the sector.

PRO ELECTRIC AND ELECTRONIC - Directed to support the PyMEX that belong to the global supply
chain in the electric-electronic sector to expand and improve the national distribution in the industry.
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INTERNATIONAL FACTORING

CAPEX - Program dedicated to support the PYMEX in the improving of their productive
capacity through the granting of funding for equipment and machinery, facilities, vehicles. The International Factoring Program offers to the Mexican export companies’ liquidity on its accounts
receivableonexportsellsand,simultaneously,helpsthemmitigatetheriskthatimpliessellingtoaforeignclient.

In 2019, the Program registered a spending of resources of $12,695 million pesos, and a balance of $2,559
million pesos, benefiting 215 companies distributed as follows:

" - N I % I I
IMPROVE YOUR - ELECTRIC &40 .
Eﬁﬁ HOTEL : =0 PROAUTO : @y ELEGTRONIC : CAPEX Platform Business 2019
| l I PrimeRevenue 110
placed | placad | plzced | placed
158 hotel companies | 539 companies | 220 companies i 70 companies Import 10
_________ A as SREAL iZ e e e e s Total 215

In the closing of 2019, 32,732 invoices were funded, that belonged to 40 import countries worldwide.
1. Suppliers

This program allows Bancomext to finance the accounts receivable in the supplier companies of the
gif export companies. With figures from 2019, the program registered a balance of $1,923 million pesos;
the placement raised to $8,066 million pesos, offering aid to 435 supplier companies and 562 affiliated
ones.

In 2019, a bank platform was created, and work was done on the transcription of the operation.

2. International Factoring Guarantee

This guarantee program consists in the financing of accounts receivable of Mexican companies with
exportation sells through National Financial Intermediaries, offering them a guarantee of 100% to buyer
abroad previously qualified by Bancomext, giving work capital. The program allows the suppliers to
obtain funding in preferent rates in the modality of “no resources” and without notifying the client..

3. Foreign trade Guarantee
The program consists in granting Financial BankRing and non-banRing Intermediaries abroad, to cover
the risk of unfulfillment of a payment on the funding granted by its Mexican real state import clients.

During 2019, a funding of 8.5 million pesos was granted to an American company with a subsidiary in
Coahuila. Said operation increased the guarantee balance to the double, remaining in 176 million pesos.
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* Letters of Credit with International Banks

The letters of credit are a foreign trade tool linked to the compromises of the companies, that allow
the access to a bigger number of marRets. Resulting of the strategy of Bancomext as a supplier of this
service and the permanent promotion made with the international banR, in 2019 a balance of $9,011
million pesos.

4. Strategic Alliances

During 2019, Bancomext, trough the Financial Institutions DGA, participated in different national

and international promotion events, some of them like the 14th Export Congress, the Foreign trade
Congress (COMCE), the inauguration of the International Business Center of the Secretary of Economy,
Fintech weeR, The national WeeR of Financial Education, the Iberoamerican Guarantee Forum od
REGAR.

On the other hand, in this year an agreement of collaboration was signed, together with NAFIN, the
Association of Banks of Mexico (ABM), with the purpose of supporting medium and small companies,
through a new program model of guarantees.

5. Portal www.bancomext.com

The Bancomext portal online stays updated to Reep functioning as a main electronic tool in promoting
services and products. During 2019, 1,038,241 views were seen on the website:

No. Top 5 Visits
1 Credit letters 30,989
2 International Export Factoring 24,134
3 Stand-By Letters of Credit 15,761
4 Export Letters of Credit 15,153
5 Import Letters of Credit 13,528

6 Others 25,724

bancomext.com | 800 EXPORTA (397 6782)

Additionally, the portal offers electronic banR services, so it has become a portal for informational and
transactional use.

6. PyMEX BANCOMEXT

In the Bancomext website there is a page dedicated to Pymex (Small and Medium Export Companies)
bancomext.com/pymex/, where 99,840 views were made:

No. Top 5 Visits
1 Financing 4,350
2 Financial Education Courses 1,692
3 Calculating 1,560
4 Sector Information 948

5 PYMEX Advisory 945

6 Others 2,319

Additionally, there is a Bancomext App dedicated to the attention of the PyMEX, where 24,765 views
have been made.

No. Top 5 Visitas
1 Financing 4,350
2 Financial Education Courses 1,692

8 Calculating 1,560

4 Sector Information 948

5 PYMEX Advisory 945

6 Others 2,319

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210
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On the other hand, the Telephone Contact Center with the number 800-EXPORTA, gave service to
1,456 calls, highlighting those about products and financial services: likRe PyMEX Credit, Letters of
Credit and International Factoring.

No. Top 5 Visitas
1 Transfer 433

2 Advisory 271

8 The call was not achieved 208

4 Financing 105

5 Errors 101

6 Others (Letters of credit, PyME credit, Factoring) 301

7. EPYMEX BANCOMEXT Strategy and the Foreign Trade Institute of Financial Education (IFFCE)

The PYMEX BANCOMEXT strategy consist in the approach to the small and medium companies that
participate in foreign trade. In the frame of IFFCE's strategy are four main elements:

» Information: Gives to the companies a place to looR up for information related with foreign trade:
o Economic Analysis

Sector Information

Selected articles of financial information for foreign trade

International and national links

Two E-booRs: Factoring and Financial Guide for the Exporter

In 2019 monthly journals were implemented, with tips for the PyMEX in business and

foreign trade matter. 10 journals were sent.

* [Personalized Counseling: Individual service to entrepreneurs trough a stand in institutional events,
phone calls, and the participation in conferences, etc.

+ Diagnosis and Analysis Tools: Specific content focused in financial and credit topics.

« Attraction: Specialized in foreign trade and financial matter trough on-site and elearning platforms,
with 15 financial education spots and 30 online courses regarding financial and management
matters.

bancomext.com | 800 EXPORTA (397 6782)

The distribution means of the IFFCE offer are:

*  The website bancomext.com . -
*  The website bancomext.com/pymex
+ The electronic platform for online attraction

aulavirtualbancomext.com

mthais e Ve Frs—
it Byt

* The events in which Bancomext participates.
*  APP Bancomext PyMEX

o

The reported results for the institute are:

+ 1,621 new members were registered in www.aulavortualbancomext.com from January to December
2019.

+ Training has been granted to approximately 192 legal and physical entities trough the participation
in different events, phone calls and the linkRing with other bodies like NAFIN.

In summary: In 2019, The General Management Board of the Financial Institutions made its financial
products a total balance of $65,337 million pesos. Likewise, aid was provided to 4,486 small and
medium companies that participate in foreign trade, tourism and currency providers; aiming to fulfill
with Bancomext’s goals.

The Management remained to promote the financial intermediaries, both national and international;

increase and incorporations of new lines are predicted, as well as prospect analysis and new
operations to face the new established goals.

Benefited companies

Products 2018 2019
Guarantee 3,524 3,774
Funding 598 497
Faactoring 234 215
TOTAL PYMEX 4,356 4,486

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210
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The money marker desk oversaw the institutional strategy of purchase, sale and repurchase of
TREASURY AND MARKETS

debt intrument in local currency (MXN), meeting the needs of treasury and promotion marRets,
closing the deals through broRers, brokRerage firms and banRs, taRing part in primary auctions for
goverment securities. FX trading desk covered the currency risks of Bancomext. Closing deals of
foreing currencies purchase and sales, and also cross currency swaps.

The derivate-desk gave service to the needs of the Treasury, managing the fluency and risk of

The needs of financial resources for busines Fonds Defined Contribution, and were invested balance, trough the coverage operation trough Swap Interest Rates and Currency. Additionally,
and operation were promptly given; transfer in markRet conditions, on the basis of risk limits helped with the Promoting of Derivates area granting prices and contributions to clients with Rate,
process was set for financial products in and applicable operations, giving service to Currency and Swaps options, maRing the coverture of the accredited operations of Bancomext.
competitive levels. The captured balance in the established investment policies in the
national currency was 129,850 million pesos respective Committee. EMISSIONS AND INTERNATIONAL RELATIONS
and in foreign currency equivalent to 105,840
million pesos, resulting in a total of 235,690 It gave its clients the investment service with

L . . Bancomext undertooR the negotiation and hiring of the long-term
million pesos. The number of correspondent profit in the marRet currency and gave service o ) i .
banks assigned to no-compromised credit line to the needs of financial resources of the credit lines, bilateral and multilateral, according to the strategy

. L in the established funding in contrast with the relation with the

to Bancomext was 28. Bancomext Treasury, according to the following:

Exportation Credit Agencies (ECA) and other International Financial

The resources from the Institution and third Bodies (OFl’s), as well as the Debt Emissions in the National and

parties are managed by Pension Funds, International Markets.

Special Funds, Retirement Loans, Pension ) ) o
It also negotiates Cooperation Agreements and other similar tools

with international financial institutions, that represent some added

value to the institution.

Term
(1-365 days) It also negotiates Cooperation Agreements and other similar tools with international
financial institutions, that represent some added value to the institution.
With hired lines with OFl’s, investment projects have been supported, the renewable energies,
sustainability and environmental. The Bancomext premise has been to give to the business sector

BHEE]I'I(_‘.F!'_ Decf"“gm 2019 , H::‘;:; convenient financial conditions so they can place themselves in the international marRet. The
{MI"!OI"I!:. UbD} balance in the closing of 2019 were: Multilateral bodies USD329.5 million and bilateral USD 852.6
Portfolio million.
diversification To that effect, during 2019, Bancomext subscribed two new credit lines:
Institucion Pais Caracteristicas
Inter-American Development Bank W¥BID  Multinational Finance Telecommunication
projects.

Nordic Investment BanR nig - Multinational Finance projects
Within the functions as Exportation Credit Agency (ECA) of the Mexican government, Bancomext (Nordic and in the energy sector
negotiated and renewed credit lines and promoted the use of these resources in the foreign long- Baltic countries) with Nordic
term bank of development, bilateral and multilateral to fund credit programs. participation

48 bancomext.com | 800 EXPORTA (397 6782) Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210 49
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TREASURY AND MARKETS SOCIAL RESPONSIBILITY

Since 2017, Bancomext applies new credit requests of the first-tier operations the management
System on Social and Environmental Risks (SARAS), which strengthen the evaluation and
management of risks in their credit process, considering the environmental and social aspects
revision (AyS) according to national legislation, and the analysis of the investment projects
following the Performance Norms and Equator Principles on Environmental Sustainability and
International Financial Corporation (CFl).

Regarding the local debt emissions of the certifies stocRs, in the closing of 2019, Bancomext has a
current number of MXN 25,000 million through 9 emissions.
Bacomext has current bonds emitted in the international markets for a sum of USD 1,700

million:

*  An emission of Senior Debt for USD 1,000 million, which meant the return of the international
marRets of Bancomext, after more than 10 years.

* Asubordinated Tier 2 bond for USD 700 million with an expiration date in August 2026, with an
anticipated payment option (“Call”) to be used in August 2021.

SARAS establishes an integral management frameworR that includes policies, procedures,
methods, tools, diffusion actions and attraction of external and internal groups of interest, to
identify, categorize, evaluate, supervise and manage the explosion that the Bank can have in
relation to the other negative potential environment and social repercussions of the projects and/or

The emission of this bond increased el capital index of Bancomext, allowing a natural coverture ] ] ] ] ) o
companies that requested credit and affect risks and credit reputation of the institution.

index of capitalization against the volatility and the currency change, given that the capital of the

banR is in pesos and the credit portfolio is mostly in American dollars. .
SARAS Mission

To boost and include environmental and social management risk in the operations to be
financed for the promotion of foreign trade and the protection of the environment; as well

as to promote the sustainable development through the funding of the focused products and
boost the green economy with an environmental and social sustainable approach.

On the other hand, agreements were made through “Collaboration Agreements” with banRing
institutions, as well as foreign public bodies, with the purpose of repositioning Bancomext in the
international marRets, with the premise to foster foreign investment flow in Mexico, finance and/or
guarantee interest projects between parties, as well as incrementing the international markets for
Mexican exportation products.

SARAS Vision

To help and boost the development of foreign sustainable trade, verifying the fulfillment of
T —— e the environmental and social requirements, under a national regulatory framework and good
rdorcontig =lil A = . _ _ _ T
Frm e e ol international practices for the clients, ruled by shared institutional values.
Fourbonlosaraidll u. b 11t LT &

GUIDING PRINCIPLES
Lmersntem of .
entmitandey b Feanes . I

On the other hand, In 2019, Bancomext and the Ministry of Foreign Affairs (SRE) signed a

Collaboration Agreement, derived from which:

*  The Interinstitutional Planning and Monitoring Committee was formed, with the participation of
SRE, the Office of the President, the Ministry of the Economy and Bancomext.

« Participation in the Meeting of Ambassadors and Consuls with the presentation on the main
supports that Bancomext and Nafin, in their role as development banRs, offer in support of the
new strategy of the SRE, as the entity in charge of promoting exports of Mexican products and
services, as well as the attraction of Foreign Direct Investment to Mexico.

« Support to SRE in promoting trade and attracting investment, through the appointment of
Bancomext officials at Mexican Embassies and Consulates abroad.

50 bancomext.com | 800 EXPORTA (397 6782) Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210 51
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With SARAS, Bancomext establishes a categorization in function of global environmental and
social risR, aligned to the Performance Norms and Equator Principles of the CFI, summing up:

o High risk. Considerable irreversible environmental and social adverse effacts

B Medium Risk. Adverse effects, less negative than "A® since they can be mitigated

° Low risk. The envircnmental and social impacts are minimal or null.

With the application of SARAS, the BanR aligns and contributes with principles of different
international initiatives for the mitigation of global warming and the progress in the sustainable
development objectives in the financial sectors, for example:

«  Mitigation and adaptation commitments before Climate Change in 2030, Paris Agreement.

* Sustainable Development Objectives, United Nations.

* Responsible Bank Principles, United Nations Environmental Program Financial Initiative
(UNEP-FI)

* TasR Force on Climate-related Financial Disclosures (TCFD)

The former considering that one of the main elements and premises of the initiatives, is the
incorporation, revision and filing of environment and social aspects that allow to measure
and report potential financial risks.

PERKS AND CHARACTERISTICS OF SARS IN THE BANK

*  Specialized unit
Environmental and Social Management Unit (UGAS) was created in the Credit General
Management for SARAS operation. It is a multidisciplinary area with initial and environmental
and social supervision functions, prior and during the validity of the granted credits in the first-
tier as a product of SARAS.

* Inclusive and vision reach
SARAS is an integral system applied in first-tier operations as part of the credit process.
LikRewise, the second-tier operation with IFls, through a virtual platform, coordinated by the
General Management Board of Promotion, consumables for training are given for the adoption
of good practices and international initiatives in the sustainability of the financial sector.

+  Normative process, in line with Credit process
It is @ normative methodology that started as Support HandbooR for the Credit Process since

September 2017, so it includes Intern Supervision; in order to be an auditable and clear process.

bancomext.com | 800 EXPORTA (397 6782)

Portfolio management, Environmental and Social Risk Level (AyS)

SARAS allows to manage the portfolio in line with the risk category AyS of credit, as well
as, permitting a thorough monitoring and follow-up of potential risk changes, to suggest
action plans with mitigation measures.

Leadership and Development National Bank promotion (BND)

Bancomext is a reference for other development banks in Mexico, regarding the adoption to
good international practices in the environmental and social risks management, given that

it has a SARAS with the trade bank acknowledgment and international development of the
multilateral bodies. Bancomext shares its experience in different fonds and meeting with
other BanRs. This allows the institution to access to more funds in the environment and social
marRets.

Development “Green and Sustainable Products”

There is a program of Sustainable Construction with promotes real-state sector (national
infrastructure construction) to incorporate voluntary certifications in México in design phases,
construction and operation, also the certification in Leadership in Energy and Environmental
Design (LEED) worldwide approved by the US Green Building Council. Additionally, it is
expected that new programs can develop in response of the environmental and social needs
and opportunities that can be seen from some sectors and industries, in line with the national
priorities.

Alignment with the BanR in Mexico and firm sustainability commitment

Bancomext was the first BND to subscribe and sign the Sustainability Protocol of the ABM in
December 2017, which fostered other Development BanRs to increase efforts. In December
2019, the ABM officially reported 25 endorsers institutions (18 from the trade bank and 7 from
the development banR).

Technical Counseling and support for companies in the matter of environmental and social
legislation

Besides promoting the fulfillment in environmental and social accredited or potential clients,
the UGAS gives counseling to the related Mexican normativity to those companies that do not
have specialized areas. The purpose is to fulfill with the procedure duties and environmental
and social permits to ensure a regular operation and gradually foster environmental and social
responsibility in companies.

Collaboration and linkRing with government departments

There are collaboration and communication channels between authorities and government
departments qualified in the normative and normative and the environmental and social
management aspects (SEMANART, PROFEPA, SECTUR, SENER, CONAGUA, INAH, etc).

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210
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SOCIAL RESPONSIBILITY

that have allowed to share experiences to enhance and technical abilities of the UGAS and The three sector that have the most operations evaluated by SARS are: industrial plants,
Bancomext tourism and energy, adding a total 180 operations, out of which 103 are investment projects
and 77 are another type of operations that include: work capital, corporate credits, refinancing,
* Internal and external Institutional Campaign Coordination passive payments, etc.

Together with the institutional Program of Social Bank Responsibility, a Work Plan has
been made to define the guiding principles and dissemination messages in affairs such as:
water-consumption saving, energetic efficiency, atmospheric emissions reduction, adequate

disposition and solid residues recycling. Bancomext contributes to social welfare and 0% 0% A% BIX% BlY# 100%
sustainable economic development..

Type of credit, accumulated

SARAS RESULTS
1. Environmental and Social Evaluations (AyS) with first-tier operations Tourism —
Ever since the beginning of SARAS in the closing of 2019, a total of 386 first-tier evaluations
were financed, in which contractual requirements in environmental and social matters were Energy “
determined, granting follow-up to fulfill the credit currency in the formal cases. Considering
the number of operations, the 70% focus in six sectors: industrial plants, tourism, energy, trade
companies, automotive and logistic and transport.. & Other operations & Invesment proyects
Distribution Portfolio Sector / Risk Category, Percentage share of the accumulated loan portidlio as of 2018,
accumulated to 2017-2019 evaluated with SARAS by category of
f==' Reprsonl environmental and social risk
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SOCIAL RESPONSIBILITY (VOLUNTEERING)

In the session of March 7th 2019, Banamext's Management Board authorized the continuation of
the Positive Leadership and Social Responsibility Program to strengthen Bancomext abilities, which
aims the realization of communitarian and altruist actions, and work for bonds that aim to improve
Bancomext's leaders abilities, the organizational climate, social responsibilities and to help build
conscience on the importance of sustainability. During these moths of 2019, the following activities
have been made to generate a positive impact in the community, through personal volunteer work
of Bancomext.

« An environmental awareness program, trough the launching of electronic postal, raise
awareness among members about the protection of the environment.

*  PET recycling program “Recycling and Helping”, permanent activity. The program continued
with the aim of donating the collected material to the Mexican Association for Aid to Children
with Cancer (AMANC), to generate resources and finance its foundation. During the year 450Rg
of this material was recycled.

*  "Young People Building the Future” program, permanent activity. In order to promote
employability in young people who neither study nor work and support them to develop sRills
and competencies for worR, the institution joined the Federal Government program. Initially,
the goal was to open 20 vacancies for training; which was reached in the second half of June.
During the year, 47 young people were trained in the various areas of the institution, of which 9
were hired, 7 through outsourcing and 2 directly.

. “Adding love”, January. With the economic resources obtained during the photography and
painting auction of the participant members in the BankRing Games; in August 12th a social
gathering was made in one senior care home; as well as the purchase of blankets for 70 elder
people. In this gathering 33 Bancomext community members participated.

+  College TalRs, March. With the aim to help young college students to get to Rnow Bancomext’s
work and how the institution has an impact on the country’s development trough different
activities, a series of conferences were given in which the history of Bancomext was explained:
the way it contributes to the country’s development and how its main products and programs
worR. 9 collaborators, who shared their Rnowledge to a group of 61 young people participated.

* "l want my voice to make a difference”, April. The second entrepreneurship workshop was
made; also, the creation of collective business of women in vulnerable positions. In this
occasion a group of different people from Mexico City and the metropolitan area were invited to
participate. 45 women and 20 volunteers participated in this workshop.

bancomext.com | 800 EXPORTA (397 6782)
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Cause flag ceremony, April. In order to raise awareness in the Bancomext community about
populations in less favorable situations, the group Youth orchestra, Orchestrating the Fight was
invited to star in the flag ceremony of the escort that represented Bancomext in the BanRing
Games.

Orchestrating the fight for the Youth Orchestra, May. With the aim to support the Youth
Orchestra Foundation to make a summer course, which aims to help the vulnerable youth in
communities to get close to the world of music, a fund raising was opened. 13 donors form the
Bancomext community participated and managed to gather 5,700 pesos.

Mothers with Cause breakfast, May. With the aim to bring together the Bancomext community
to activities related to the Social Responsibility Program, a woman (who participated in the
worRshop “l want my voice to make a difference” in 2018) to tell her experience in the workRshop
and to tell how she benefited her collective and how her work has improved. Coyuche Colective
was invited, which is integrated by 3 women from different areas in Mexico City that offer
handmadekRnitted products. Has a retribution, their products were purchased and given to the
women who attended the event.

CANAEC annual fun-raising, July. The Cancer Patients Aid Center, A.C. (CENAEC), institution
that aids socioeconomic vulnerable people to the early detection of cancer and the
continuation of their treatment, requested the support from the Bancomext community to
fund its projects through the selling of lottery ticRets. This year 45 tickets were sold, with the
participation of 20 volunteers.

Visit to the PETSTAR recycling company with ‘Swallows’, July. With the purpose to raise
awareness and bring together the member’s children to the protection of the environment; this
year the yearly activities were directed to show them how waste is recycled, especially PET
products. PETSTAR recycling center was visited, and association which Bancomext supports
trough a permanent recollection campaign Recycling and Helping. 26 young “"swallows”
attended the event.

Waste workshop with “swallows”, July. With the purpose to foster the correct use of waste,

a workRshop was given to 25 “swallows” to show them the origin, components and correct
recycling of the most common materials used by people. Furthermore, a busines proposal was
generated in which waste use would be made in a sustainable fashion.

“Sowing hope”. Annual tree-planting, August. 250 people from Bancomext community planted

1,5000 Moctezuma trees, revitalizing 2 hectares from Huitzilac, Morelos. The trees that were
planted will provide oxygen for 6,000 people and absorb 18,000 Rilograms of CO2.

Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210 57
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SOCIAL RESPONSIBILITY (VOLUNTEERING) HUMAN CAPITAL

In order to be the main development trade booster, trough innovation and quality, it is required to have
committed people guided by values, ethics and shared principles.

*  "Helpingis in the blood”. Annual campaign to donate blood, November. Every year, there is
a campaign to donate blood to the Pediatric National Institute. This year were 36 effective

donors. Considering that for each donation 7 children lives can be saved; 252 patients were TALENT ATTRACTION
benefited.
The human resources management board adopted, in 2018, the methodology conformed of replacements
- “Painting smiles”. Social activity with the Aid Foundation for the Mentally Disabled, December to the staff selection process to occupy the available positions. With this, it aims to promote personal
2019. 63 volunteers painted and dignified the space of 57 children, young people and adults development and to generate a culture of commitment. Equally important, recruiting processes have been
from the Aid Foundation for the Mentally Disabled, nursing home for mentally disabled people. made to incorporate talent into the organization that offers fresh and innovative viewpoints.

Activities to recover green areas were made, also the painting of the exterior facilities and the
use of rainwater harvesting, together with the gathering of 25 children that had a residency in
FADEM.

In 2019, the following incomes were reported:

Deputy General Directorate Total revenues Employee Type By Gender
Official Operative Men Women

General Management - = = - -

Risk Management Division 5 3 2 5 -
Internal Comptroller’s Office 5 4 1 5 -
Chief Information Security Officer (CISO) 4 2 2 4 -
Internal Audit Directorate 2 2 - - 2
DGA Administration and Finance 40 33 7 29 11
DGA Internal Audit 2 1 1 2 -
DGA Business BanRing 15 12 3 5 10
DGA Credit 11 3 8 4 7
DGA of Financial Institutions 1 10 1 5 6
DGA Emissions and International Relations 3 2 1 1 2
Financial DGA 10 10 - 5 5
Legal and Fiduciary DGA 8 7 1 4 4
DGA Strategic Planning 6 5 1 4 2
DGA Institutional Promotion 2 2 - 2 -
DGA Technology and Processes 13 n 2 9 4
Internal control organ 5 4 1 4 1
Total 142 m 31 88 54
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HUMAN CAPITAL BANCOMEXT PRODUCTS

IN OPERATION

Recruiting

CAPEX equipment ECA warranty PRIME Certification
+  The Quality and Human Resources Board executed the 2019 Recruiting Plan with the

purpose to promote and strengthen the knowledge of institutional interest topics, derived Creative Industries: Cinema Business Guarantee Improve your business hotel
from the implementation of different government programs that require the involvement and

participation of public servants from Bancomext; liRewise, a recruit needs analysis was made Business Currency Conversion Chemical Industry

by areas of the institution. During 2019, different recruit requests were covered, adjusted to the

austerity measures from the Mexican President with the next results: Foreign TradeBuildings & Sustainable ertification

Direct Provider Factoring

No. of Events No. of Participants Total Hours
58 4929 25,668
IN PROCESS
« Likewise, we have a financial master’s degree with a closed Interior Bank group that is
managed by Anahuac University, with the participation of public servants (14 officials and
14 operators). The selection of this group was the result of an open process with the BanR Stock Guarantee Financing for innovation
community and was undertooR by the Mixed National Commission of Recruiting, training and (update)
professional education, formed by the Management board and the union. This degree finished
in December 2019.
IN ANALYSIS

+ Additionally, 14 members were supported with education credits to study graduate and
undergraduate programs.
Deepen supports in value chain:
«  The Climate Survey and Organizational Culture was applied (ECCO) 2019 of the Federal Public
Administration, in October of the same year, obtaining a participation index of 41.29% and a

Metallic Products
Modes and Dies
Auto parts

satisfaction index of 83%. - .
Electrical - Electronic
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FOREIGN TRADE JOURNAL RATING AGENCIES

The Moody’s rating agencies, Standard & Poor’s and Fitch, consider that to assign their rates to
the institution, strength of the institution and the bacRing of the Federal Government grants for the
fulfillment of their objective as a booster to the Foreign Trade in Mexico. In this sense, the bacRing
from the federal government, represented by the explicit guarantee of the government in the
organic law of the banR, implies that the institution receives the same ratings and perspectives of
development from the Federal Government.

Foreign Trade Bancomext is a trimestral publication of the Foreign Trade National BanR, S.N.C.
which first number was released in 1951. The journal’s origin is the result of the institution’s
commitment with the diffusion of information related to the main economic and trade happenings
in a national and international level. Each number is dedicated to a particular topic related to

the foreign sector and is conformed of one analysis section, and specialized articles written by
outstanding figures in the relevant topics, one section dedicated to Mexico and another one to
the international environment. Foreign Trade is an educational channel dedicated to all of the
companies and people interested in Rnowing theory and the international trade opportunities and

Specialized Rating Companies in the closingof 2019.

the potential of our country to takRe advantage of the foreign trade sector. Moody’s Investor Service
1 Perspective Negative
2 Long Term Rating A3
Baseline Credit Assesment ba3
3 Short term P-2

Standard & Poor’s

4 Perspective Negative
Issuer Credit Long-term foreign currency BBB+
6 Issuer Credit Foreign currency Short Term A-2

Standard & Poor’s National

Natl LT Issuer Credit mxAAA
8 Natl sT Issuer Credit mxA-1+
Fitch Ratings
9 Perspective z Stable
10 Issuing BanRkruptcy Long-term foreign currency BBB
1 Issuer banRruptcy Long term Short term BBB
12 Issuing BanRruptcy Foreign currency Short Term F2
13 Issuer bankruptcy Long term Short term F2
13 Support Rating 2
Fitch National
15 Natl Long Term AAA(mex)
16 Natl Sr Unsecured AAA(mMex)
17 Natl Short Term Fl+(mex)

62 bancomext.com | 800 EXPORTA (397 6782) Periférico Sur 4333, Col. Jardines en la Montaina. Tlalpan. México, Ciudad de México, CP. 14210 63



'?i_“r BANCONMEXT '?i_“r BANCONEXT
FINANCING PROFILE
2019
The results of the operation and finandial situation in 2019 are: Paswe ..........................................................................................................................................
..... Tradmonalcatchment170839
..... InterbanhandOtherAgencyLoans534]5
..... Statementofincome e “Reports and Derivatives T g ey
.......................................................................................................................... 2019 _Subordinated Outstanding Obligations " 3p49
e Semes TS Other p a55| ves ............................................................................................... 954] ........................
..... Interestexpenses(22664) 3827]8
..... FlnanC|aImarg|n7198 Capltal
.. Preventive Estimate for CreditRisks 0 (1806) Contributed capital 36,148
Financial Margin Adjusted for Credit Risks 5,392 Lost Capital (4,324)
..... Comm|SS|onsandFeescharged837 31824
..... Comm|SS|onsandfeespa|d(5])
.. Income from intermediation 2
Other Income (expenses) from the operation 182 On the other hand, the financial indicators presented the following results in December 20I9.
..... Epr0|tat|ons(6O74)
..... Admlnlstratlonexpenses(1955)
“““ Results of Operation g (o FINANCIALINDICATORS |||ttt
""" Participation in the Result of Unconsolidated and Associated Subsidiaries 18 MRt e 2009
""" Income Before Income Tax T 437y e DRE
""" Income Taxes Caused gy LoatepaymentIndex () e reses e T DO e
..... DeferredlncomeTax3]3 Overdue Credit Portfolio Coverage Index (+*) 196,965
CResult T sy LOperatingeefficiency e OBBR
ROE-1 -3.46%
Before the harnessing, the utility of the operation was 4,619 million pesos, derived fromthe 7 ROAI ............................................................................................................ 028% .....................
generated framework by the credit and operation portfolio of the treasury and financial markets,as 7 Cap|tal|zat|onIndexonCred|tR|sh .................................................................. 2253% ....................
well as the cost reduction and less constitution of the credit reserves in comparison of 2018, 7 Cap|tal|zat|onIndexonTota|R|shs .................................................................. 1887% .....................
..... L|qU|d|ty48883%
Statementof Financial Position e MIN ............................................................................................................... 136% .......................
2019 s
..... i Average data = ((Balance of the quarter under study + Balance of the immediately previous quarter) / 2)
..... Avallabllltles3l257 Annualized data = (Accumulated flow to the quarter under study, between the number of quarters elapsed in the year * 4)
.. Investments in Securities, Reporting Debrors and Derivatives 147167 Decambar . o1 e Oplsns and IO heseiiems e nlcstoriou e 9102 e of
..... Total Credit Portfolio e, 229059 (**) The Coverage Index of the Non-Performing Credit Portfolio without considering the reserves for contingent and
Preventive estimate for credit risks (41593) generic obligations amounts to 172% and this same indicator on the total portfolio is 1.7%.
Other Assets and Accounts Receivable 11,052 -1 These indicators are affected by the payment of uses for 6,074 million pesos; without this effect, ROE amounts to
.......................................................................................................................... 4]4542 8.33% and ROA to 0.66%.
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The ladependent Auditors” Report |
To the Ministry of Public Adminisiration and
Boord of Directors of
Banco Nacional de Comercio Exterior, 8.8.C.,
Inatitucidn de Banca de Desarvolle

[Millions of pesos)

Opimian.

We have audited the sceompanying consolidnted financial stateménts of Bance Naciosal de Comorcio
Exterior, S.N.C., lnstitncldn de Banca de Desarrollo and salsddinry (1he instifurion) which comprise
the consnlidnied halsnee ehocts as of December 31, 2019 the related consolidaied slatemnenis of income,
changes in stockholders™ equiny and cash flows, comesponding for Ihe vear ihen ended, & well ax 1he
explanatory nites - the consofidated financial statements. including o summary of the significam
sccoumting pollcies.

I e opinion, the sccompanying consolidated financlal statemenss of Banco Nacional de Comercin
Exterior, S.N.C, Institucitn de Banen de Desarrolla and subsidiary, hive besa prepared, in all the
material fedpects, in conformily with the Acconmting Criteria far Credit Initiiutione, eoved by the National
Panking and Securities Commission (CNEY in Spanish),

Hasis of the oyinion,

Wi have carried out aur sudiv in eordaemine with the Intemationad Standards on Auditing (15A3), Our
respansibilites under thase standands ard furiber desoribed in the section “Auditer's responsibilities for e
Audit of the contolidated Humndial statements” of our reporl We e independent of the Institution i
accordance with the Code of Professional Ethics of the Mexican Instinate of Public Aceountunts, along with
the ethics requingnenis releviam Tor our sodis o the consolidated financial tasements In Mexhen, ard we
have complied with our other sthical respomihilitis parsiumt (o requirements and with the Code of
Professional Ethacs. We Delieve that the audit evidenss we have oblamred provides enough and approprots
basiz fior our opinfon

Crther matters
The consolidated financizl statements af Banco Kacianal de Comercia Exterlor, 5.M.0C., Insiftacién de

Banca de Desarroflo and subsidiary, coresponding to the year ended on December 31, 2008 were audited
by snother Accounting Firm, which issued an unqualified opinion in their report dated March 7, 2019,

THE POWER OF EEING UNDERSTOOD |

4

na | CONSULTING

RSM

A5 Wiy

Fesponsibibities of the Muanagement ind of the persons in charge of the Govermaties af the Tnetitutien
on the consolndated inancial statements,

The Instinstion’s Mmmagenent is respondible for the preportion and filing of the comalidated financial
stafesnends. in conformily wilh the Accounting Criterin for Credit Institutions n Mexico foned by the
CNEY, and the intemal control that the Management considered necessary inarder o allow the preparstion
of the consalidaied Minancial statements that are free from material misstatemend. whether due @ fraod o
EITTE.

It Ahe perepasation of the consolidated financial statements; the Managsment b respousible for sssessing the
Imatiution s ability o comtimie 2t 0 going concern, disclnying, ax npplicable the matiers refated 1o going
coneem and using the accounting principle of going concem unlets the Management gither imtends 1
liguaddie of sbop opornthons, or has no realistae ahiormiative bot 1o do so;

Thott responaible for e Institotion s Govermande g reponsible for the supervision of the process of the
Instintion's financial informition.

Audivors” responsibilities for the andit of the consolidated finsncial statements.

Crur objectives ke to ohtain neasonabls ascuranss that the consolidaed financinl statements-as 2 whole one
free of niaterial misstatement, due o el Or omor, and beies an audit repan with our opinion. Reasonable
sszurance is a high degree of securnity. but it does ot guarantes thar an madh performed In sccordance with
tha 1S As always detect 8 material misstalement when there i one. The mizstatements may e disa o fraod
or e and they anc consrdered matenal i, cither individually or in group, they might be reasonably
foreseen o infloence the econamic decisions the users make based on the comaiidated fimancial daements

Ax port of an sudit in sccordance with the 1543, we apply our profesdional judgement and we Koep an
aitude of professiona) skeptickam through the snaire mudi

We alan

- We desaify and value the rigks of mpserial misstxtoment in the consolidated financial statements, dug
1o fraud of errot, we design und apply audit procedures in order 1o respond to such risks. and we obtain
enicugh and proper evidence of sudit tw provdide o basks for eur epinion, The mik of not detecing 2
mpterial misstaberment due to fraud i higher than in e case of o material misstatemant doe 10 ermor,
shisce the frmod may mply collusion: forgery, dehiberate omissions, studermenls inbentionally wiong of
the avoidance of intermal contral,

)
.C/I‘rl
TS POWER OF RETMG IWDERSTDO0 t}//
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RSM

RS Mhreice

Wi gt Lo kitow Lhe intemnal contral rehévant for the wadil, with the objective of desiyning proper audit
procedures. regarding {he circumstances and nos with the objeciive of expressing an opinion on the
effectiveness ol the Imermal zenemi

We evaluate the adequacy of the apphed sccowding policies and the remonabtencas of e acomaing
estimates sid the corrcsponding information divclosed by the Management

We conglude on the sdequacy of the use by the Moo, of the scommiting principle of going
contem and, bused on the evidence of mudit obtained, wo conzlude whether there I or nol '@ manerial
imcerabaty related to facts or conditinns thal may arise signifemnt questions on the ahility 10 contin
us poiny concern. 1 we canclude that there i o matesial uncentalnty . i is necessbay 10 draw the sngntion
o our audit repon showr ihe corresponding information disclosed bn the comsolidated financinl
satements of, if mueh disclosures are nat proper, W exprcss o modilfied spinkon. Cur conchusions are
hased om the evidence. of’ audit obtained o of the dsle of our audit report. However, futuse Facte or
conditions may be the caue i atop being a going concem

We svaluate the global presentation, the struviure und comtent of the connlidned finareial starements,
ineluding the diselosed information, and whether the consolidaied financlal sttements represent the
underlying tunsactions end facts fna way that they get the fxir presentation.

We discuss with those respodible for the Institutlon’s Govermance, among olher matiers, the scope aml the
time 1o perform the planned audit ond the significant aodit findings, & well a5 any other signiflcant
deficiency of biernal control which we ldemify |tuwg_'h o audin.

T MOWER QI RENG UNDERETODD

WENT | TR

COMSRILT NG

By g 0 Gt b L G

- sl
Podioar Roi KIIL Wskia) Ciy
Soiciiie B S
L 1 B8 end v

el ol azae
s e [ s o wiAT aay
ey Ve £ farcls
Vi mrTe
b= L e By b b
] B i CoE Tk S (5]
e aletas e s = ™
) oy s o
—il pes i = A m il
e [
Lasal] L. i ] Frps o e
s
[ —y el
Fontier o W
- — S LN,
— A i Cawy e g i S B 1
v e s e
L ] -
DA S SO L e i [EALT ] (L E P
Travns wees mrg B
i L [T
T =1 WL B i
e o 5
i Wy ] ] e — ] T
b pletieh
mpy e p— = i
e ST
[ e —— s S [ FRE LA
i i
e e 3 v B s A —
i -y e i T e
i e e (T o
T L] L]
S e s . [
sargag naw e S —
menas i s i 5
Uint 1 el WA Dot
okl | Ve s __ Aty A
" sind i n
Trisl b s AT LLE
AT wi T
Lo N e
e [
ik i o - L
T
il b i, e FLT [T
e i ek CF Sl 1T (1 ey
“eraslrres peen om0 "
Rl s i
ok T il e i s I ———
T L
Fwmw . Y - e ]
e S L BB
Twwra ren s e [ ——
AR SR e Wik S R F Fa Sk
By awr EEL] vy
A s
T e [H—
ot P —
kT i 2] b
TS St et b P | il Vi
b o Voo ekl T e 4l SRy b

[k i)

i T Pt
'l"-’ I Ad il
T T
L) 2k
am o
L) ER T
L R
= _EEt
m a
—Ai . ga=
LT — ]
1 o

]

»m 4
. L
’u! i:m
ey P

bliv Bk
i

S

—

i Ll

3" L i

L] T

wwny -
wi e
e L
A0 .
e e
Pl M)
i

n



Baet ) Pided kvl ol it it Eboime. L WL

- Dot o Jubtary
Eormnn U L3 e (ly

e s LRty o el

Opcsbm 1L N e R

i LR

Sy MY
| |-}
Chard k] e 34 | ] Ly (F. ]
T bt e ey s i T
L . i B ([RE=")
(S Y L ——
il -y e
ke i P [Fet
s ol o g P e D (L LY L
R e ) L. i3
il gy ok
g by, o o T 1 (Y
‘oLt nierTE e
4 Tt b s s -t
o [ s e 1 ik -
T i1 FTaT

e AT (s 8 1 b o e T
i b g RN B S B N PYES AR e Wl i e w30 £

s srmmtinlminibiiii it el 1= L = L g N R T PR S ———
e i 157 B VLT I el L e Ol Bommbiliirig, 7R 0 v e 7wl w— 5 Theae Sl T T TR AR
VR Oy e ey me of e gy FO BEETE PR T IR B Al il A e el B P SRS W P TR TR WIS B N e [t
Tomie TR S R ST WSS Y T R S D ool P magor sttty o Fob e e s

1% CapaMTEGh iy b aerr ket 10 1m0 f T A0 e by e s T & R i Seehter STTH TE 16N, o T ey 31—
| ) ey Rl b A Cwl Bad

st ich i e s e T e T T e a——

= R The i il B st B el (el Coreesses ey mn
Gl e bl eEmes W BEEDEEH § T S— e S TR PORE - A AR ¢ -
T -
) F &
L) b
q-“'
T e I-l.\l-u-l'l-l—l-lr:.-l Lo iy i
Ebipaniy Tmta il (R e g el Basbr Vtain o] Geadd
et e s (i L P

e LT S N
invmscEn on B3Nl 86 DR i Rty
FAPESE T 4233, Mo Sy

For o gy sl Dt T1, 2210 e 310

R ] N p——

s -1l
i pates 87, W AR S3g [T ]
T M
Freecm e LA S LL ]
R T i A e e _ses
PRI PR i a1 e s L% ]
CEPPTEEES B AR R e 1) et L]
T & 3
= i
st b (L] nm
Pty imiain of susaimet e o —_—
[ T T P L R i
L 2 @

— T
e (R3] L
S "] S e | —
et 3 - S S
The gompEeTY FUREL U S PG e b 2t

Tias (sl P i ey Ayyrrd by T B0 o (el reer P rmpeclar VD e vl aliiin

The walh oife of o iinl el ualiel lnipnres of Bynu Wisteesi e Compress Every 1M, wimen e rremmon. regaiing ihess
a5 i 4 hi —— + x r i Tre wee e or

73



s s SR RS L
A AR T

|y e
T8 mnen
———

for ol Iemiiemrns,
Ll
e

"y
T 0 el W o L o i i, i sy i e
e e JPUTY) S e

; I;ull‘-[
i

Zaen et

B L
Ty prtud D b4

T4 il . "y ittt A
Fon ey B WAL, ik Ly

R Wy B SRS A WA cdie AL 8 b 8 b b w smart PRTITE EICEL T
ik i J

Fha as whe o ol e bl i ] B B g, S B L
vt - [

T T EY A7 PR Pt o e e ek s m—
e e gt T Lrndiinl semerrs o ceas dess tehse we rqnE

Bariry eer hmasress larewiau, sbew pie can dvead e
s aae
o e | ey Sy
>
e

L ey
Vo
e e

et g e ol e Teen SEY MELWEE &
Sy el Beesiien e, mvEe

A - e
el s L
i
Pt s
e
e ity
Rk
L.
st
-

it

;NW\ ——
Eggﬁnlitllﬁliiillllllilill\“!i
o g s 7Y ) i il mp i -
e e T i s 1 ——yf
A L 1 S e i e Bk | w15 P S O R S T W e
S e LY R R PRIYTATY G i B e ik s e 1 s e R . —— — oot ] A ST RS
B P ST R ol 3 BT T T L AR i e Y P i 4, s et S P i e e foser -
G =7 = . - i ] Eimi v —  —
r— — — — =m—
- 51 [T P
i - : ——— e ey
W'w . -
- r——
- = - T
— e i —— — e— — i i Ll i g
Ll iy o — ?
oy il e et ——
W Lo - L4y - = Lt 1 — —
BL] - o
= - = — .+ S ——
] % B v .
" - — b
-_ — m— — —— - -——
—_— B = e et e
- = =
— - - - 1 e i frer 1y S m—
oy it B — —
-t o T ™ = By W m e W W Lot
— p— — — e h— — ne=—— E— T -
B - e o R - —— — ) - i
- =—— ——aamy —— e
Rl ] = —— ——
E— ——
——
T bl —
e — iy
kL 1] sy e
=1 = —
A L P ———
R e L e e

75

74



76

Banco Nacional de Comerclo Exterior, 5. N, €,
Insritucién de Banca de Desarrollo and Subsidiary

Wotes tu Consnlidared Financial Statements

Degembser 31, 2029 Ancd 2018

{Milliang of Mexican pesos)

These cansalidated flaancial statements have been transtated from the Spanish language srigimal talely
fow the convenience of foreign /English-cpanking readers.

{1 Description of business-
Inarpiration.
Bunco Nacional de Comercio Extorior, 5. 8. 2, Institucidn de Banca de Desarrallo (the Institition), 15 an entity of

Uhe Federad Public Administration with 'an independent lagal eeatus and g capital burporated as a Mational
Credie Enrpocation wndar thi Crdil lnstitutiong Livw snd |ts own Integral Law,

O Jlarie B 15937, was foumdeid Bancy Macional de Comercio Bxterior, S A, On fuly 12, 1985, fallowing the Mexican
nathonalization of banka. the Instinution became Banco Nacional de Comersio Exterior, S8.C instimeoidn de Bancs
e Dexarvollo, Up Jommry 20, 1986 Congress [ssued the “Integral Livw of Bancs Nacional de Comorem Exterior
{rhe “Organie Law"). Based on the provisions published bn the june 24, 2002 Official Gaewete the Mindstry. of
Finance [SHCE for ity acromym in Spanish) amended, added and rapealed various provisons thereal, eapecially
mrpects regarding the objectives, operations, admimstration, superetidons and authority of the Board of Direcors
of the fnstitithon, wnsd the powers-of the lustitution's General Direcon On Apeil 2, 1991, the SHCP issued the
integral Regulathans of the lestitution. On September 25, 2017, the Oficial Gazome publiched 4 new set nf
smendmenty to the Organic Law,

Activity-

Uter the Lotejiral Law in affect for the Institutivn, as s develapment bank, the |nstitution provides public banking
und credit services in accordance with the phjectves and priorities of te Nitinnal Development Plan and in
partizuler the National Program for Development Financing, to encaurage and Enance the sctivithes god 2octors
that are paverned By thi |ntegrad Law,

As a Development Banking Iastitution, the [netirution's purpose [s ta finanee Mexioo's foretgn Lranding and tu
particlpate in promoting such actovity,

The Institution's maln sperations wre regulated by the Law for Credit nstitutions anid by the Law of Ranco e
Mexlco ["Banxics” or “Mexican Central Rank™} Those regalations i lude different regtrictions that specify the
muanitmum level of leveraging aliowed, and the coapitslieation requirements that limit the Inatimtion's invesrments
il irinactinna. and are supervised by the Nasonai Banking snd Securities Cammishon ([CNIY for 44 acronym
{r Spamiah].

The sccompanying consolidated firancial statements at Decarmber 31, 2009 and 2018 and for the years then
anded inclade thice of the Inatitutlon snd it subsidiary Desarrollo lnmobiliaro Especalizado, SA. de GV,
(DIESAL

The descripfion of the corparate purpose of the subnidiary and its participation 1 equity-are descrtbed in the
following sheet,

]

Bamen Nacional de Comercio Exteriorn, 5. M. C.,
Institucién de Banca do Desarrollo and Subsidiary

Notes v Consolidated Financal Statements

{Mtiklbane of Maxican pesan)
Subsidlary Owmership Activity
Desarrollo 200 = The acquigition, bease. adminletration, disposal and use of
Inmaobiliaria [Senes"A") real estate.
Esprcializada, = Execvbion of sdapeation. consorvanon construction,
SAdeCy, 100009 demulithon, mapntenonce and modification woeks oo
{Serles ") properties that will house the Instinition’s affices.

LAESA"S tokal assets comprise 0.00% of the Instisusion s raral sssets us of Deeemibot 31, 2019 and 2018,
[2)  Financial Statement authorization and preseatation:
Authariration-

The aceampanying eansolidated financial stiternents and their motes ax of Decomber 31, 2019 wml firr the year
theon endid, were authorized by the executives that subscribe thiem; Eugenio Franciien Tominga Nijera Solireana
{Chief Bxecutive Dlficer), [asé Alberto Gdmer Sandaval {Deputy Genaral Director of Adminietrarian and Finae),
lulia Weerni Rodriguse Ko (Director of Accownting and Budges] and Viceor Manued fiméace Garcla (Diroctor of
Tntermal Audit) amd the Board of ddrectons in the session of Febrizary 26, 2020 (March 7, 2019, for the conealidated
fenancial statements of JO16)L

In sccoidance with the Genoral Corporarions Law and the lnstitation's bylaws, and the general eritoris applicabile
ta Credit Institutions In Mexico, lssued by the CHBY, the lustitution's Huard of Directors and the CRBV-are
empowired to modify the acoompanying consslidaied financial statements for 2019, altor icuanee

Basiy of preparation-

aj - Seatement of compliunce

The: socnmpamng consolldated finamoal statements have been prepansd n accordance with the banking
ion, and i sccerdance with the sccounting criterls for credit Inentuniang i Megico [the Accoumting

Criteria] izsued by the CHBV, wha Is responsibile for the Inspecthon dind supereiabon of credit inatitations amd for
revicwing their fimarncial infurmation,
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Bunco Nacional de Comercio Extorior, 5. N, T
Institucitn de Banca de Desarrollo and Subsidiary

Kotes o Consolidated Finmtcial Satements

{Milliuns of Mexican pezes)

Thir aceoumtang critoris indbcaty that the CREV will lume specific standards for speaialieed transsctions snd in the
sheence of an explicit aecounting criveria by the CHEV for eredit institutione and in 3 widsr famswork of thy
Muxicun Financial Reporring Standands (FRS) lexuad by the Mexican Board of Finansial Reporting Sandards
TCINIF per ite Spanksh acronym) calls for the process which provides for the supplemantary use of FRS A8 and,
only where Trternational Financial Reporting Standards {IFRS) to which FRS A-# refors de not providy a silution
1 the accounting recogsition, may 4 cupplémentary balonging ta amy other rogulatary framewnrk e
used, provided that the totakity of reguirements $o1 farth in such FRS aro met. Supplerhentary wne of standards s
i follows, Generally Accepled Accounthig Principles I the United Scates of America (US GAAPR) and any ather
sccounting standard that is part of a formal wnd vecogniped et of standards that decs not contravens the
requirements of Criteria A<, “Supplementary uie af the accounting criteria” of the CNRV.

by tge of esrmmates aied judgiments

The preparathin of consalidated Anancial staterents mquires Managemeit (o make & number of estimates and
aspimiptions thit affect the repotted amownts of assets and labdlithes and the disclosure of con Ass#as and
Nabilities @2 of the date of the consolidated Ansncial statemenns and the réported amount of revenies and
apenses duting the reporting perod. Actisl results could differ fram these psfimaites and axumptione

Assumptions and ectimation uncertainties

fiskarmuation sbout axeumplions anid sctimathon uncortinbies that live @ significant risk of resulting in o matenal
adjuetineid to the carrying amounts of dsssts and labilithes s included in the fallewing notes

- Kotz 3d and 6 - Haok value of investme nt securities:

HNode 3o and T = Repurchaoe /retale agroements:.

Notg 3 and 8 - Derivatives,

Hote 31 dnd 9b - Allowance for loan losses;

Note 3z and 18 - Emplayee benefles;

Hote 3t anl 111« Incoane Tax (IT) and Buplayes Statutory Profit Staring (ESPE)

€} Functivaal od reporting corrency

The consabdated fnancial satements are presented in Mexican poeos, which s the bocad currency and the
functions] currency.

For purposes of dischasure in th botes 10 consolitated fimncial satements, whien referrad tn pesas ar 757, iF
muins millinn of Mexiean pesoy, except when it is mentaned difforent, and USD or dollare it medng U5, dollare.

(3] - Sumumay of signiffcant accounting palicles-

The sccounting poliches set gt below have boon comsistontly applied In the preparation of these consolidated
financial statements; for the years prasented.

a

Baucn Narimnal de Comercio Exterior, 5. M. C,
Institnclon de Banca de Desarmalio a'.ndsubﬁ:lllrr

RKotes to Cansslidated Financial Starements
[Millians of Mexican pesis. exoept U0 e valie)

fa)  Recogmition of the effects of inflatian.

The accompanylng conyelidabied financlal statesrents include the recognition of the eifevts of inflatien o the
firvanvidal information through Becember AL, 2007, the date o which it it cansidered an Infiatignary examomic
eavironment ended (cunalative infation greater than 269 in the Lt thive-vear period] and o noninflstionary
Eanaise environment e by Baoors derved from the valoe of the Unit Investment (UDE for (s seronym in
spanish | that {s x unit of measurement, whose valie s determinad by the Mexican Contral Bank based nn tho rate
ofinflation, Annis and cumalative infaricn rates of the List three yesrs and the value af Ui ised to determine
Inflation, are a5 Gilbiws:

Lecember 11 111 S Of the year
2019 4399018 7% 15,004
2018 6226631 A 1515
mT SOIAERL L6 1Z00%

) Principles of consolidation-

The conabidated financial statements inchude thase of Uiy Institwtion and those of it sulsddiary over which ithay
contril, DIESA. The transsctions, batances and profles and lusies untealtied a3 & result of the transactiong
batwwren the Instimition and DIESA have heen eliminated in preparing the consolidsted Anancial statorsnts. The
compedilation was Based on the financial statemente of DIESA, 34 of December 31,2019 and 2018 and for the years

then anded. which havs hesn propared in icourlance with (ke acoonsking critaria far credit mesitutiong in M,
{c)  Cosh and coxh equivalenes-

This comnprives cast 24 W and 2-hour purchase and tali transacdons of curroncws, interbank leans with equal
maturities ot less than three daye (Call Modiey transactiare) depesits in natioral and forelgn insimnons, deposits
In the Treazury of the Federstion and Central Sank, which include the moneeary regulitony deposits that the
Imstirution i required t maintain in sccordance with the previsons issied by the Cantral Bank for such purpose.
Such'depasits do not have 8 term and bear ntmrest at 8 bank funding rate and are recognized as rostricted funde.

Cask and eavh squivaients snd ricordsd and corried ot mnm]' valuw, Interest income tx recognized in the
Latemaits of indooee ag incarred,

Cash and cash syubvislents in fareign curtency and parchase and sale commmitmeots of currenchex are valued at the
exchange rate pubiched by Mexican Central Bank as of the date of preparation of these corselilated fnancial
statemants,

This item alen includes the halance of shart-term interbank loans [call money granted] when its matunity dees
nat excesd thres huginecs days, 2x well e the curreaciss acquired, which setthement I ogreed on o date folloving
fhe date it is ontered into, rrcognising them in both cases as restristed fund

Interest eammed on mvestments in bank promissory motes, coll money transactions, avcipn of dopoxits and
deposits in the Mexcan Central Mank are rocognized as saming, as accrued, goder “[nterest ineame*
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Hetas to Conlidaned Financial Stat J
EMInanE of Mexican pesos)
{d)  Investmenty in vecuritles-

Imvostments i secunities include debt and squity seearitiee which are classified oo {ve basis of the Intendod use
asmgned by [nstitution’s managamant ab the time they are acquired as “for trading”, “available for sale® or "held
o maturicy”,

They ere inltiakly rocorded at fair vadue, which fncudes any distoune ar surcharge. The cacty of tranaactions
Ivolving ths dgee bdtinn Af trading securities are recognized in 1he statedent of income for the period, and thoss
relured ta securities avallable-or-x3ls or held-to-maturity are recognized as par of the investment.

Tradmg securiiles-

This includes securitin beld by mansgemont 0 operate m the wmarket Uil are recorded 2t Tl value on
scquisition date. Those securithes are initially and subweguently valied ot the fair velue provided by markes
makers agthorized by the CHEV, and the effects of vadusion ane recogrined 18 the yaars incoms ax part of the

ik {lnasirs) from vaduanon under the (tem "Financial intermsdianon incoms” and when thep s soll, U goins
ﬁuM]hmﬂmﬁnnmﬂmnwmrxmmwmuhhmﬂmmMMu part of
“Rewwdt froam parchissed/sabes” under the item montioned above.

Avaiiahls for elp técuritios-

Thit categary inchudes debr secunies sl shares soguired For 2 purpose other than securities held e unding or
held v imaturity, and arg recognized upon scquinlsion at their fair vakie, Thote securities are subsnquently valued
at the fir walue provided by market makers autharized by the KBV, and any vatuation adjustments are
recopnized in stockholders equaty tnder the captian "Uinrealized gain flose) from valuation of avallable Br sabe
securities”. The valiuntion that hus been previnusdy recognined In exuity [¥ reclasified upon sale tn be recagnized
in the consolidated statement of insome.

flquimy secunities wre valusd at fair vafue asing preces supplied by suthortzed market makers, and If It s oot
porsible to obtaln those valugs thiy srw valusd using the squiny methed av establisheil in PRE C-7 “Immstments
I wsvciated companies and othor pemoangnt imvestments™

Mt to ety sectritier-

Thexs are debt securities, which have fioed or defitked payments and maturities that the Institution has W ot
nnd capacity to hold untll manerity. These securities are [nitfally recegnized a2 frir value and are valoed ot
amarthced cost; the fur value affected by interest acorded, Lixcluding amortization of the premivm or discount and
uny transacion costs that piay have been recorded, At tho date of zale of those securitivs, Lbe difference betwesn
the net realizable value and the carrying valoe is recorded o the consalidated starement of incomp under the
captinn “Financial intermediation income™,

[
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‘Notes to Consalidated Financial Stapements

[MiHioees ol Mexloan pesos]

Impuirment of @ security-

Fhe Institution evaluated whether or ont there wag abijective avidaiice that a socurity had been tmpaired by
ennsidering the fflowrmg mareery, smong others: shenificant financial difculties of the issuer afthe seusity: the
likelihood of the issusr Aling far bankruptcy or undergring snather typa of financial reorginiztion; braach of the
eonarictinal chmves: the disappearance oFan setive market for that specific seenrity du to Rrancial difficuliiss. or
tha sxistence of s measurable decrease in eotimated hiture cash lows Baved o the sforementionsd evaluation,
the Inatibation did not sheerve sbjective evidence of Impatrmeit of the securities of Deceinher 31, 201%und 2008

When there 13 ubjective evidence indicating a security dumilable for sale or held 80 matarity hias been impaired,
Wie carrying amount vilue of th securnty is moditled, and the amaunt of the lpgs |5 recognized in the results of
the flszal year-in the {iem “ntermediation renule”. 17 i aubequeent periody t fair value of the impaired seenrity
Increases or thi smount of the inipainent loss decreases, the lvpairment loss previously recogiized is reversed
:u;l:a results of the fisal year. No impatrent lo 18 reversed in oot ety instrument classified as available for

Value dobe tromoctions-

Far tirsactions diifeed to be sttled immedistely or with a value date on the same day, on the trangacsion dote,
the [nstitution Tecords In chearing accounts the oight andfor sbliganon wnider this itome of “Other accounts
receivabie. el and "Other accousts paysble”, creditors s e sottirmont of operations”, revpectively, ac fong as
their settlement i3 not carried sut,

Trangfer beliesen cobtogaries-

Trangfers can be nsade from tve cotrgery “Held o matusity securites” to “Avallable frrsale serurites”, providid
that bt is not intended to or abde t okt them o maturily. Any type of category may be reclassifiod i “1leid to
maurity securities” and from “Trading Ingrrumente to "Available for sal secarnilies” under oxraordinary
sirtumstanees upon explicit autharizstian fram the CHEY. Furtheremare, the sale of Tl W maturity securities”
it b reported to the CNEY, For the yeer imded on Decomber T2, 2009 and 2016, the (nminaion did not cater
into any tramsfers bebween categories. and for sales of bold to manwrity securities

fe}  Repurchaofresals agreemants-

The repurchase/ressls dgreements that do not somply with the terms of criterivn €-1 Recogmition and
withdrawals of fiisanctal axsety”, arp breated as collateralized financing ransactions, which reflects the reanomic
substance of those transctions and regardless of whether they are “cash ariented” ar “shcurities oriented”. In
“ash uriented” transactiong, the intetion ae weller b o sbesin cagh Minenciig mod the imtention 38 buyer [ to
fwvest s excess of cash, and in the “securities erionted raneactions, the buyer isintended to have 2o0ess bo certain
particular becurities and the celler is infeaded 10 Incroas U yields of the nvertment securilles.
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Notes by Congrlbdaced Finaneial Statemenss

Millions of Moxica pesos]

Auvting ws o sefler on rivile agreetienti-

D the vnntrart date of the repurchose sgreements, wither cash iz received of & debit clearing accaunt is creared
as wall w5 a paysble sccount valued at the price apreed il origination, which fs progonted ax "Crediors on
repurthase agreemonts”, ad represents thie nkligation ta rejuy the cash 1o the selfer ata future dain. Throughout
lhmnfﬂmmpmthuwmmmwﬁexmnﬁmwmumnmudmmmmmm
accrued interest I recorded in the results for-thie year, in sccordande with the vifective lnkerest rate method,
ey Uhe fem “lnterest oxpense”, Findncial assets trassferred to the seller ire reclagsified i the halance sheer,
and presented a6 restricted securities, which continue to he vahied in accordance with thi accounting policy of
the corresponding swet cacsification.

ACEIng o @ BUpET 04 PEpLPCAGNE AgrearmbnLi-

Ly the contrait date of Uie repurchase agreements, elther o tash or cash cquivalent payment bs made or a rivaring
account iy recognized, A3 4 receivable sccount valued al Lhe origination price i andor the cagition *Deblors on
repurchase agreements”, and regresents the right to roceive the cash at a future date. Throughaut the benm ofthe
ripchase agrecments, the roceivalli aoocnts are vahatd at omonRtoed coit and the eorresponding atcrued
I.nurl‘::l.ilﬂmlfﬂﬂd in the resulrs for the year, in sceordance with the effective interest raze method under the
v “lote rest income ™,

The Ineumation, acting a3 boyer, recognized the collatoral recoivad in memarandum accounts folloveng and fur
vuhation purpases the proviciane under the crilera B-9 "Asset custody and managensent”. Acting as seller,
financlal dsiet i reclassified in the consatidatod pemeral balance sheet thowed as restricied,

I casu that tha Instioution, acting as buvar, sells the cullateral of pledies it as a guarantes. the inflow of restarees
abtalned a8 4 rewilt of the trussaction b recognized, with an sccount pagable for the ahligarisn ro repay tha
onflateral by the efler tias i carried azlts faly value in the case of sale or, it it plodged a2 3 guarantes in the ather
repurchase transaction. (s muasuied a8 ts amorteed coyt. Such sccount papable s offsst with the accounts
recelvable that |5 recognized when the Instmsiion scte 3 séllar and, the debe or crodit bulance i recarded in the
caption "Debears undar Rapurchite Agroments” ot in "Collatrrals sold or pledged”, as applicable.

Eanco Naclonal de Comercio Exterior, 5. N, C,
Instirucién de Banca de Deserrollo and Subsidiary

Notey to Conxabidared Fisancial Setements

{MilNons of Mexican pesos)

i Derivathe fsanciod insteements

The Institition carries oot operstians with dedvatlve lnancial instruments hokd for irding, in ander to eam
profita in accordance with Uie polbcics s limlts established by the Comprehesnsive Risk Managemint Committen
(CAIR fur ite acropym in Spanksh], and for hedge purpases bn nrder 1 compensate market vigks arisiog from
fuctuations |n exchange and interest mtes, a5 woll a3 from counterparty risk In accontance with criterion 8.5
“Berivative instrussents and hodge eperations” Issued by the CNBY, kedge operarions are classifled as fuir value,
il fows anid furelgn aurmency nperationss the sperations carmed swt by the Instimemian wers cassified os M
Wk, : ' '

All Berivative firancial instroments lor trading or hedging are recognieed In the balimr sheet o5 asscty and
labilities, depending on the rights or obligations specified i the confirmation of the terms agreed botween tha
partiex inyabved.

Fieaires and foeward coatracts

At 3 participant (0 the futures market, the Institution bedges i gk positions ansacinted 1o USH (assets and
Taablities], and for purchase fsale of Mexican pesos agalast US dallare. or of the U5 dollar againat ather forelgn
CUITEnsies.

Dperarions carrigd gl in futures markets for weding purposes are settied [0 Mexscan pesos against thie 05 doltar
aml they are offered ta borrowers as pare of credit suppnet for Smineing progrums foreign trade operationi.

Orperanerms carred vut in the hotures market are perfarmed with banking imstitations that have (nvesmment gride
credit Fatingy fwued by authorited risk rating agencies, which considerahly mitigstes the related credit and Jegal
riik,

Operations carriod out by the Instinution (n fatures markets that aee for bosbing parposcy, The B vidue of rghts
and abligatdans of thine oprations i the theorstieal price determbned sy por formal valaation toclrigues, That
halance represonts the difference hetween the fair value of the operalion and the stipolated forwand price, The
fesudts of those instruments e shovm ax financial intermediation fncoime.

Ar Decemdar 31, 2009 and 2018, the tnstitution had oo operalions in fulures asarkets or forward contraces.

S ignratiany

Operations contractad by the Institution with this type of listrument are condidared Fair value bediges, since thile
purpose 4 to hedge open risk positions of interest rates and correncies.

Swip iperitions are carmied vk b hedge interest Tate or oxehange rate risk depeodisg en e cesditien of the
Fumncling received and the plcenent of loans with borriwers The foregoimg makes it possiblo 1o exchange similar
foves of fixed interest rates for variabbe inferest muws or otherwie fows of differdnr currences agaimst the US
daltar, while micigaring factors that five ries 1o An ogei gk pasiticn,
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Notes o Lonsabidated Finandial Staements

[Millives of Mexican peest)

Swip operatiens are contraced widh financisl patities that have been toased nvesmment grads credit ratings by

an authorized risk riting agency. that ity the credic and fegal e inherant in this type of operatinne
Optans contracts

Oyptioms are agrevmsnts estahbishing the rfght not yet the obfipstion for the buyer m purchase or 561l s fingncial
of windertying asset ata determined price called an exerchie price un @ sertied dace or 3t 3 determined period.
(iptinn agreemants involve o partics whars the buyer af the aptian pays 3 premium on the acquisition tharsod,
abtaing & vight, yet not sn obligathon asid the party s Ikswing or selling the option t recefers A premivm and in
burm acyuires un obilgarisn, yet ot a vight.

Trifing derhartives

The wnluation effect of trading dorivatives 15 recognioed in the conseliduied balance sheet and mzement of
inconye under th item “Derivatives™ and within the valuslion result in the tem “Financisl (nteemedlation
Income”, rexpectively.

Hedging derfratives

The profit or loss that results frem valuating 2 hedge instrumendt o8 fnir vabise 14 recognized in the satement of
Incoene and the valuation reselt of the hediped transaction (s recagnited 10 the hulanes dheet 55 an adjustment to
il boak value of the ftem and i recognized 16 the statemeet iicoms, intladisg wien the hedged item 15
nvesrmint clagfied ac avallable for sale securities.

The Institutian’s rak management area develiped the *Bifectiveneis nwodel”, which illows meaauring changes in
the fatr valae or cash lows of hedge tnatrumonts based on o hedge EBctor or ratio that Murmaces beoween B0%
and 115% of the lverse 3

)  Offsetiing clearing accoumnis.

MWMMImmmImﬂﬁmmﬂwgmmmmjw
derivative financial insrrumepte which Tave skpired hut have pol been are recorded i chearing accounts
umder "Other decounts recelvabis” and “Sundry ereditors and other sccountspayable”, revpectively, ax well ax the
wmounts rvcelvable or payable for the purchase or wale of forelgn currencies. which are not for imumediate
seeiement ar thoss with & sami day value date.

o

Banco Naclopal de Camarcio Exterior, 5. N, £
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Nitas to Consalidated Financal Statements
(Moo of Mexicdn pesng )

The delit or eredit balances of the chearing accounts resulting from purchase/aale tran=actions ol currencies,
investment wecurltles, répurchase agreements and derivatives are offset provided that i s sen forth L
contraiul right to offiet the amounis recorded and st the sime tite, it i Itended to settle them on & nex basis
af realiw the asset and seale the labiliny simultansoosty, Assots and liabilltics in transaerions of Use same natine
ar arising frem the same contract are abio olfset. provided that they have the Lrme malurtty erm and sre
simultancously serled.

fhy Lo portfolio-

Laans ariginated by the Instiution are recognired as assens from the date of dishireopen of fys respecliee funds,
The amount given W berrawers (8 supplemented with the sccrued interest based on the loan payment
Arrangemedd |

Interest acorued on current loan eperations 15 reeogtlied and applied b lconsd as it b incurred

Imterest collected n advance is recogniced as advance collections under deferred lans and sre smertieed sver
thir Ufle o the Rt by the straight-line method agakne income fur the poriod.

Commizsions collected upan imitial credit lings, inchudes tommissions for lzans restructured Jre recorded ac 8
deferred coedit which ure pinoriized against income for the year using the straight-tine marhad over th lifs of the
loans Commiprsdons agcried after the loa is granted are rrenrdad on the dnte thay are yeierated against income
far the peripd.

Tho undcawn lines of erodit are recorded in memarsndum accounts, usder the (tom *Credit Commitmanes”. The
aperations ol guarmntees and letters of credit are fécorded bn memorsndum accounts and when theyare exermsed
they are rransferred to the bean portfolio,

Thir fodlowing ftums e conafifiered o yulfi o pare olae faimn porghinn

o) hiﬂlwlhl:mlt_lnﬁlinmﬂnnfﬂplhliﬂlmmuIlm-ﬁﬂwmn:uﬂhlpm
of 30 or more calandar days past doe

h)  Loans payabie i 2 sirgle amormzation of capital ay maturily and perfodic interest paynente-whih intereat
ks 90 or mire Exbendar days past dup or capital 830 or more days paat due,

€] Loane payable in instaflments towards capital and interest - after 50 calenddar days past due,
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Hotes 1o Consnlidated Fimandial Seatrments
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di Bewnbing inans - when ineoicee are Behind too periods or 60 armore calendar days past dus,

el The horrower §s in bankrupcy i sccordance with the Bankruptcy Law (LCM for 1is acramym i Spanish]
and such brrrwsr continues making payments in the terms of the LOM: That borroawee (€ fransferosd i
the past due loan poroiolio if te arginaty agreed terms have not been seitled in Fulby.

Intmrest accrses] i the period in witich the i 6 considered to be overndue s recosded in the memoranduin

AeeedEnts as income whian collacied and inerest accried ot the dote on which it i no langer secumilated bs Rilly

réggrvel
Regerugtnred and remewed Foons

Raszructured boane remain i the pact-duie kan portfofio and the Tevel of the allowanee for ban Lasses is maintained
il there i svidence of fustained paymont.

Reenewed lnans where te boroower does nit pay interest accrisd and 25% of the pringipal smount of the boan
on 3 timely hasis are considered ot due urtil there (5 evilince of timely paymen.

The renewed or restruciured current loans differing from thuse described in the preceding paragraph coitine
to by perfirming Loang bn tve foflowing termas

8] |rche restrecturing of el i caned out before'at o 0% of the priginnl te r of Ui foan has slagaed,
and [f all seerwed Interes las heen pald, along with the printipal of the original loan that dhould have been
covered af the date of tse revrganization or ronewal.

by ke restrustirmg of fonewal ke carried out b thie Last 20% of the original wem ol the loan andifall sccroed

inketest hay boen paid, alang with the principal of the ariginal amaunt of the loan that shoold have been
coversd at the date of the reorgantastion or renvwal. and 60% of the orlginal asnetof the loan

Banco Maclonal de Comercio Exteriorn, 5. 8. C.
Tnstitucttn de Banca de Desarmollo and Subsidlary

Hete to Consolidared Financial Saiements
[Milliams of Mexican pusox)
Restructring of a kan 8 not conaidened o coour when the 1ot smount of principal snd iners payabiy lave been
covered at the realization date and said payment modifies s or everal of the lollowing original lean ndinans:
i Guruntesrs: only whien Lhey irmply the extension or replocement of guarantees for others afa betee guality:
Ik Inkerest rate: whim the agreed nroress rte- ks improved:
L Currencys provided ihﬂah.-nl‘lhwnnvmmm_.grlu applied and,

fv.  Payment datel ooly when the change daes ner result in excocding or modifying the freguency af the
paymente. ln mo caso may e change in payasent date allow the fonpiveness of payment due inaoy period.

Troutiled debe porgfulio

Fommercisl loses are concidonnd to be current and past de Toans with regand to which it 14 deterrsned, based
o currd il mlormation and faces and on a eeview process, that they will most likely not be recaveeed i full, eithar
the pincipal ar the Interest, i the originally agresd terms and conditions

Aurpension of intereit ocermols

Interext incurred an loany stopy heing accrued when the snpaid pringipal of the nsn |s comidored o he averdis

A b a5 2 loan it clagsified a5 part of U past doe portdolio, controlaver interest Bocrued is hept in momorandim
accourds If past dus intorest bs caffected, it s recognived direethy in incyme for the year,

Luans are traslerred 1o the curment pan portilio when past due balances are sortlad i full [ principal g
Iiteress, among others) o, b the crse of restractured o renewed loans, when these {5 evidence of sustained
payment on the inan. as per the Accounting Criteria
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fii  Abtowance for loen Josses-

The commartial loan partfolic wae rated an Utcomber 31, 2019 and 2016 in adheronce to oan portislio
provisiany bHsed :flht CHEY on fune 24, 2013 and (15 sulmequont smendments. Thar raong i haeed on
#xpecied Ling Hntmﬂdm&nllhlhddhfdt!ﬂh.lhmdﬂwhnndhmwtﬂ:ﬂnm
vmhMmmmmmwwmmmbm1mwnw.mm nonsevolving
consuiner boun and mortgage partfollos referned W in point A of Secoans One and Two of Chagter ¥, Tille T, of
the freneral Provisians agplicable @ Credit nstitations pubilkéhed in the sme ding resalution of Oriaber 25,2010
and subsequent amendment. )

‘l‘ll:lr{ﬂﬂhﬁm‘uumlddhﬂpﬁrﬂl&nmnﬁdhﬁdunmmmm“gm“ﬂmﬁmhﬁ
e

Each of thuse tnethodobigies are explaned o5 followe
Gemernl Methodokgy tated in expected Crealid s sasled for pralit riak

Thie amoint of the provnntive teserve i sach loan Ls the result ofapplying the fallawing formula;

= PSR XY
Whara:
R Amonant of afiewanee for (nan logses o be set up
P, Probability of defaukt oo the Joan
ki Severity of bss
EL Fxpasiare to defaudt on the tean

£l mugt be calceloted monthly and Pl and 5Py at leas quartorly

Banco Nacional de Camercio Exterior, 5. M. C.
Institucidn de Banca de Desarrallo and Subsdiry

HNotes 1o Conselidated Financis Stateimoms
{Miltinng of Mexican pesas|

The comuareis| loan boss tastrve in clhinatfied depending on the degres of risk md the porcentagas shown as
Felbpwes:

Rlsk Ranges Commereial

levels P
Al [T L)
i 08901 to L5
i1 L501 o 20
B-2 001 o .50
B-3 2500 w50
-l 5.00% to 10.0
c2 10601 vo 155
1] 15501 w454
B Ahave 45.0

tn rating the commercal foen portfolie based on the oxpected losis model we ook the fallowang ite
consideration:

1 The commersaal loan portfiofio wis clacdfied In sccorkance with the Accounting Criteris applicable o the
Inatitution, hased on the following

I Firderal andd eunicipal eotities [Notapplicable to the lnstitution ).
I Propcts with own source of payment (Batiibiz 19),

ML Trustees scting undes o trust, mst bachilad (i tie abowe seetion, and fsan arrangements commanty refrered
v as “structored” [Not applicable to the Instittion),

IV, Financtal Envities (Exhilut 20}
V. Business entitles ot inclibed i the sbove sectlons and individuals engaged (i business aperatinns:
. Ket income or et annual sxles < 14 million UM s (Exhibae 21).
< THorrowers with no late payieenis” (n the last 12 monthe
< “Borrowers with late payments” or at least one day in the st 12 moinli:
. Met imcome ar avt annuad sales 2 14 milbion B0's (Exhibie 22).
o Small corporatiom: 14 millkan VD e > Anemeal nes sales < 54 mdllion D] s

- Corporations: 54 million IHN s o Anmacal roer sales < 206 million LUis
¢ Lorge corporatians. Anpual ped tlas 2216 aulllken UTH <
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Methodology fos rating consumer and mongags loan partolios -

Raving of tie norrévolving consamer loan and morigayge boan portfolios b deterntined bused o the estimmted
Frawdt of the effocts of the probabillry of iefaule or the seversty of the [ge agpcabed to tho valus and natars of
lopn ‘guarantees. Those portialias ariginme from laans made o employees, who after concluding their
empiayment relationship with the Institution, form part of the laan portfalin in accordange with the regulations
ectabllshid by the CNBY,

The [nstitution caloulares the allowinee for lean lwses Baged an the loregring which s then recorded in incame
for thir period in question, and it perindically svaluates whether o past due loan muse remain o the halanes heet,
or tnsrand be written-off which is done by cunceling the unpaid balance of the Ly sgainst the allinsance for laan
lnzsas,

The additional reserves recognized by the are thoce soy wph b cuver risks that wene not consldensd ln the dilferent
methodalogie e rating [oan portfolios, snd whese ongin. methodatogy for ditermination thervol, amaunt and
torm wiere all reported o the CNRY prior ta their coeation Ax of December 31, 2019, the Insincion feoneded
sdaimanal Alkowance for loan losses lor 3464, A5 of December 31, 2018, the Ingtetution did net rocerd additional
allpwance for loan lesset,

Reeavery ef laants previausly written-off i recognieed in income for e period as they are charged

The surplus in the allowance for loan ket i canceleil agsines inenme far the period, affecting Ui tems from
which iCoriginaied Le. the loan loss reserve 1T the smaunt to be written-off axceeds the recorded estimate. it 1
reenrded a8 other operating income,

On Deeeinbar 37, 2007, the CHIV. published, 0 the Foderal Offiaal Gazette. the resolnion thar amends he
Provisions established inAccounting Crityria B "Loan Portfalie” wnd D-2 “Incame Seatement’ of the Exhibit 13,
relative to the facr that the excess of e preventter sllowanee far credit rivis and any recovery derived from
credits previously wrirten-off or eliminated, must be pectgnioml in the Income for the yrar under the itam
“Allowanee far loan lngse” in the income statoinent, ¢lective ay of fanuary 1. 2019,

Therefare, in the congolidated satement of income for te year ended Decomber 31, 2018, these itrma were
reéclassifled to malke it comparable with that correspanding 1o the year endid December 31, 2019, a5 shown
Tl

‘Reported - Reclasaified
Concept i ; Reclassification i
Allswanee for loan losyes 5 {2,554) 486 LLOns)
Other pperating incomes (expenses) (2.815) (#86] (1301}

The [nstitution perodically evalustes whetber o past dov loan must remain an the balance sheet or instead be
written-ofl. Il applicable, the balance fn written off by cancelng the unpaid halace of the loan againgt U
allawance far lnan losses. IF the balance af the laan that i to be wrtten-oll saceeds the amoent of the molased
résecve, the sllowance bs increased up to the amoant of the difference.

ih
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Rates to Consotidmed Finanonl Statoments
[Millions of Mexican pesos |

Write off. quitclalms, rebates and discounts, whether partial or mral, are recardod with o change to the allowanos
for boan losson, IV the amcant excoods the balance of the reserve sisociatd tn the laan, sctimates are first rrented
up o the sinunt of the difference
1 Oeher geconnts recelvable, nets
Atcounts recewvablt other than the Institution’s fean paetfalis and colléction rights comprise. among others loans
mnade 1w officers and smployees, favarablo ta balances, traraction setilemint accounts, collsteral glven in cazh
far derivative financlal strunsent operations and items directly relared o the fnan portiolis,
Loans mesde vo afficers aml employees are collected thréangh the pajroll

Accounts receivable frem identiflod debtors whose maturity s agreed from the start at a term of nere than 90

emlendar days eeipulres sebing up a reserve that reflects the extent of their irreconerabiliy { i s 1 che halances

wro ok identified),
He mch alicwances ane wt up fr favovable ta Balanves mil transction setibement secounte.
ki Forechesed asvets or assers received la liew payment-

These Wems are recogniesd 3t the ver ol eost or Iir valug, lessoosty and expenses strictly indispensable incurred
I the respective distnbulion.

IFehe carrying value of the avset ghring rice to the distribution of the goods or the payment in kind |5 lower than
the vl of the farecliied itom, e value of the lenm by adjusted to the carrying value of the avser,

Assaty acquired a8 a result of a forechosure s recognized on the date on which ibe coart sentinee thie
fimedanure becames fadl amd conchasive. Aty recetved as paymentin kind are vecorded bin the date nn the
P it i3 signed or theasset ownarship tranader b formatized. '

On the hazic of thy Secom Title “Prodential I'revisony. Chapter ¥ Tartiohin ranng’. Setton VI, "Reserves. for
hobding “Forecloned apsecs or assets neceived in e payment” of the sccaunting criteris for Financlal lostitutions in
Muxic besued by ‘the CHEY, the Instituthon creates sdiitinnal provisions for potential lots in the vahe of iems
forecloawd jubicialty or extra: jaficially, oy well as collection rights and investments ki seCiritie

The Instidutéon prodontialiy ndepted the pelley of reserving 10094 af farecased (fen or béma received a3 payment
I kind, in oieder to recognise reconesy of the fespective loan when the related e are sold

Ini the caie of s bebd for sale, the base distribution value used i determine thi reserve (s the carrying smoune
sl lpsx collections reovived Such vatue b applied to reserve porceninges bn secantance with tha rables ghawn in
Section E of the Provistona
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3)  Collection fights or movable propeety

i ekapsed a5 of foreckotirs in Percentage of
gy payment (mantha ieserye (4]
Upta b ol
Marw than fand up to 12 10
More than 12 wnd up bo 18 bl
Mare than 18 and up e 24 45
More than 24 and up to 30 il
Mubre than 30 iy

bl Real property

Tirne clapred aa of foreciosure in Pequentage of
Lizu noyrmnen finonths) besgngg (98]

Upta 12 0

Mure than 12 and up 1o 24 10
More than 24 and upto 30 5
Mare than 30 and upto 36 25
Mo Than 36 ahd up to 43 n
Mare than 42 and up to 48 15
More than 40 and up to 54 40
More than 54 and up to 60 50
More than 60 106

At th tline of dale, the difforenos hotwoon the selling price and the ook value of the foreclosed gonds 1z applied
bl laceine Bop the partod winler Dl speating imrome (expenies).

{1} Property. furniture and equipment, net-

This ftem ix as follows: ] acquisidons Grom [amary 1, 2008 valwed ar sequisison cose and (1) scquisitons unt
Dezembier 31, 2007, applving Investment Unt [1101) factors op to Detember 31, 2007 to their acquisition costs.
Untll Becember 31, 1996, real property waw valued a its not replacement cong ased an appriisals performed by
[nde pondent expens and quarterly factors commuimnicated by the CNEV.

Depreciation of property s malculated In a seraight-line method based on the ronanimig useful lives of avsers
determined by independent experts.

Bepreciation of furniure and squipment is cadoulaced by lite sxpectancy method eonsdering thr sequisition
cant less thetr rexidual vitlue (erraight-line methad ) over recated valuss

Banco Naclonal ite Comereio Exterivr, 5. 8. €.
Institucién de Banea de Desarrollo and Subsidiary

Notes o Consolidated Financial Smremens

[Mililons of Mexican pesos)

Property, Rumituee and sguipement are subject o annual impairment testhitg, aly when gigns of impalrment are
mmwnmmymuwnwhmmﬂnhnwm“mmmmn
aqiplicalale, inpatrmmnt loss '

AL December 21, 2009 amd 2018, thore were no siyms of impaimment i the lomg-lbe asseti with defined lves and
therefare, there was no need to conduct snnwal boting of their recoverable vahies.

fm)  Permanent nvestments in assochates-

Are initially recorded hased on the amousits Invested, contributed or Uve acyuisition valus, and ate wilseguently
valued by the eoueity method which conslsts of adjusting ihe value of the investment. contriburion or the
acquisition value of the shares by the propoctional smount of eomprebendve income or bosses i e
disribution of profit or capital reimbarssaenrs fubsidquent o the acquisition date, Losses in associabed
companied not areing from redwitions in the percentage of equity are recagnized proportianaliy 1 e rmaent
irvastinents

The Emstittion’s equity in the results of asoociatey 15 shown separatety in the consolidated statement of income.

Dthes prrmament investments oo which there & no significent adbisence for decimon making. purpases sre
valued at avguisition cost Dividends arising from such investments ste recognimed in the ncome statement. for
the period in which they are recetved, ricapt when they are celite 1o prior years profit to the acqulsition of the
tnvestment, in which case they aro dedictod from permanent investments,

{n}) Other aseety deferred chaiges, prepayments and intangibles-

Prepayments compirioe oxpynies ncurred by the Institutian where the risks and bensfies inhsrent in tie goads b
s pcaprired and services to be received have nok been iranchrred yot. Pepayments ary recorded alb cost and are
shiw in the balince sheet under deferred charges. prepayments ond inGngible azsete, Once the goods and/for
services for which prepayments made are recalved. they are recognived s 4n asset or an expinase in thi; lnceme
stat=ment of the perfod, respectively,

Expentes incurred for bsguing Dabilithes are anmrtboed Uy e straight-tine method coasidering the torm of the
#ecurily from which they arose.

fu)  Deposits funding-

Laatuititiey incurred for huvd attraction theough cvrtificates of depostt, fixed torm deposits, bankee't arceptanses
iind prembsory notes vith yields payatde st manirity are recorded haved nn the contractnl value o€ the lability,
Intereas accrsed i recognized in income of the period & an Ttorest eapense.

93



94

%

Batien Nachonal de Comercis Exterion, 5. N,
Institucion de Banca de Desarrollo and Subsidlary

Notes 19 Conanhidated Minancial Seasoments

Ml of Mexiean petos)

When seearities are placed at a piy otber thas their nominal value, im addition Lo the matter mentioned Uy g
paragraph slve, a deforred charge or credi s eecorded, a3 applicable, a0 the dilference bebween the nominal
witlue of the securities anmd the oash received therelram. That defirred rredit or diebit framartized by the straight:
line methind against ineome o the perind during the term of thi securities feam which it arises,

Socurities placed 4t @ discount thar Ao noe buar |nterest are Inilkally recovded bared an the sl received. The
difference between the nominal value of the securities and the smaans of cash nentioned abovy is recorded in
the income of the poriod using the sffoctive intersst method.

fe]  Dueto banks and other institutions:

Idahiliies arisirg froen (aterbank lnang sre recorded based on Uhe comracounl value of the obliganan, mterest
Acerugd K recoghided direttly in the Institation’s incnme asan interei ekpense,

fq)  Prodsicog-

The hurtication. based on the adminisinttion’™s hest knmvkedye of clirrent svants, makes Hahility provisloms for
thene present obligations in which the tranifer of ssete o thy provision of services bs vintually inescapable and
wrives ad @ rexalt of past evens.

Adititienally. the Instiution sets.up reserves for contingent lablities resulting from lowsaits, sccordiing to the
begaal ik policics and procedures muthorized by the fisk Management Committor (CAIR for Ity acronym i
Spanizh]. which alloves to ibentify ainl classify the judgments based on the progress in the procedural stages and
the resabution of the legal invtances.

fr]  Swnddry creditars aied other aceounts pajahle-

This caption includes transactdon sertlement accounts, accounts fcelvable from margin acoounls, receivables
Frawn gallateral guarantees received i cash; sundry creditars and ther socounts payable, which incluilbes the
regntivy bulino of cash and cazh equivalenss in acoordance with the B-1 “Caak and cash equivalents criteria®
st be-shown as & lability,

(s} Employes bencfits:

The Frderal Lalsir Law establishes the abfigation o mmke certain paymonts to smploymes wivd cease W work
uticler pertaln Fondlisnny ar wha comply with certain requirements, a5 well as to pay the obligations established
in the regpective labor agresmenss

n
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New FIS 0.3 "Employes benefits” came inte foroe as of fanuary 1 2016, which establisher the coneept of
remeasikrement of assets or liabilites from defined beneflits and éliminatoe the possbility of deferring recogaitian
of artuarial profits and losses directly tn income, based on scorual, Therefore, svid acinarial profits and josacs
mr;th& Immedistely recorded in Other Cimprehensive Incams (0C1), and must i subseguently recycled W net
profitor loss.

The Instimution opted tn rocognice 209 of remeasured scenmulated sctustial gains or losses as from 2021, i i
maximam period of § years, Those balances must he preugrized 5t the guil of wach perknl. Ay providing Umuly
ntbee of tiak option to the CHEV,

The Instituticn bas plans n place fur payment of peratone seniarity premiue aml retrement bunalits to 1t
persanne] bn aildition to those establichdd im this Law.

Ratirement benefit obligations are quantified under the rojected uapit-credit cchand, determined by an actmanial
ctlvulation performed by indopendent exparts us of Geoember 31, 2009 and 2016

Eenployes benwiity offered by the Lnsthweion to fs wepleyees, inchiding defined. bunelii plans for defined
oamtributions), are as fallows

Bireet benefits {salaries, orortime, vacations, halidays and pald shaences, etc.] are reongnbied i invome s they
sccrue and the respedtive Kahilities are expresyed at naminal vatus given thels short-lorm nature. Abssnces pald
In confarmity with kegal ar cantractus] provieiont an nos-cumubative

Rietitament benefits | praslans seniority premiums, indemmities, eic) are recorded based on acurial studies
periormed by indepandent experts by the projected unit-crodit method,

The met cost bor the pariod baoed on artuarisd calcalations over prosected sabaries it recognined o an expense of
thie pricd. Indesnnities and direct lahor costs arn charged to the Income statement in the year in which they are
panil.

I 2009 and IO, the et cost for the peried indudes recycling of remicasured accurmilated actusrial Jovses at
December 312015 2y well a8 the profies and bses reconded i the 01 b accondance with the average tomaining
labsr (1Fw.

The Instinrtian has a defined contribution plan i place for mewly hired persemnel who spon reaching 80 yvears of

agd wnd 30 years of service am entitled o @ vetromonn pemsion for (ife e s equivalent tn the ol A
accumalated in bis/Mier individial account.

{tj  Income Tax (TT) and Employes Statutory Profit Sharing [ESPS)-
11 and ESPS payable far the year ars detemined i conformity with to regubations in offec
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Detirred (T and ESPS are recorded lor undir the asvet nd lability method, which compares the CAFTYIE amsaants
andl the respective tax bases, Defireed [T and ESPS [assets and ltabilitivs) dre rocognieed Sar tha future tax
ransequences atiributable to temporacy differences butwesn the financisl statement camying smaunts nf anliting
avirts and liabalitirsand thelr respective tax bases: Deferred ta assets and Habilities are measured using enacted
ta eates tapocted 1o apply bo taxalidy income in the years in which those bemporary differencos are axpecied 1
b receverod or peithed. The effecton defered tay assets and liabilites A ESPS af a change i tax rabes s recognized
A the statement of income in the pericd that lncides the enactnent date,

Payabbe and deferred IT amd RBSPE are presented anil classified in the income statement of thee year, exeepa for
thage resubting from a transaction recognizd in the comprehensive income or directly in a stackhldere sty

ieem.
fu)  Stockholders equity-

The capltal stock, premium on sale of shares, legal resarve, adititional pand-in capital and remined warniigs g
exprezsed o follows: 1) nsovemerts maie ag from [amery 1, 2008 a2 hirarical cost, and §i) movements made
before January 1, 2008 At restuted vahues detaerined by applying VDL {sctors unti] December 31, 2007 to their
historical values. Consequently, the different equity ibeing are cxprossed at their modified cose.

The net premium un sale of Capital Contiibution CernBicates LEATs: for lns scronym in Spanksh) represents the
surphas beowean the payment of subscribed CAPs and the faoe valud thereod.

The Instiztion s addditkenat paid (0 capinal an: recognized m @ caption separite from contribited capital when
cerlain requirements are met Those requirements inchurdo the exisence of o formal ugrevment in place w the
rifiect that shares have no Axed yield until thoy are capitaliced and that they are not relmbursable. Putsme capdtal

Increase contributions that fad Lo mect the aforementioned requiremets are recorded a5 abilities.

The amount of comprehensive income shawn in the statement of changpes m stockholders’ squity v the result of
the Institution s performance in the pariad and it i comprised by the pet income plus ieme in accordanen with
specific provisidad were ilisectly recorded in stockbolders” cquity and do nat canstinate eagital contributbons,
Freductivns or distriburions. The comprehensive insome for 2009 and 2018 by exprossed in millions of hlaockeal
psos.

Al presented i the Inorvase or decrease in eguimy resulting fram twn types of movements: mherent to owner
decisians and thoss resulting frem recoghition of compreRensive nenme.

v}  Trusoperotions.
ntlmmmwﬂ'MMMmmInihtmmundummupﬁunm!ighm!dw_

respinsibiliey involved n reatirmi or complytug with the business purpass of thuse trusts. n some cases. the
ibove rexponmibility Is lmived to sccounting for e tras's assers while in other cases itinchisdes recording aisets

and Liabitities gesermved friom the respective speranons.

iz
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The trusl's equity recognized {n memorandim acooants (4 vahied in accordance i e Accomting Critaria,
Incom from trists managemont is recorded in the ineome of the peried as it acemies
(w]  Custody and administration operations-
Administration nperitions include those conthirted by the Instinnon oo behall of thind: parties, such as the

purchase wnd sabe of securitles and decivativr financial inatitutions. roporchase agreemeay and securities
Teneding,

“Since goods are nor owned by the Ingtitution they do mut R part of Uie oo Bidarod balince shert. However,

the eatimated gmount for which the Instisatien would be Hiskde in the event of a future cantingeney is recorded in
memnorantbum accouns, with the exception of cah recelvad fne jaymint of serviees on behall of third parties

The extimated smounr of goody in cuntordy. or under adnvinistrarion i Sttremined oo the basls of the related
Um‘llﬂnﬂw

In cata the Tistittion is liable 1o ihe depositing porey for damages or Jazz of the poods in custody or under
aslminiistrationy the respective Habiliny Le appliad to incoma of the period. [t recordid when the Habilly hecomas
ersnvuen, Seregpoctive of dny begal sction Wakari by the depositing party towards repairing the koss o damage.

[nceme from cuseody or sdimemstration services 15 appiled to the incoms statenwnt of thi period @4 it ls varved.
I the gveirt the goods in custody are alsa beld under sdminjsration, they nre controbed separately.

() dcome recognition-

The yields geoerated hy cash and cash oquivalents, investments in securities and repurchase agreenvests arg
apphied 10 the incesne statemarnt ax thay arise

Imzerest on the laan partfill g recognided a5 it scorues, except For intorvst on the past dus baan poitiolia, which
i recorded when the respective amounts are sctuslly collecied. Commisslans collected on initial geedit lisies are
recorded an deforrod credit, which is amortized agningt inoome of tre vear by the straight-line method sver the
Rowaam ' T,

(¥)  Forelgn currency operations:

Farelgn cuimenoy transactbers are recogreed 68 the exchange rats on the date of their executinn. AL the cloging
tate of the Consolidated Financial Statements, monetary aceers and Habilities i forelgn curvency are tramslatod
st ther FIX sxchangs rate determinad hy thy Contral Bank o that date and the gaing or losses on changry orlglnated
i th o reion of foregn curvency are recognised fnthe revults of the year.
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Thie Inatitution camplies with Lhe fulimimg standarts snd Hemiss isoned by Banco de Mesico for foreign currency
operatinng:

3 The pocithon, either long or short, in dollars must be equivalast i 2 mayimum of 15% of Use trititition's
oo capital,

b The ferelgn curmency position must ot exceed 29 of ped capiiil, except a5 cancermrthe dollar or carmvnsts
referrod o the USD, which can reach up o 1585,

£ Llabilties assurmed s fonsign curmency must not exceed 13 of the (nstitution's core capital

d The investment fegime for foreigh our ey operations requitcs maintaining & mdaimum level of Noud
axsety, id per ihe caloulation procedune estabilished by the Central Ranb, accnrding to this term tn manuricy
uf forelgn curmoncy aperations

e}  Contimgencies.

|izhalities for boss contingencies are cecorded when i & probatile that o Dahility has been incurred and U amvunt
o the assgssment shalfor femadiation can be reasonahly estimated. When a ressonable sstimation cannot be
made, qualitative discdosure I provided in the notez to the consalidated financial statements Contingent
revenues. eamnings and/or acscts are recognized wnkil their realization ig virtually assurl

faa)  Information by segments-

First-tier loan speratdons refer to loans made directly tn companlet cocond-ter mtertbank kam chnmml
resoarces through banking financial intermedianes und sther non-bank inturmediaries and [inencisl markets,
and fund attraction relates to ebtaining the necessary funds to meet the Natlanal Progran i Developinent
suthorized by the Minkary of Finance {SHCF), cover the tactisanan s Iguldiny needs and aadin trmisder condy b
U mperating segnients that fequice rosources to carry oul thirr operations.

fol) Related portics:

The Institution corducts transactions with related parties during the regular course of operations. peraticous
with relited partis ane understood o be those inowhich the nstinucbon i gwned money in connection: with
deposive o other cash and cash equivalent operations and loans. Fredits or discounts, revocalile or irrevocahle
documented by means of cradit mamoranda of Agresrnents, axwall an laan restrachiring, renewal or medification
experathons, (e g net jositions favering tie (rstiton arising Iram derivative operations and investments in
securitizs othar than chares. | '

Ful

Banco Nactonal de Comercio Exterior, 5, N, C.
mstimucion de Banca de Desarrollo and Subsidiary

Nates w Consoliduted Finameial §

(Midlboms of Mexiean pasos, unbess specilivd othorudse)
Related grvting are defined as elther individuals or corparations hofding dirmet or indirect control of 25 oF fose
of the shares representing the Instiwtion’s capital, ax well as the members of the Ieetituliog’s Board af Dirscmors

Msin considernd as rolated parties are businwas entinies, a5 well &5 the advisers and officers thereaf, {3 which the
Institutian has dinect or indirect conteal nver’ 10% or more thik eaplesl

Thie tetal simm-of aperations with related parties dovs not excaed 509 of the buske portion of the Tnstinision's net
capeeal, gx et furth n Artiche 50 of the Organie Liw.

(4]  Fortign currency operations-

At December 31, 2019 and 201H, forsign curmoncy oys=eativng carrsed vut in the currences ised by the Tnstitution
and the posiring of currendles wene as Kallows:

2019

In thousands)
Pacitiog
in Exchange Millinas of
Aszety Liahibity Currency Rite Meniran
Currencles Currency source Source In pesos
Mexican
— pess
IS Datiar HT65.74% B763.595 32154 1886430 § 41
Paund stertng 227 14 2n 2198375 5
LS TaTaT 7438 2117504 157
§ I
018
[ln thousands)
Position
in Exchange Millisny of
Aszsis Liabiliry Currency rate Mexican
Currendles Lurmency source Source Position peant
U5 Doliar B.507. 788 B 498 B 1AM 5 1953120 % 114
Purnd giechng 255 14 241 1504742 &
_thirs AR3RI 43,000 2374 2246518 s
5 273

The excliange risk postivn {not covered), as a whole and by currency dors not excesd 15% of the Inyitution’s
core capital, which totals USD 246,679 thoudand and 50 220300 thouvand at Dacambar 11, 2019 and 2014,
redpectively.

The exichangs risk position [mot cneered ] at December 31 2019 and 2008 was a5 fallows
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Banco Naclonal de Comercio Exterior, 5. N, (.
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Nates t Congolidated Pinancial Statemonts
[Mdlpesrys of Besican petos, ukless spocified uthervise)

Currencles valued 1o USD

{thonsands)
2019 Zo18
VIS Thodlar ] A6, 232 57,571
Peund srerung 01 325
i B4 2713
" Tatal H 54937 BO613

In determibiing the exchnnge sk pesiton, the follewing exchangs rates were used [Curvency: US dillar):

= ___Exchange rates

Currency 2019 2o

U5 Dllar % LUHHD LOOaG
Paand sterling B.TS5059 0.TRASST
Earn BaI0H6S QETARA4

At December 31, 2019 and 2014, the exchange mres ised to convert figures to Mesican petds are 25 follows:

rates
2019 1018
LS Dhollar 5 164200 1451 200
Peand sterling 24903750 25047420
Eiria L1.175060 24691810

Ar February 26, MO0, ssuance date of the fnancial satements for the year inded on December 21, 2019, the

exchange Fates wned ta canvert Agires 1o Mexicon pesm are 2 follow:

Currency Exchange
_Fitles

LS Dinllar § 19,1585

Pokind sterling 24,7758

Eurn 20LHSS0

{5) Cash and cach squivalents.
M Decenber 31, 201% and 2016, cavh and cash squavalents ave made up as foliow.

20

Banco Nacianal de Comerrio Extertor, 5. 8. C.,

Institacién de Banca de Desarrallo and Subsidiary

Meles to Lomsnlidated Yinmeial Statements

(Millions of Mexican pesos, wiress specifled otherwlse)

2019 2018

Lash, hilts aod codns b B
Dermand deposits ] 17.994 18,645
[hoprasits in the Treasucy of the Federation & bl .
Time depoxis 3492 5231
Thepeing b domestic band a1 1ou7
Depusits I forvign banks 1377 RSN
{nterhank faans (Call Momey) 377 B27
§ HEET 27068

The depasit i the Treasury of the Federation 1 a domand lvestssent with an snrual rate of 7.40%. Ag nored in

Note 21 ). the SHCY instructed to constitube the deposit in urder to recoive the capitalbration reseurces.

Deimand depogits
019 1018
Currency  Averago Term CFTERCY Mealcan  Avirage  Term turreacy Menicsn
SATE rate days m“' i Fate iyt “"“ "[ s
R Tindar L33% 2 54000 17046 LA 7 RATOND B 16645
Time deposits:
2019 IR
Currency.  Average oo FBITRILY  gpvican Average Term BUFTAREY i
B mite . (L] ] days m"'““' pesns
U5 Doltar  1DiFA V] 105,064 T4 Lo 2 20TI06 f 5153
Domestic bank deposits:
2019 20
ol DL Mesican “"m'” Mpadran
Banco de Méxica Forggn Curreacy (F.C) 53 3 | 500 § 10
Bancu de Miéxico MXP - 1,781 . il
Othet hanles F.C 4480 B85 a1 474
Otk banks MXP o 42 - 221
] 3411 5 1,907
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Banco Nacional de Comercio Exterinr, 5. N, C.
Institucitn de Banca de Desarrollo and Subgidiay

Nokes to Corsolidated Financlal Statements

IMillimns of Mexican prsos, anhess specilied pthemise)

Dnpaeite b formign banks:

2019 208
Currency Currency
e M source Maxican
[P et puvg___ fhesends)  pese
Miexican pesy 135 - . s £ -
s Dollar 55,596 Loy 2aa4T 512
sl ster fing 227 & 255 &
Eurox 15,218 3 5074 E
¥ 1377 § G50
Call Money:
. 2019 2018 =
Curremey Torm Corresey Mexican Average Term DT wcan
»ource v days mm pesa ratc days *ma pexw
Darncatic
ks
MEPr T.25% z 327457 % EFs BE5% Z INR4RD § 198
F.C 24054 Fi KX L] 629
§ 27 i HL7

Lanans with a meatungy of bess thun three days (Call money ) are docemented with s “Framevork conract far the
axecution of imterbank lending operations. “Call money ™.

Currency pairchass [Spor):

Ascarding to the curren: regulacon for Credit Tnatiatione the item of Cadh and eash equivalents, stazes that if any
conarpt s with a negative balance, It should be reclassified as o lability 19 the item of Other Accounts Payable, As
ol December 31, 2019 aind 2018, the net halance of currercles to be received amd delivered was reclassified fnr
3153 and § 7% respectively, in accordance with the Atcounting Criteria for Credis instiutions.

R

Banco Naciondl de Comerclo Exterior, 5.8, C,
Instituciin de Banea de Dosarrallo and Subsidiary

Motes v Gonselibated Financial Suemenrs

I Miflions af Mexicam o, unbne spocified otherwew}

(6]  Inwvestments in securities-

Investmenty in securitics are sublect vo diffiorent market risk, the interest raten amoriated with the tenor, the
exchange ratee and the inharent erodit and market bguidity rake

Rk management policies, and the analyis of risk to which the Ingritation is exposed, are doscribed in Note 28

At Becermber 11 201 % and 2018, investments in seaifities were comprised as follow:

a, Trimbing gecurithes:

2019 2018

Repurchass opoeration securimes (name T} 3 13450 125.08%

Unrestricted governmens honds 10495 ASaT
5 143,985 134,496

- Regmirchase agrecments

Repurchase pperations at Lectuber 31, 2009 and 2008 sre compirieed as foflows

ETIT

AT
insreate Increase

Avguibsirion Acoriped Faln Aagubdtlon  Acoroed Tair
e et [roairi o kel a1 om Interest '{‘!HHH!!“ waiun
BuNUES 1AT0 bl L L Lt ] sl b L5 ]
MR FF] = I »n . & ¥
BEAGLEE 13435 ) i 107D 1184 o8 ey 1% )
BPAGIN i i Er ] azh s - AL
BrAGeT ST L2 n Lot 2 ty) {15 (W Eri ]
CATHE Lmr . 1] [Beri) 1254 . l41] L
DD im H 4 41 & - :

Apas. mis 188 _$ijpde0  cisgre Za B SUiGHEY

12019, the purchise value dato of BOMDES I and UTHRONOS which are considered restricted, as well as the mie
vitlue date of BOROS, with a fabr vahie of 33,622

103
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Hanco Nacional de Comercio Extertor, & K, C,
Institncidn do Banea de Desarrollo and Subsidiary

Kotes 1 Consolidated Finamcial Statementy

[Mitlions of Mexiean pezog)
Held to maturity securivies:
2019

Unter 1 From 1163 From 1ts 5 Crsilor faas  Acquisitien

ostrument your ey oAy 5 Bk
BORDESD . 4T TaS4E pLIE H
BOMOS L - 32 n
BPAGLET . 34T 1961 (AT 15425
BrAGH . 2092 . - L9y
WRALTI . = 513 InELE
CETES Lyz? s - L
HIEHANS : . " 459 T
927 e W0k 1L64E 3 131507

018

Under 1 Fromn Lied From 31a 5 Groater than  Arquisition

Josnement yEEr yearE years 5 [ELLL
EONDES D - 207 L7579 . ARSI
AFAG A2 3in . LTS B4 [TRETY
BPAG . 4 . - el
BPAGTY 123 #8571 w04 - VT
CETER (] - a. a! L
4405 axAT AL159 BEE 3 132079

s Unrestricted government bonds

AL Dwcember 31, T01% and T010, the unragtricned government bonde ane comprized ag follew:

Tain F;l'
Inrreaie neredie
Arguisdimm Anprised
T . [detrease] far  Fair valws ; {derronsy) for  Fairealne
oat intwrnaly i tual Entrreala vihsatien
HOMTES T 10465 4] 1% 10 ATS 519 i 11 FiESST

i

Banco Naclonal do Comercio Exterior, 5. N, C.
Institucién de Banca de Desarrollo and Subsidiary

Notes o Consolidated Pinancial Statemonts

(Mitleramrs nd Mexsian pesos, unbits spedifiod olherwine)

Maturity terms:

Instrument  Under 1 year  From 1io3years  From 3 o 5 years Greater than 5 Tzﬁ

HONTIES [ . 10465 - = § 10465

Instiument  Under 1 year From 1 to 3yeare  From 3 1o § vears  Greater than & Total

2018
BOKDES D - 5084 1535 - % 0519

At Decembry 41, 018, the Intitution dows mot have parchase— sale of scourities valve date,
Ar December 31, 2009 and J018, the Inatitution dows not have securithed in gunrantee.

B Availoble for dabe securibles:

2019 2018
Shares MXE £ 4l an
Shares USD 17 15
Obligatinne and sther securitios in DS Dollary .

1 57 55

. Shares in Mexican pesoy

Ahares in Mexioan pesay ot December 30, 20049 snd 2010 are compritsd a5 follow:

3019 018
Acquisition Falrvalye  Unrealined Actpulsition Fair Unrealized
. cost _loss Lt value loss
Linlested 1 a7 A0 [57] ar T [E7]




31

Banco Nacional de Camercio Exterior, SN, €.
institucion de Banca de Degarrolio snd Subsidiary

Hates to Consolldmed Finwocial Statements

{Milliang ol Mescan posis]

*  Shareiin beoign curmency - valued st mllisn of Mesican pesas

Shares in forelgn curroncy ot Decembes 31, 2019 and 2018 are compriged a6 follows:

2019 018
Acguisition Pairval Unrealized Artuistion Falr Unrealized
cost Inss east valug loss
Unkisted
s 3 B 7 L B 15 7

Driwidersts collecied from shates available for sale In 2019 and 2014 amount to 81 m both yeare. The valistion
recognized (n tho ocher iweems of the comprebensive income within rhio seockhalders” pquity for e years ended
om December 31 3009 and 2018, was S2 snd 340, regpactively,

. Obligatlors and other scurities

Ohligarions and ather seonrities of Decermber 31, 2019 and 2018 arg ax follow:

2019 018 s
Carrying Carrying
amount Fair value ~ Deflcit* makl b Falrvalue  Deficl*
Debtcertificates § 65 - [65]) 3 BH ~ (58]

Impsirmmot recognited in fncome firom price ladal years

'3 Meld to marrity securigies
Znis 2018

Government bands 5 17 Leib

i

Ranco Nacional de Comercio Exterior, 5. 8.,
Institucitin de Banca do Degarvollo and Subsidiary

Hotex to Consobidated Financlal Stamments

(MHlisms af Mexsean pesos)

Government securities ar December 31, 2019 and 2015 ore comprised as fellow:

2019 2018
Provision Provision T
Cist inferests Total Cont erest Total
Government
i 5 169 ] 171 166 2 165

* Hehd toomatmrcy securivies have » torm graater than 5 yeary

d Interest Income, results of valuation and resulis of pucthase and gale of securities for the years ended on

Ducember 31, 2019 and 2018;

1019 2018
Enterost income 5 11257 12168
Valuation resilt 118 an

~Result frum purchage and sale of secunitivs 110 23

s 11477 12228

{7)  Repurchase/resale agrosments-

Repurchasefresale agrevmants carried aut 2t Becembor 31, 2009 and 2008 were mainly Savings: Protsction
Honds, Development Bonds, Fided Rate Donds, Govermment bonds [Gotea), Udiboods amd stock exchange

certifitatos: repurchase operation terms were of 2 days s both years

a Seller

= Lebtors under repurchdse /recale agresmenes

nie 1018
Government hands ¥ 1.5 S0k
Cammercinl repurchases T 773
Total 2351 5773
Securities received ap  collateral for  repurchase
agreemnents:
Covernnent bands {0, 5060) (5.000)
Total debriors It | 771 773
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Banca Nacional de Comercio Exterior, 5.4, 1,
Lnstitucion de Banca de Desacrolio and Subsidlary

Nanbes to Coneodidared Pirancial Stxtements

MlIGans of Mexicin peso]

= Colimeral recsived by the sty [Memnianidum arcomts)

2019 TO0R
Gavernment bonde 3 1,580 1999
Business repurchine agresments 932 974
Total 5 2571 5,973

Crltateral received and sold orpledged as puarantes by the tnetiusten (Memormmdem soorunts)

2019 2p18
Geernmant bandy 5 15HD 5,000
b Buyer
Ereditars for repurchasn agrecments
019 2018
Securities owned by the Institutian:
Gavarnment honds 5 129, 698 125021

i Trpurchazed sevurities are recogneed ax seourtties held for trading.

b 2019 wrsd SOL8 the Interests obesined from repurchuse/resale sgreements amaunted S48 and S464,
respectively, and the interests paid for repurchate agréements amosiintid 1o 310,470 2nd $10,974, respectivoly,

(8} Derivarives-
At December 31, 2009 and 2018 derivabives are masde up ol ote oplions hedd for trading sosd fadr value and
hodging pwaps as shown helow:
2019 L]
Assets Liabliity  Assets  Liability
For trading:
FWAPE £} 44 b L L] i
y.ﬂ ] 1 T Ed
1 415 353 16 41
Fo badiiing
SWAPS LTSE HAXi LT 540
i LUK 5976 1AHT B
Mot gasiisn 5 2% = S

H

Banco Nacional de Conercio Extector, & 8. C.
Institucion de Banca de Desarrolia and Subsidiary

Notes wr Comsnlidated Financil Statementy

PMilliens of Mesican peeos. unless specified atherwign)

M Uecrimber 31, 2019 and 2018, the Institution has contracted swips for an equivalent of 6744 and 5972
mitlbians ol USD respectively, and purchose-sale options for tading of 40,12 and 46.2 million of USD. respectivaly

as whetwn balow-
019 0Le
Pusrehiisn Sate Purchase Sale
Hedge Swaps:
Ta kedge the portiolio 5 43z S400 ALOAR 41,370
To COuTiCeE Or ity liah TTh46 i), 1 2% 6, 102 TRT6T
120260 124135 10167 117,143
For tmding 11,687 1L614 1112 10.03%
DOiptinns 1 1 7 F
$ 131957 135750 120287 127,169
Net position ¥ 3793 6902
To hedge the foan partinlin:

Thousands in CETERACY Source Mexian pesas

Trpeof Corvency Petndtal

Interest  Total w19 I8
Purchane Faxre Usn 4 1,164,554 1ol 1164714 2L 1S
Purchase  Rate MXPS 20107638 G031 20314949 20315 71653
Purchese  Cutrcocy. MXP S 93461 1809 537429 . 1) B3
SEEREN ATORH
Thousands in currency source  Moxican pesos
Typenl  Currency
rwap soures Principal  Interest Total 2019 ora
Sale Rate usp § L6455 L2 LIGS4%s. §. 21989 19584
Snde Raiz MEr 5§ 20,107.438 TETIZ  20UAB6.3TO 20,1846 2L607
Caly Currency  EUR - $ 12827 342 #1164 14 Bi5
=—= § 43085 47028
Valuation Ratw usp 9500 3% T4k [127)
Yalugtion  Hate  MRY 171482 171 (524
$ aa00h 41,376
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lnstituciin de Banca de Desarrofio snd Subsidiary
Hutex to Consolidated Fuoncial Statements

[Mitlkans of Menican posos, unless specilied othetwise)

For trading
To hedge security or bond labilities:
Thousands Lo currency source Mexican pasos
- Thousands |n eiirrency source Mexiean pesin %t
Typeol Currency Princpal  latercst Total 2019 2018 of Soure Frincipal  Ioteress Total 2004 g
Purchase Currency  MXP FTROIRY 449827 0229956 5 40230 32927 Purchise  Rate MR 1RO RER 184 Leod40 ¢ 100 B
Valustinn Curromcy M ALgaT FE] {335] Valuation  Rato Mxp 63,364 ':L fg.,
5 40d53 31993 el ap
Purchasey  Currency DEs 260,000 144 L6045 3 4508 1968 Parchase Ratr ns *22.472 ThY A12601 £ 7a73 1341
Valuation  Currency  DES (1) (1] {11 Valustion: _ Rate DLs B7.617 p L T W
| ) 1967 £ 96ds  93ar
Porchase  Hate oLs TAGGOAE  BAST 1807745 F 0 26743 F010 £ 14
_Valuutivs  Rate [Hs LTEED5 5142 6333 L6BT 10,112
§ 31887 143 Thousands ln currency source Mexican pesos
Type
377046 68102 of m Friedpal  Interest  Tomal 019 2010
Thousands in curvencysource  Mexican pesin 5
Typeol Currency Sale lhare MEF 1 u57 /56 44 LasHo0n % L6949 1
Principal  bierest Total e e Vahonon  Race MP 58654 359 192
Sale Currwney  DLS LIVTARD  TADE  LUBOES f 43204 ATRER §  2u57 778
Valuation Curigncy  DLS 23034 434 42
Tale Rate bLs f2La3e 142 20574 % 797 T4z
5 43oen 3RGS7 Valuwatlon  faie 1% #4050 LSHS 1419
Sale Luntwrmy MXP 4919400 10171 4HSTY 5 483D i35 £ qz87 281
Valuation  Currency  MXP [2330) (z) {1
§ 11614 10039
B v 4 L0354 -
Sake Hatw s LAGO4E  AOBS  L4L5133 4 Z6A0% 27MBR
Vatuation  Rage s 257 500k 4B 7190
§ 11553 5006
§ 80479 767
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Nates to Consolilimed Finanaal Saements

(Millinns of Miesican pesus, unless spacified otha rwite |

AL Deezmber 31, 2019 and 2018, the results of valuation of fair value hedigo securities wers as fallows:

019 2018
Primary Primary
Drivative position Derivative pastelsn
_Swapn L] 1053 {1.068) [ENETH) L1t
Ugplions for wading purpases
Aok
Thimsand Mexitan
Currency  Currency
Underlying ks ‘2019 TOIR
Purchase Pty MxP Boos  § i R
Purchase Rate S £34 1z £
Valioathon Rate (19 [15)
$ i 7
Sale Rais MXP 2395 1 4 L
Sale Taty nLs 721 1 14
Valuanan Rate (&)  [16)
H i 7

M fecember 31, 2008 the Ingtiitinn granted lnans with protscted rated whoie principal amount of USD 1
ik and fair value of U506 thousand b recorded in the memorandum accounts shlitn "Ooher recording
accounts”. At Uocomber 31, 2019, the Insttuthon daes nat have loans with protected rate

Cuarantees granted and received in operations in unrceopnized markets;

M Decerber 31, 2019 2 2018, the guarintees granted lor vperationy carried out in anrecagnized dermvatlves
markety are presented under the tom of "Other accounts receivalde, net” fur § 4,408 and 37,054, respectively

M:Iﬂmulh'. st {recemmber 31 2015 snd 2018, ravh guarantess for $T72 and $17 have been rocenied, respoctively.
whirh are recardid under the itam of "Mther accounts pajable, ner’,

i

Banco Nacional de Comercio Exterion, 5. N. C,
Instituchin de Banca de Desarmello and Subsddiary

Notes to G fidatied Financin 5 T

[Millans of Mexican pesns)

(% Loan portiolio-

Foliches and procedures extablivhed fur the granting, control, recovery. of credits, ax well ar those refated o the
avaliranion i fofliwra of the credit risk.

Rameomest financing activities are. regulated by fs Organic Law ond ity Aogulsticne as well a1 by the iliffersnt
Il regubations in force regarding banking amd credic which are the Law for Credit Tnstitutions, Geperal Law of
Jecurities and Credis Operanohs, Provisions varioss issoed by the Ministry of Finance, Kationel Bankisg and
Securities Commission, Banco de Méxioo or any tiher competent suthority.

The hoang sl contieing the guidelimes nfthe Credit Process (PDO fir b acronym (n Spantsh], which starts with
the definirion of the targer market and finkshes with the recovery of this ban,

Specific palicies for each phage of the PO process mentned below are estabiished in tho operting mamuals snd
are an inwwgral part of the Institution’s credit palicy framewark.

Euisaness Development

Development and/or Updanng of Programs / Products
Pramation managenant - first tise

Promationr management = sesond tey

Farst ther credit files mansgement

Addundim Mo, | and Addendum No, 2

Sacond thed credit Tiles managesmin

Addendum Mo, 1

Analysls and Degtsinng

WoopERe

L Borrower Evalumtion, Credin Analysis = fivstder
4 Finanuial Program matrices first mir
A Borrower Evaluntinn. Credie Analysis - second ter
" Finapcial Program matrices second ther
3 Borrmwes Fvabuation, Frepatation of Legal Reporand/or personalig repoot
4. Authorizarion

Tnstrumentation and diborsement

!
_§,

Regiotration anid rolesse of credin Hnos swhonization of dispozal and leers of credis - firm ner
Registration and febease of dredit Hnes, authorbation of dispesal and ketters of credlt - second tigs
Saleguariting of securities decumemation - first ter

fAdddendam No. 1

Salrguanding of securities documentation - gecond tdr

S L

n3
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Hanca Naclonal de Comercio Exterior, 5. 8. €,
Instituclén de Banea de Desarcollo and Subsidiary

Mutes to Comselidated Financial Seatempnts

{Millions of Mexican pesas)

g
Parefolio management and control - frst tier
Portinlic managemsnt and cantagl - second ber
Supervizion and Monitoring of Accredited and Inrermediacies
Addendum Na. 1
Portfolio rating

- pkrg

Recovery

Speclatized Collections Functian (FEC far its seranym in Spanidh]
: management = firel ther

Addoindum Mo L sad Addondoum Mo, 2

Colloctions mutagement —second tor

Adibéndum No. | and Addeadum No 2

Appication of sllowance for luan lusses

= P e

Suppart Proceiees

Credit repalation

Barmmivwer imvestigatian

Addendum No. |

Prepacalion of General Reports of the Crodil Process (FIC)

Teccipt, minagesent, prometion and sala of property and furedlosed Assets

Prices and rates system

Addendium No. 1

Management System e Envicanmental and Secil Rlsks (SARAS for its scronym in Spanick)
Addentum o, 1

Dlwer Luan I*wm:

L
L

L

L Formerempioves partfalic managemant
Addeadum Mo, L

L Financing of foreign trade inventaries
Addendum No. | and Addendum Ma, 2

The grantiog of credit is made based un the analysis of the harrower's Anancil sauaton the economic bty
uf the investment projeces incloding their guarantees, the risk limits, the spplicant’s credit Invermigation, the legal
oqinlan or pereanality repart and the ather general characteristics estaldihed by ko, manaale and [ntornal
polichen of The Trdtitution,

In arcordance with the pawers estabilished i the Gredit Misinizal, the dedtslon kndtances in this matter are the
Board of Dipectory, the Executive Committee, the Internal Credit Committee and the Credit Commmiter,

The contracting i formalized and lmplemented hased anthe models of conmracts previnusty approved by the
legal Departmant.

R LU

Batico Nacional de Comereio Exterior, 5, N, C.
tnstitucion 4 Bancs de Dezarrollo and Subsidiary

Notes o Consslidated Fi al 5 ntE

[Millians uf Mexieen pésoe. unlees gpecilisd otherwise)

Forthe cantral of e dispusition afthe resources, the rogiatration and release of crodit lines iscarmied out through
the Control Hoard, verifying compliance with the prorauisites extablished in the authakkeation,

The fnaormal contral tn the admmistration and contral of the portolia egtablished in the manuals s carried put
Whrnugh the opsrational activities fur the exerctse and recevery of the credit uag i accounting record whore
the maturitios. redisoounts anil ransfers are superyisd.

Permanant supervision snd menitoring afthe falliliment of contractual ahligstions, comprehemmve revlew af the
perinemance of the Ananctal rapport granted throughout the term of the credits. as well as of the investmenr
frenjiscts, is carried dut through the review and visit programs, which allows 10 generate rarly shorts that lead 1o
prevast the deteriorstion of the portfolio.

Therw is a Spectal Collecuon Funenon [FEE fur 1 scronim in Spanish), for the allscivian of the poitolio in defaln
of payiment

The deadtines extatibished to carry out collection actions after the creditor tid not malke the pryment of the credit
I thime are claxsified in the following staypes:

*  Prevontive collection will include a poriod from day 1 o day 4 [rakueal) egunted from non-payment.

®  The admpustrative collecngn will include a perod friom day 5§ and up (o diy 30 [eatral] counted from
Ty Rt

+  Extrajodicial collection will include a period from the 31 stand wp to the 9ath day (natural} cosnting from
Use date ol - payrment,

= ‘The udiclal collecion, Ifafer @ period of 40 days after s expiration, ko posithe Fevilte were obtiized
i thie collectinn managemant, or saclies if the iodolvency of the accraditsd or intermediary i detectad or
presumed, or of any situation that impedes s recovery, it is the turn ko recaver by saurt.

I the coves tn which auy payment proposal ther than i nnginal payment schame b5 danagel with the
aceredited ores, thess are analyzed and incase of being legally and fnaacially viable they are submitted to the
correaponding suthorized body for authorkeation

The portfolia risk determination and greventive estimates for credit risks are carmed out as described tn Ynts 3
[nhm podicies amd procedures ertablished by the Adminivration to determine didk concontratins are described
Lo

Aceording ta Article BD of the General Provislons applicable to the Credic lnstintions of the CNBV, m section 1
duibriection a} relited to the risk of the specific Jean porifolia. the Instinition measares, evaliates snd monitors it
concentratton by orpe of financing, qualification, economic sectar, peographical ares snd accredited. The
concentrations are reported monthiy to the CAIR threagh the Cradit Portfalio Risk Rbspeoat.
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Banco Nacional de Comerclo Exteriar, S N, T,
Institucion d¢ Banea de Desarrolto dnd Subsidiary

Wotes to Goasolldated Financial Statemaonts:

(Mitliang af Mesican pasors)

Thie litsrituition’s Aisk Management depastiment issues Risk Regulation Cirouar thar comaim an inaroal policy to
determine thr maximum financing amnsmas illowed for Comimion Risks per type of barrawer, which re belyw
e regulatory ricks established by the CNBY. In order to evntral concentration per horrower or group of
barrowers that posr Commmuen Risks. ' '

Concentration risk

Fulliwing arm management s policies and procedures ur dstermining rich concentratious,
Per bafrawer:

Far the purpase of corying eul Asce Operations, article 54 of the Beneral Provisiom. Applicuble ro Crediy
lustitithons of the CNOY extahlishes that banks mus estabiich maimum financing liméts for & dngle person ar
groups of persois wha, given the Common Rixk are congidered to quakify ax ane pérson

In stcardancs with article 37 of thuxe Provisions, the regulatory Briits applicatibe to the Instinition (h the faurth
mearter of 2019 were determined conabdering the 13.68% capita satla and vire capital 0 $31 4908 ag ol [une
4010, Regulatory limits ane 306 of the core capisal (554474, equivalont to SO0.8 million of 150 at the exchangy
rute af $ERARAZ peeos/dotlar as of December 31, 2009) per private sector bormower and 1005 of the eore capital
(33 L4910, equivalent to LE69.3 millan of USD) far other brpes of Borruwers,

The Lamprehendive Misnagement Rogulations Manial estublishes that the pridential msasire of whaprving B5%
ratin of the regulatory imits 1o aveid breakiage in the event of high depwicistion st the P dollar exchange rate
of in caxe of redisctions fn thi come capitl

Prudantial limits spplicable Lo the Instivution in the quarter in questdan aro $0,030.3 {equlvalent t $425 7 million
of doflara) per borruwer af the private sector and $26.767.8 {equivalent to $1.419.0 millian of deltars} for ather
Types of borrouers,

However, the Irotitution determines Nnaiwing amounts below tho pradential lmits as pare of e internal
THRARUIRS f0 QROVETI Concrntrations and suporvening facts to the granting of losng, The interoal Gaancig poficy
nseabilished by monmagement per Borrownr o group af borrowers of the private sectar whin represeit Commun
Ry 1 of 230 million of deflars. equivalent of $4,358 5, which comprises 13,8 of the core capital,

Per ecabomic sector:

I ordar 1o manage the scundnuss of the main lan partfolies during economic crisiy teere 1 @ mayimum
prudential limic of 30% of the balance ol cach pertfabic per grographic area ar cty. econemle secter and lein

“Beneliclary, ih orler t avold concentration and shorton and diversify risk

L

Hanco Naclunal de Comercio Exterior, 5. N. ¢,
Institucidn de Banea de Desarrallo und Subsidiary

Kakng o G e

4 Fi g o

{hmliurumﬂa_.ﬂ-:mpum:l

fo)  Loan partfolie-
AL December 31, 2019 and 2018, the Joan portfolio was coamprised a2 follow:
019 2018
Current Fast due Toual Current dug Taal
Peseeflia in fiwetipn currency, vatued i milliois of Mexicon pevet:
Commerncial kans 5 1145315 48 118163 109 544 2880 113394
Lnamy o Aooncisl '
priEc 7423 00 a3 10,994 - s
Laand b goverment 4 R "

: 5452 5352 soa sing
Susheotal 126,590 1.008 127594 125,560 1LAS0 L2%410
Porifalin in Mexioan s
Commereial lnans s LI%G T 7oL LIz TR A48
Leans o fnancial
eRtdes 23089 o TLI0% FrA T 120 TL145
Conzumer loans 3 1 5 n 1 i
Mortgage loans (] 5 105 81 L] a5
Subtotal 100737 1324 LT 99,147 1347 100494
Total 220527 2332 210,659 124,807 5097 229904

n7
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Banco Naclonal de Comercio Exterlor, 5, N, C,
Institucldn de Banca de Desarvalto and Subsidiary

Notes (o Condolidated Flnsmcial Stilemants

[Midtons of Mexican pesis)

Breckdmwn of the porgfalie poe somnmic sector avif Decomber 11, 2009 asd 2018

2019 Z018
Sector per economic activity Asmount B Amnunt h
Touresm 5 T 1488 EFRET 1408
Flcetricity. g and waber 20865 1Lz 25040 1092
See] products, machinery and equipement 23655 1nan 23,7713 1034
Heal property and lengs services i 10.07 166 1225
Trasgpariatien and communication 12,293 am 20845 207
Comastses 14,756 ﬁ.-l_! 15,061 [t
Food, biverages and tobacco 11358 495 8131 350
Chemial substances wisl plastic or rubbes 116 251 14550 631
INomemeal mineral produces B BT 2491 HE4D 2.54
Professbanal, pereanal and techiical ervices w37 240 A060 L6A
Metal isdugtey £245 LBS 4455 1594
il wred retuirnd gas extraction 3814 166 . -
Constructian Industry 35460 155 3,764 L4
Paper, peint shops and publiching houvex LI 121 2649 115
Texuiles, clathing and leather industey B36 0.3 400 026
Lusrsbarr smnil W products bty [51] 0,30 745 iz
Mining 510 1B BAG 017
Unclassiied services L] o020 L2115 LR
Agricultural indsisry n ool &0 .03
Individuals 141 0,04 106 (X1
wuﬂt to the book value of the hodged R T (574} {0.25)
Private sechor 5 134015 48 191645 336
Grovernment sector 5352 233 5,018 2R
_Fingnctal seeor 20292 IL1Y  J3g4) LT 1.
Trdal % 219659 LM, (R ug,m 1E L

4

Bineo Naclenal de Comorcio Exterion, 5. N. €.,
Institucidn de Banca de Desarredlo and Subsidiary

Motes to Conealidated Financlal SEATohnents

[Miltions of Mexican pesos]
Pt die portfole vy of December 31, 2005 und 2018:
Days pld as of December 31, 2019
) 181 o
1te 180 165 1w Ower2
"Typeof purtbolio; duys days years years Total
{emmercial loans: 3 445 1 o 488 £ 1244
Loans 'm Anancial
Enfithes B0 - 1 ) 1,080
Conaumer [oans I 1 . ] 1
Morigage loans : 2 - x| 5
§ 1406 L A0 492 3 13i2
Days obd as of December 31, 2018
181 te
1to 180 365 1w Over 2
Ty of portiio: days days YEATS years Tatal
Commercial jnang 3 511 fririra | L440 LE L A L
Loans.  to  linanoal
entities 120 - . 10
Congumer loand . - . 1 1
Martgage loans - - 1 3 i
§ 431 2773 LAt} A5k % S0w
Ml marveinents of the past dise porifalio for the yeory ended un December 31, 2019 and 2018
Z019% Z018
Oponing halance of past due portfolib ¥ S04 1542
Difference per sxchiangs rate from opening balance [154) 163
Pavments [35) Li34)
Write-uffs {4013} {39)
Tranufers 1o currant partfalio [REL ] (%77
Cancollations dis (o restructurings [572) [20%)
Lean ppenings dus to restracturings 54 436
Transfers ta past due portfolio 1544 3099
Laptaliativn 14 L1
nee of due o 3 332 5097

callaction process and tws under sustained paymant in 2019 anil ons bn 2018,

Ar December 31, 2009 and 2000, the past due portfolio balanes 18 copiprised of dleven former empluyess and
elght companies i eoch yéar, respectively, six companies [$even in 2018) arc invedved i jodiclal ot extrajudicial
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Banco Naclonal de Comarcio Exterior, 5, M. C.
instivucian de Banca de Desarrollo and Subsidiary

Mates to Congolidated Financial Statements

(Millkans of Mevican peroe unlsst epecilied otherwise]

Hestrud uredl and rencsed Joaie-
1

Modified __

Past dus ARscated to Kept Consolidared Mot considered

Type ol porsodo: restrugiured’ past due? rurrent! b gt duet  pestructured
Cammibroial besns H 1458 L] b1 | L] L ] Er] B | 5023
Cursser Inam 1
Morigags loany 2 3 — = 31

018
Modifled
Past dus Allyeated 1w Kept Consobidaiod Mot considered
Ty oof proaretaslis, vextrucimrudd | poin di ¢ current o past due®  restruture®
Cattmadcial Laass 5 Lo $ i 5 aw i i i 904
Cangueme) kaam - - " i
Matigags lnamm i : : x 15

e I SN - S S DL S S S U W

! Pac due baana that wers restreltured or reewed,

© Restracturing o rectwal of laang with & sisghy papmrent of pinctpal at maturity snd perindic payments af (niers
i redits with = vimghe payment of prircigal and Interest 3t marority, which wern tranaferred o pa i partfio
v having restrucrured or renewed, '

’ WnﬂuﬁirwkmMmhﬁmmlwﬂninmmmwwhwhﬂﬂ
critedion B-5 Crwdet portfolis” of Exhibin 3J of the Provistons

® Cumslimaned M) tuil me s el of & restrstoring or renevl, were transterved o pas) dut feans, i sooordance
math paragraph B4 of rriterian B4 SCredie partfalie® of Exhibit 37 of the Previsons

+ lnwnwhi-uh-lﬂﬁmmﬂlmumwmﬂnpﬂdquﬂuhwmmpwm
% of critwrion -6 "Condit parfalia” of Bxhibit 33 of the Provisiond waeem not appiled

On Dereber 31, 2003 & deli recognition, interest capitalization and rearganizaian agreemont wers formalteod
with & fargign linancial entity, wherehy it was agreed to tecover 3 total of BSD146.3 million and vwhich (s
recognized in memerandum accounts. Acoording to tuch gresment, tha smount mentined will be resovired ln
i term of 15 years through quarecy payments. On August 5, 2019 5t fell into default, the recavery of debts s
being negotiated AL December 31 2019 and 2018, the equity balance amnounts tn (5D HE milkin and USD 43
i, cespectively.

Adulitfonn] guardaetees aad concesoiae s i vevirteed logns

Truring the Z01% fieal yoar, oo addidonal gearantees or concession werd granted ta thi reatrectuned loans. As far
the 2018 fscal yoar. sdditional guarantoes were granted 1o the restroctured foans far $17.

4

Banca Nactonal de Comercio Exterlor. 5. 8. C.
Instituchon de Banca de Desarrollo and Subsidiary

Mates bo Codiaaliduted Finardal Sestaments

[Milllons of Mesicnn pesos)
Prbersts umd covmmiiont
2 019 018
Interests  Commisslons Intevests - Cammissions

ypecElomn accrud ageryed T accrued arrrued Tetal
Commenclal liang ] 4144 2 14354 L2367 i1 12578
Loats o financial
e : 2754 . 7159 2184 . Z104
Loans o government - ;
entirios 65 . 23 I 4 i
Consumer lonna 2 . 2 1 - 1
Mortyage lazns L] : 8 5 = 3
Total 5 16678 214 16892 14,827 216 15042

Commissionx an Inidal graating of loans-

Commizsions collecred upen inital granting of Toors tot yet deferred af Dicember 31, 2019 nd 2018 smewsted
w $A46 and 743, respectively aew olfsec agaings lncome for the yenr 25 meoredt income by the stralght-line
miethod dver the o of the loan. The welghted trim for smortizing comniisions a3 of Decersber 31, 2019 and
2018 weas 517 and 452 yoars. respectively,

Hediveemie-

Rediscaiints 3t Decembar 31. 201% and 2008 amounted Lo 329,307 and $33376, respectively

e bedomens o eroabled debt portfofio and man-tronfied debt porfiiin:

Pallawing bs the breakdaw of ol loans, elastified as roubled and nonstroubled, current and past die)

2019

Past = —
Current dug Total
Kan-tronbled portfolio ‘§ 4R1T1 - AT
Troubled portfolin Laaz 2300 1,742
Past due inivrvsty - 14 4
Total rated portfolio 5 m,gl: 1.A14 251,937

121
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Bunco Naciona de Comerelo Exteriorn, S 8. C,
Institusidn de Banca di Desarrollo and Subsidiary

Netesto Consolidated Frrancial Stotements ©

[Millinms nf Mexiian prect)

2018
— Current Past dog Tokal
Naw-troubled portfolia L 3 254,900 . 254,500
Troubled partfilio 11590 4,399 E1RD
Praet dibe borrais - 93 3
Total rated portiodio ] 256,090 £.092 261,162

Al Vilued al e exchange rates af Decrmbor 31 2059 and Décember 31, 2000

B} Raed poitfolio,

€} Irtnclades of the commercl pordolio, government entitied, fnancial inermediaries snd Irmevocable
giaranters, and fettors of cracit and intérnational Bctoring.

D) Dows rot include the comsmer loan and mortgage portfaliv.

E}  Pastdueinierestis inchuded for information purposes, as establishied in the provisiane for rating pertiolis
and reserved as incurred.

* As of December 31, 2009, it inclodes guarantees and crodit Fthérs gramted fin the amount of $21,943,
griarantees lssoed for 31,196, factoring of $612 und others for [S1,932). As of Decomber 31, 2018 it inchudes

iparantest dnd creddt letters granted in the amannt of SEUARZ, guarantees ssued for $1.286, fctoring of
FH7U and vthers for $546.

b} Alfowance for loan faxses-

Av explaisied in Naze 3 [1), the lestieitben classifed s pertiolio and settled an allowanee to bedge the credit Highs
assnciated with the recavery of it loan pertholio,

Total of rated partfilia oy per prpe af ien ax of Decembar 37, 2019.

e T e

Lawwer el Flnang sl
Madlng Camarrraad " dinrk ami Toas Tatsl
fartnting PR oo,
A= Mintmom + 60486 176 Hym o s [+ . 2T
A-2 Minsman 551 Li&d 113 75 IF ] . 25099
B-1 Low 2 . T4 - I » 8127
B2 Low 67 . 1070 7 . 1 AR
-3 Low 3284 - 220 . . 1 508
Co1 M pipe 2897 - ] . 8 3909
-2 Mediisy sz . . z 1 57
D Hagh TH . ' : 1 EY]
E hmectremileln LAm3 . Ly - 3 i 25987
Subtasal (LR 5,919 Rl ] FEELT] s 3 25154
_Pait du torets 11 = 15 . : . 24
Tutal 4 iermen 218 FLNTr s 108 b aszETH

Dz nol include the rating exempt portfolio of $31

Banco Nacional de Comerchy Exterion, 5. M. £
Institucion de Danca de Desarrabio and Subsidiary

Notes to Consdhdated Finanelal Statements

[ Mililions of Mexican pesna)

Allovearsee regqwired per risk group ot December 21, 2079

GudraniEeE [T
Ratimg Commmrcial  PYRImAOE : Finameisl sl Morgsge fean Tatil
tactocing paitioliy
A Minirrem i el ] 123 wr - Lgd
Ak Minismsin 225 1% i1 il - 279
el Levw 13 g &1 - L] 74
-2 Low 13 an 15 . 1 53
B-3 Low 138 [ - - 142
C1 Mediem 292 1 - - L
G2 Muslham i - - - 1 i
[ Migh 26T - . ' 267
_Mimncmarable 1264 BT 2 3 LaLh
Substatal 149 1 %A 130 4 5 A5
Farr duw 1 i3 i
ks
Adiditonal i . 5
Tatal i A ah fali] 1in i 5 4500
Totnl of rated povefolio dp per fype of farn ar December 31, 2018
Ginitatbrey [T
Covrrmmam Fimaneisl MalTgagr
Baning Cammareisd i nad tam Tedal
_Botarjey P e =3
A1 Minemmm b 16l4T2 W2 A4 T014T o v b lin)
A Minkmsm 17,783 & wigl A.66Eh L] - iTa13
E Lo im0 - e . - - 5714
B2 Loew L6 i35 - 1 7 =7
3 Lire 450 v ‘ 5 3 1 4718
-1 Medism 1 . % : 1 . 167
G- Medium &9 . " 3 1 T
I Migh 504 . . " 54
K bresoverahie EhES - 120 I 3 SBAF
Subsoaal 191555 LR JaTu J0A3R 3 i FOTNELY
Past dus
L W a3
-EE 5 I'!_E‘HB 4972 :g,‘m ﬂ-ﬂ_ s 11 261208

Tnes not inchede the ratog exompt partfobio of $46.
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Banco Naclenal de Comerclo Exterlor, 5. N.C,
Tnstttuclon de Banca dé Desarrollo and Subsidiary

Hetes o Consolidated Financial Statemernts
(Mtitlbns of Mexbean peng)
Aleraverice regoired per riek group st Dacember 21, Z0TR-

Govermmen Fimaneial Cuarantees Conismer
. Commacctsl  Cllies  lntermadiaries o' paiats S Tood
faimring portholls
A1 Minimmam 1 Al 5 14 12 ' 1.3
A2 Minimum 195 . g 14 ' 313
Bl Low 51 4% - s ur
12 Lovw 3 1 . . 4
a3 Lo %] . ¥ " 14
£+ Mediiem u 2 . I
C-£ Mednem (] 8 = . 1
I htahy 173 “ . 7l
E lirpoovorakle A 3Ty i L A4S
Substatal 5710 a3 qus 139 i P
Pt iy
Hinurests 3 5 b
Toeal 3__3E; 35 265 2 ) LELLE
This 44 wn analysis ol the muveniwnts of the prevontive estimate for the years ended on Uecensber 31, 20019 and
018,
2019 2018
EHalsnce st the beguining of the year B384 AH26
Increnwes /' (release). net 444 2544
s [4.013) {39}
Write oif {7} )]
Exchange ¢ffeet [124) 35
_¥ims] batance 43593 6363
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Rance Naclenal de Comercio Extertor, 5. N,
Instigucidn de Banea de Doiarrolbo and Subsidiary

Maotesto Consabidated Financial Statements

(MiMlaisaes il Mexlenn pesos, nnless speefied athwrwisc)

10 2019, lean vesrrves comprised 2%, of the tatal partfalio and sovered 197 times the past-de oan portinlia; in
4018, thosw facwors were E4% and 125 times, respoctively.

Lriteriop B-6 “Luan porefale™ of Eshihic 33 of the geweral Dirpositions appliceble to the Credie Institutions in
Mexico eatabiliches that the Instituthon naay o) o eliminite fmm [t 250ets any past due loons that have been
reseryed 100%. In 2019, dhe Instivution applied the batancs of 3 fo0ns agalnst the allownn for Joan lasses i &
total foran amonnt of 4,013 In 20LH, the Tnstiturion applied the balance nf 11 loans againsg the boan luss reserve
for an amount of $39,

The fimancing granted of o trust refaved w the aeronsurical sechar, climinated from 23mee (6 2001 I8 in 05 final
stage of recovery, wnd i duly panmeed.

Thie partfolio halances removed from the asest, both | thousands of dollars snd in Mesican posos that sre.

managed iy memorandim accounts, are 45 follow:

019 2018
. nLs Mexican OLs Maxican
Thousand peaos  Thousand  pesos

Past due capiral
Companles 450 § L1034 165 5 GBG
Former employess . 18 H 21
Total capital 450§ 1052 265 __$ 707
Pass thug Interest
Campanisd ] i 4 £ in
Total interes: ] § 11 4 § 18

For the years ended December 31. 2019 snd 2018, the allowance for laan losses eonstinitod by the Invtitution
Insludcs charpes of 51892 ami 52,521 recognized In-resales of the year, respectively. Ax of Decombar 31; 2010
and 2018, 3545 and 513 were received from & counter-guarantes fund te congtitute the recerse respectively, of
witich $3 wax applied in the 2018 Recal vear.

The allowance fram past due portfolia wat $24 and $53, for the years ended December 31, 2019 and 2018
respoctively.

In rating the laan povtiolio ar December 32, 2019 and 2018, the Insttution appiied the methadabagies cet farth in

the General Prmvsinns Applicabli to Credit nstitussns far esch vear,

As of December 31, 201% and 2R, the amount of the recoveries of this lean portiolin ellminated from the asset
Wils ¥93 and 5463, respectively, and were recorded in Allowance for faan logses of incume statemant,

The balance of the ranng-exampe poratio {Federal Govariment and Development Danking) amounts to $33 and
546 In 2019 and 2018, respectively

Inderest (oceme recegnized in laans st capitalizotinn rine

Interest income recognized in the moment of cipitalination in 2019 and 7030 ameunrs s S130 Asd 555,
respeamvely,
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Banco Naclumal de Comercio Exterior, 5, N. €
Insriteeidn de Banra de Dearrollo and Subsidlary

Hates to Consalidatod Financinl Statements

[Millicrs of Mextean pesas)

Crnlid e

The amouwnt of apening credit lines recognkzed i premsmndim accounts &5 of Decornher 31, 2019 and 2018
shovris nclow,

Mexican Millians Millions
—Near pasus US Dollarg Euros
2013 16507 3865 L1
2018 16311 440 |

(10} Other accounts recelvable, net-
At Decombar 31, 2009 and 2018, the pther accaunts recevably are as follower:

2019 z018
Debdars for collateral given in cash £ 4400 3 7054
Loasas granted s Institutian’s porgsmel Lond ZAL9
Dubtars for settlement of curroncy puarchase and sale 194 304
operations [nate 17) 7

Sundry debtors 32 4
Deltiors for commmiSSiomng o curreng oporations 11 12
Debsors for settiemens of Hvestment aperariond i socurities 1 -
Value added tax T 7
Taxés recoverable F 723
Assugmed accounts recetvable 2 4
Hatitors for seitiensent of repurchase agresments i 1
6750 10471

wirite-plf allgwiance [20] (15)
§ 6730 10456

At Decewnber 31, 2019 and 2016, the Institution has sccounts receivabile in fareign carrency, vahed ot Mexdem
pe3cs of $16 and 310, respectively.

52

Banco Nacional de Comercio Extetion, 5. N, €.
Institucion do Banca de Desarrollo and Subgidiary

Kotes to Comsolficlated Financial Statements

(Mlny ot Mextzan pesos, unless spedified sthorwive

{11] Foroclossd assets.

"Phisr inebegration of these assets ar Degeiiber 31, 2015 snd 2070 s 22 Tl
Valued
Mexican  Million
Concept foreign  204% 2018
pesos  at USD i

‘Mavable prapermy £ i - 3 - T 7m
Securilies . 48 910 910 9a
Lallcction rights : 34 614 31 645
Subvaral 5 72 H2 31544 D616 14T
Real propurty-
Farm larsd L b - = L ag
Wrban kand 153 - - 153 153
Singla familiy homes 74 . = 74 78
Apartmcity 11 E - 11 9
Industrial Parks ELS E = s 413
Tommercial establishments 123 - 21 123

Cnher 74 - - T4 T4
Suibraeal 719 - = 918 948
Properties held for sale;

Propernes 28 : - 28 102
Sabrutal 26 . = 28 102
1019 = 154 2563 27N
Lesw .
Allrwances L0y BE 1544 3S63 2700
Tatal 3 - " - - 20
Relates to the balance at December 31, 2018, of poods held for sale, with 2 valuo of S102 and reswrd of
g2
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Banco Naclonal de Comérco Exterior, 5 N €
Institucidn de Banca de Dosarrallo and Subsidlary

Kotes to Consolulated Financial Sotemaints

[Millions of Mexizan peacs]

Altawance for frrectosed dets -
The allowasice of foreclosed asscts af Devembier 31 2019 and 2018 wax 3¢ falliws:
2oy 018
Secumtties 5 G910 40
Movabie prepoyty Tz -]
Colleclion rights 3 145
Goirds bl for sale g LE
el propeny L 4
Tatal Allowance 2,563 L1}

The charke w inceme statements fir the sllowanoe was 432 and $135 in 2019 amd 2018, resprEtivly.
(12] Property, furniture and equipment, net-
At Decembor 31, 2019 apd 2018, this caption bz shown as flkevs:

Lzedul life 2019 2018
Building 0 years i 5649 £
Furniture and cquipment 10 years 460 528
Computing equlpment 13 ywars 135 135
Transpart squipment Ayears E] 3
Lie? L23s
Lees accumilated deprociation (764} (B}
T [l T doprecation Lk al5
Consrruction in progress 5 ]
Land il B2
Taokal imvesmments do not sulject wa a6 50
dejreiathig
ol 3w 505

i

Banco Nacional de Comercia Exteriorn, 5, N, T
Instituciin de Ranca de Desarrolle and Subsidiary

Moses w Lomolidated Finnncial Statoments

[ Milliom of Maxican pesos)

113) Permanent Investmgnty-

a The main companies o wiich the equity methnd was used, a3 well ax tie fistitomon s sharcholding in
thate companies, At Devernber 31, 2019 and 201 Bare 45 fallow:

Participation (%)
Company 2019 2018 Activity

Crxce Méxion, 5 A de LV [TESCEMEX) 4899 4899 Ingsrance

Ell ‘!“!"; :'_':E ':i:‘[mlg; Inversiones do 534 S Iewesinment hand
L The mmowits vsed to reengnize this squity method at Dacomber 31, 2019 2018 are as follow:

Yol
Capital lassas) bt
Campany R ritalned for the 2019 2018
carnings

CESCEMEY i g 8 1 T 74
CMIC Il o4 7 16y 441
DOther ] - B n
Total 3 a0 GOE

The ot effect of the walnation of the peamanent ivestments ax of December 31, 2019 and 018 s 20wl 555,
respectively, The effeer oi rvsutts is of $18 and $41 for the yeare onded un December 18, 2019 and 2018,
respeceively. A« of December 31 2019 and 2010, the vabiation resdt in pormanent imvesmmats that wont (o the

wrockhibders’ squity isof $7 and $8, respectively. I 2018, o invotment of $2 was made, in 2019 no investments
wrer made.

& At December 31, 2019 and 2018, the asseta, llabiities and main captions of the statemone of iseome o8 i
rmabn Associaved comparies are as follow:

The charge to [nooime sttement for depreciation in 2019 and 2018 way $15and S12, respectivaly,

2019
— Taral
Axyets Liabilities _ income  Exproses
CESCEMER ERI 71 13 78 1o
CMIC 4553 i A5 105
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Instituclan de Danea de Desarrollo and Subsidiary

HNotes 10 Conambidatod Financial Seatemeonts

[Millions of Mexcan pesos)
2018
Total
Assets  Usbilities _income _Expenses
CEVCEMEX 1 3F3 223 75 T4
CMIC 3169 724 1514 101

o Twostments in shares of axsocuted companies located in Mexkes in which there is nn control or signilicont
influence are shawn valusd by the scquisition cost method. The acquivition cont of gther permanont
inveatments In shares amounts b BH and $70 0 20019 and 2018,

{14] Time deposis-

Time depoditx at Becembar 31, 200% and T0LE are as folbow:

2019 2018

Notes with interest payable ot moturity 5 96415 HbE99
Fiwed term doposits forelgn curmency 5,777 TH6IH
Certiftates of bank depoades [CEDES) 5508 .
Chapesits fur special yavings lnan BTG 1,064
Fitell tirm MXP depoyirs 533 755
Wath g valuatin a (5]
Total s azemer 117,436

Fdlraing are thhe fratires sith nterest payabile 4t maturity in 2009 and 2018:

Average
lasue Term be o1 FL T
Hine 1 to 20 kays TATH 3 TA4S T
Hile 50to 179 days T 21,660 13835
Hude 180 1o 360 deyn 1.21% 502 .
okl §_ 56415 B6 890
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Notey o Consolufated Finusctal Statemenn

MRk of Mexican pesox)
Fallowing are the foatures of fived term depossts i foreign currency for 2029 and 2018
. Initial Accrued
Term Bt et Ikt 2009 FIFE
I 10 2% days From 1150 § IL40 1 FERFi] 11482
LT6RE
30k 179 days From 1.72 w L.251 4 1253 ENTES
2,009
180 b 360 days From 151 ta U7 [ 791 1,960
220%:
Crvwr 360 dayw Fram L% W 2310 2795
2055 2454 55
3 25709 (2] 25777 ZAGIE

The characteristios of the cernificates of bank deposas ay December 35, 2009 and 2018 are a3 follow,

1ssue Term Fate 2019 018

CEDES 30 ko 179 days TIE- 0,014 3208 =

The characteristics of the fead Borm degrosits |n Meadcan pesos al December 31 201% and 2018 are a5 follnw:

Issue Term Rate oiu 2018

Depositat sight 2days From T.00 6 7200 4 533 a5

At Décwimiber 31, 2009 and 2018 there 3 Rosd term deposits m favor of related parties for $19 and $119 and
Imere ity wire pidl for $10 amd $9, revpecively.

(15} Debt inktraments lsceed-

At December 31, 2009 and 2018, thiz caption 15 comprized az follaws:

%15 10in
Dl instrusients 25,118 25113
Hank bonds 19,009 15,798
Net hedging swaps vahiation [165) [2.7an)
i 43,971 42,115
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Bance Nacional de Comercio Exteriar, 5, 8. C
instinucifin de Banea de Desarrolio and Subsidiaiy

Motes to Conpolidated Finansial Statements

(MElkiats nf Mexican (sesus)

Foliowing are the features of the delit securittiies

{11
G dite  Rape EMecive  TOTM Nosminal
lssue Maturity rate days Amvant TS Interest  Total
160774012  DAJO7/2022 Si5M 5,769 Ulb 15,000,000 LE00 42 1548
TANANT  L1112002 SO4%  595% MG 20,000,000 2o 15 20Is
01/03/2013 17027202 SEI%  GA2M 1144 I0000,000 5.000 A1 Ll
WL2/9014  A3/1272024 63%  655% L7959 35,000,000 500 1 381
27M06/2017  23/06/2020  TUR-D02 TS 175 d0000.000 4000 B 40
2T/06/2017  18/0672024 TADM T 1631 30,000,000 3,000 ¥ Suor
29405/2010°  THI0E/024 TAMe 770 1631 21400000 2140 - ZI4D
TORA0NR RE/05/2021  THEDDS  TASM S11 51,200,600 5120 ¥ 5143
200052018 23/05/2029  THEQ01  787% L2389 7400.000 T4l 3 ™
— Aliotation discount 55)
3 25,128
P
tsuedate  Maluritydate Rt COeive — Amon Wheaiof Teital
"-' d : rate = e Vidue ORI
1802300 o407, 2002 575 5760 CI T T 1,500 W i
2311 /2012 112022 5.94% 5.95% L6 20,040,000 L0000 15 2015
OL/O3/E0T3 170277023 541% 56N 1144 30000000 3,000 G0 3060
161272004 0371272024 G54 ASEW L7998 IRAKHLO00 1,500 it %513
£7/06/2017  23/06/2010 THEOOZ 738 178 S0NLE0 4,000 I8 4018
Z7/06/7007 18062024 42N 770N Led1  30doodde 3000 5 3005
FO/05/2018  1H/UA/ 024 A2 770% 1,631 21,400,000 2,140 -
Z90S/Z00E  Z5/0S/I0Z1  THEDOS  7H5W 11 51200000 5120 24 S144
Z9/05/2008  T305/2023  THROGL 7ETR 123 400000 74l i 743
Albaton drsggum 67}
3 15113

A Decombir 21, 200% and 2008, the [nstitalion has isduence of stock cortifivates, cach lssue by ynder the
probection of o Registrotion, which is depasited in the 5.0. Indeval Institucitn parn el Depéslts do Valores, SA. do

(A A

The numminal vabue of sach wock cortificate ic § 001, the ryhis and lorm of redemprian bs she payment of Interest
ant armortization of the principal on the due dite. Likewize. the proportion between the autharized and the one

s s 100%.
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Notes ta Consslidated Flrandal Statements

[ Millions of Mexlcan e, wnles speeiibed otheewtse)

Thie Featuves of bank bonds are as follow
2019
Valued in Mexican petot
Currency
Curtency le I'r Rate sourcc  Amomnt  Interest  Tokal
) BT Millions )
S Dsllar 1 Macrotile 3759 100 LT 174 15,03
Discount as per seeuritics smortization 2%
5 19.009
018
. Valued In Mexlcan pedos
Currency
Currency ”mﬂ Rate oo Amount  Interext  Total
e st L Milligns
5 Doblay 1 Magrulitle 4 I75 1.o00 19631 1AL 1%A32
[hacein: a8 par securites smortization [ELN]
319798

AvDecember 31, 2019 and 3010, the Instinution hag pinced & Macro Tile m the International Market, which is
depesitad in the Depository Trust Company with s oominad value of 100D milliin US dellars, the tlghets and form
of redenptlon b the payment of interest and amortzation of principl on the matrity date, Lilewise, the
Froporton bervesn e authorized amomant and the one issied b8 1009 gnd the sffictve mte 15 2.535%,

Tha tatl dmsint of the hands ieasid was apphiod to a foatiig rate at th dabe of vy thiagh Swaps operations
carrind out on ths follewing L

150 60 millkny to Liborgs + 233,45 hasis podot (hpj RS0 800 milliens to Libar ke = 221,00 bp
Thie acidivinmal anmual cost far the coneep of isenance sxpenes ks approcimately 4.9 by

Igsie dare: 14102015
Mturity date: 1471072025
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Bunco Naclonal de Comercho Exterior, 5. N 0.
litstinuchdn de Banca de Desarrollo and Subsidiary

Notee to Conanbidated Fuancial Suilements

[M00ns of Mexscan pezos, unless specifled itherwlse)

{16) Durto bank and ather enritiess

The balances of Due i bank and ather ontitles ar December 31,2019 and 2018 are as follow:

]

Banco Naclonal de Comerch Exterior, 5, 8. O
Institucion de Bano de Desarrollo and Subsidiary

Notes to Consulidated Finaneclal Stataments

{Millions of Mexicam e, unless specified otherwise]

I Gusranteed crodit loes

Cowsterparmy Cusrency Hate wource B

rerm bl Twrm
Ml fdrsh LgPag)
Feeuigp lanlo s Frimm 190 % LHw LHE Lt & 11,558 L i lL6SS
ik ] 91 - . I
by ] 11, A4 § IH!Y
& Commercial cesdlr fines
ELL]
= Shariterm =
Vilus Tota
Currency  Valumin  Averagl Aveiage
sl erparty Carrrmcy Mate snarcy [ ] wrrm » h. i
Mililpay I ayx) [Fuas]
Gnmarsns hasay HXF From 7,79 o Rl sam i i1 . L]
Farsign tasks Dl Fremlifmiud A s TS R 18718
19715 510,728

2019 2018
Immaridiale enforoeability
(tperations of call money 5 4718 2044
Short-term:
Gmaranteed cradin lies 959 3]
Commercial credit lines 19708 34,246
Tmplemeanting agent 12 1
(fficial hodies LBID 2555
Develapmert Banking fLE v 5554
Fedaral govermmant loane Ly 118
Interest provision 153 02
33,113 45499
Lamgg-tern
Guaranteed aradit lines 11698 7539
Implementing agent 5723 4009
Faderil povernmeit loany 133 1279
17.554 12827
_Total $ 53415 60,370
At Decombar 31, 2019, the concopis af the kans are inesprated as Followr
a Call money
I
Shartderm Lotg-tera

Cutrveicy "f_""' Average "":"" Avarige, T

Counterparty  Curremcy  Bate source oL term ks term

Milips [ays) {years)
From
Domemic haiks: B3 L4RSEtn 145 278 3 . $278
150%

or
Lt ppatty LCiiiremey Bata e healen teym L L]
LI LT Lyeuri}
il ms TIIR aw woam xm o s
& Cienal bocbies
EhL
_;Fum Lang-ienm
. Correscy  Vahy Avarags  Vihat im Average Tutad
Cauntarpany. Currency g wource ki term tmhin terwi
Millivna [apa) [ywans}
fomrramoall bodies LE From L% 5 D10 150 e n . . LR
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Notes 1o Consalubatwil Flnanctal Statements

[Millions of Mesican pesns, unbess specified olbervise]

L Deveboppment hanking

LS

Bunco Naclonal de Comercio Exterion S N.C,
lnstituciin de Banca dv Devarrollo and Subsidiary

Neaes o Uivntodledated Fisancial Statements

[Millins of Mexican poson, pnlesy specifisd otherwiie)

b Guavanteed eredit Boex

2619 e
: Shart-term Lopg-derm
Value WVl Toul
Lurrency Avwage Ayerage
Conmierpary  Carrency Rate smurce . hl i (]
Millkens [duys) ywars)
Vomestchanks  pig (e bsd PR E TS § waz
1o diFE
& Federal Government Loans
2019
Fhart-term Loaig-teven
Yalue Valug Toial
Carremy Average Avirage
Counmerpany  Carrescy Aate Surn " "'I teim i n term
Millkvns (days) {yeass]
[ronseftic banks MEP 744 T b . T 51 I 7A
Fram 1,71
fransesne banks BLS 1954 [0 ] L1317 L 57 i LiBs
LIX7 1133 ¥ LIbD
Ak December 31, 2018, thiy captien iy comprised a3 fnllows:
# Call money
pL
Long-term;
e Currency ‘IT.“ Average v‘f;‘ Avernge Toul
Countergarty  Curremcy SEUTER teim teim
' T e i
Dommsticimils D45 E““x‘é‘,’f foa poee % 5 2084

2048
Shartterm Long-tprm
Carringy’ VARE s THRT Total
Commurparty  Curtency b sooree ., inm ferm “"". Term
LTS ] {daya) {years|
Foreign Banks Bl 'h"m“'“ 425 Aie ] A% T $ B
Farclgn Banks Euroy 160 013 i L 3 ]
a7 T899 $ BIEG
. Commercial credit lines
2018
Fheriterm — T T
Walue Value Toual
Carrency Avevagn A
Counterparty  Cwrrescy e wOEreE IIII term - ;IIT
Mililons. () MM e
Ptnige ks ms  GERIE aam ame 3 2a6is
From 8003
Pomews hanks MEr p e 12400 bzad Wz 1A
16,236 1 636
. Implemanoing agent
I
Short-term Lomg-lerm
Elsrrene FI::I n \"f:_r P Total
Connterparty Currency Raie marce term Bl tarm
Miilions [days) Lyears)
labarmmibimal Bad ey ¥From 3.41
and F“".I“' Tisikes ns 8 L, 205 1z 115 noa 1% £ 403y
e Oificisl bodies
2018
Shor lerem Lamg-term
Counterpaty Curv ey Hate e “':‘u Il b “. 1
e s L]
Millions  Boaks [ays) {veaid)
Frimn 20k
Intarantions} bodiss s o100, (11 L1555 Bl L1555
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Bunco Kucional de Comercio Exterior, 5. N. C,,
Institucidn de Banca de Desarrollo and Subsidlary

Nostes b Consplidaced 1ipancial Statwmints

[Milllans af Mexicnn praos, uiless spicified otherwizz)

L Development banking

1018
Mu;w vd—mm Tatal
Curiency i Average in Avernge
Comptorparily  Currency Raze ey hodis term Boaks term
Milkinns fekayn) [wears)
Domestichuily  brs  FOmE0 3 ss%e . ; 4 5550

o 2%

B Fndéral Gevermmant Loans

foig
shartterm Long-Avrm
Curreney Average  TANE L erage Tortal
Counterparty  Darrenty Bate sourTe I term u e
Millions PR oy PR
Uipreptic Bankg MO .47 b = - Ta i T
From 197 Laxr
T P DLy i T = 1 %1 Lim i
1110 1279 5 1397

Thirse foans are ennrracred with dmmarstie and fareign credit instittinne withoot tlgnifeant concantration on aly
of thgen,

The unelraven balangey of Use commétiesd lines of due ¢ hank and-sthar enttties wt Docvenlser 30, 2005 and 2018
amaunt to 943 and 6,798, respoctively.

(17} Sundry creditors and other accounts payable-
At Decentbor 31 2009 and 2018, thib ibem i = follows:

2019 208
Liablities arising frean bank servives renderey ] 1294 103
Prevvisions far exposure to legal and speracing rigk BB7 BSS
Provighons far suniry chligitions By 33
Oaher sy crediters o 186
Employec benafice 101 .
_Dalinee of nerrensiey 153 T
Todal ] 1711 2,179

L]

Banen Naclanal de Comercio Exterior, 5.8 €,
Institucion de Banca de Desarrolio and Subsidisry

Metes to Comdolkbatod Financa) Satements
[Milicims of Mexdeai s

Bielow is the analysis of the movements of provisinne die ts exponisrs 10 begal snd operallng risk for the years
eimbed ot December 31, 2019 and 2018 el

2019 008
tilancus at bugmning of year 3 55 B2Z
1 A75 ug
Cangellatuins {208 (58}
fxchange sffeces [34) 1
Clasing halanees $ Y 855

1/ As naked in noke 23 ), the change In methodalogy for the comstimtion of legal itk resorves authorized by
CAIR onScptember 10, 2019 hail an effect o 2100,

(18]  Employes benafizg:
Y Befined benelit penidon plans

The Institution bas @ defined bencfit peosion plan that povers all employres who meet the mequiroments
catableshed in the general work conditlians, which consists of giving them a pension calculated o the basis of the
average salary sarved in the last year of services, plus u vear-end bonus and vacathn premium, to which &
perediitage based wn age and years of service |s applisd

The pensten plan also covers senlority premisme, which canglat of a gols pavment equivalest W 12 salary days
per year winrked based o thie mast recernt salapy (which 8 Bmited to twice the minimum bank wilary i effect ar
the date of retiremont), ax well ax payment of ather retirement benefits, such a5, modical exproses. medicines,
koxpitnl foes and epons fees

The “Speeial wvings loon Program (PEA for its acronym in Spanish)” consists of 2 lan offered by the Insitstion
o i retired and active personnel that can only e ysed s un invostoseot (tme deposit] in the Instirution, B
puisrREeeing 4 printnum yekl with o differenee lpl.j'lhh by the Ingtituting againet this funding rate,

The respective lisbility and the prnual cost of pest-reticement benefits are salculated by an Independent scaary
st the Bases of the plans the Provivions of the CHBY and 115 0.3 Employes benafire

In 2019 and 2018, the investment of thi hmdy covers the reserves for Inbor obligations. without surplis |a the
Difined Benwllt Penslan Fund

Due to the [act that interest rates showed a downward mend during 2009, in the sctoirial vatuation the reduction
Jei the discoan) rate wae madde, gobng from 957% asof December T8, 2008 10 7.40% seof December 31, 2015 A
arerolt the net cost afthe period inereased by 5 186 and actuarial lnoees wore recopmited Inother comgrehe ngive
Inenme, within the ttockholders squity, hir § 2,651

Comribwbona to the Defined Benefit Ponzion Fund wers for $514 and $575, reapectively. $63 and 361 were
contributed ta the FEA fund in 2019 and 2008, respectivaly.
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Banco Nzcional de Comercio Exterior, 5. 8. £
instituchdn de Banca de Desacrollo und Subsidiasy

Hotes t0 Consnlilated Financial Satemenits

[Miklions of Mexican pesos)

Thase contritritiony: include recycling remeasurements of the sccumulated halance of plan liows e yor
recognized (corridor apfivaach) in the average remmining labor fife.

h Defined contribanon pendien plan

desaf fanuary 1, 2007, the inetitnion modified e geoeral Tabor conditions based o the trends and beal practices
for maraging and operating rvtirement and pension schamis, i order W incorparate the new eigloyess i the
empliyoes wha decided 1o migrate from the Oefined Benfit Svstem to the Defined Coniribution System. This
wrrangesment provides for better control over plan costs and Tabilites, and malkes iE possibhe 0 masntin g proper
cost-henefit ratke far e institution and s employees and evabbishes clagr enntrihutiad or mmtiresuit e

Thix plan integrates the contribulions that twe Instibution makes wo the ndividual sccounts opened in the name
bl each worker, which ame divided [nto bwo sub-accounts called "A™ and "B, respectieely, It ks alw biteprated with
the voluntary cantribitions made by the worker 1o the "8° sulracceunt and by e votumms generated by both sub-
necomnes, which are jrintly identified as the individial acoount of U worker, The smount of contributions made
wmirzinty to 21 as of Decomber 31, 2005 and 2018, At Decomber 31, 2009 and 2008, the Defmaed Contribution
Trust amouns to § 215 and § 243, respectively,

At December 11, 2019, e lnemimution had the nest pages halances resulting from the acuarial vabtion
perfurmed by an indbependent expert:

Baneo Nacional de Comercio Exterior, 5. M. C.,
Institucion de Banca de Desarrodlo y Subsidiarla

Notas a hos estados financieros consolidados

[Mallores de pesos)
Sitwocldn Flnonciero
Penslones Otros PEA Y cos1D
par _ﬂ"' e "‘, beneficics  financierode  Tatal
Jubllackie postemplea criditod

Obligacidn por benefidos cefinidos [080) 19.341) 20 11252) 13,515} [ELRER]]

_ Walar razonablie de kas actinos del plan B2 13 5469 3161 165,685
[Paska] actien neto por  beneficos
jefinidos PMBD/|ANBD] 11,259) 71 (1,783) {3s8] 13447
Pérdidas Al stwmuladas
pendiente de reconocer en ORI (captal A 3 462 166 1,348
contable)
HEanancias] f Pérdidas reconccldas en OR1
frapital contable) pendientes de reciclar 80 L] 1,315 192 .10
e resultados del o
Pérdidas sctuarisles acumuladas
pendiente de reconocoer en ORIy en el § 1,299 ] 1,786 sy 3,450
estado de ihtad
Salda de la reserva al Inkcka del afie 13 ]
Cosmo noto del poriods 239 3 Fir Bl 617
Apartaciones al tends — 1233] |3} 272 (B3] 1577)
Saldo de la reserva o Tisal 6ol 380 . - i3 - 1]

December 31, 2019
‘PEA and
Othor posts
Retirament  Seulority interest
Net cost of the period Senioiii | creuil mm prat Total
loans

T Bervice ot i T3 1 " T 1
IN#t e et 49 1 3 T 123
Remeasurement recycling 144 1 1% n 335
5 239 ) 72 &3 577
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Banca Nacional de Camerdio Exterior, 5, N, C.
Institucion de Banca de Desarroflo and Subsidiary

Matws to Congolikated Financlal Statements

[Millions of Mexican peros)

Reth Senlority  Other post-
1 pensians premiom  employmen costar Trtal

L] t benelits )

Met  Dabilides  [asaeis deflnmt

hmude?uﬁm : 452 g 552 9 L3
Mt coat of the period 239 1 T2 'y 577
Emsiciaixined il (239) I (ied @y 5
Paymiants charged to (he nesans = a !
mmhnmn:mc: efose Bl 1142 (1) 195) a4 [ars
:ﬂm«nmtwumw- tha ' ) 8 . ey
et Babifiies | srerts] romwonrements for

drluummm;,].unﬁnmnu i : LIH ws o ozem
mm% i 1,199 ? L3 158 1447

Baged an the Reselution that amends the genrmal Provisions spplicable to eoding Institutions pobdished on
ocembgr 31 2045, the Institution opted to start the cecognitian of remeamaronssnts of the accumiulated halsney
of senrarial losses of the acoumulated plan up o 2015 a5 of 2021, by recognasing 200 of those balances s of the
It wpplication gnd s adiditional 20% by each subseguent yuar which misst be recognizad ul the end of each
weriod

The Institution provided tinsly notice 1o thi: CNBY ¢F ks decisitn to apply the option specified In the Tranaitory
Article Three of the General Previsians Applicable to Cradit Lending lastitutions. '

At Uecamiber 31, 2005, re-measurements of {ibilities (ass0t3) from defined benefity net, derermingd durmg the
actuarial valuation are s follow.

Reconcitiation of the gades and losses of the plan of December 31, 2019

Beferpast TERARE
SIS ety m ke Teesl

pedilang prven s %

Achear i prdrpiitgn osn i ovtgaims g e 8 kT i i i Wil
egiating o Ehe yrad
Mgty HEEN : j1%) [£4) (71
e e 54 1 T us W
LL:IWHHI:#:::::?#M“IIF 129 7 151 T [t

|37} i 15%] 11| HLLal
e o B T — int t ™ 5 A
ey Rl i 3 i W L%

R

Bunco Naclonal de Comercls Exterior, 5, M. C.
linstitucidn de Banca de Desarrollo and Subsidiary

Modms 1

lidkited Finanedal Stat

{Milllons of Meadean pesos)

PEA
; and
lleﬂ::m ﬂﬁu:g El:upm ntuise
premi ployme o Teml
prasions L nt henelits of
loans

Hemiasurements recognized In OC1

Avtsarisl (eomisgsprionses [n ublgwttany ar LAk

the begmiing ol e year Uiy : el {i: ; 4

Heoycling 111 [FEf] 8 18
_a‘:;;.:“w [ardlings ]l nmumur L3in i LATH 547 L6

Muﬂﬁmﬂmmmm‘ ] i (5L 7 Lt

Tarnl Hhid

L*Iw}ﬂm-:‘:“rﬂﬂum 1140 1 t7s 178 &0

Hecycing an (LY (23 Tl
MMHMIMH:HMM 125 i (1 [|1: (R

{Enrringy] hisses i the ravuen of plan Jesers 1 23} T 11

g e i NS
R v b M it

Total remeasyrements

Actaanial (aarmangs ] Tessss in oldgations st

v el o .y o i e i

rfuﬂwmuu- n:1h et af plas ansect s 1 1)) 64 2 1]
Bt Ehd i o ths yesr

Total remeasmresents 1179 T 1786 350 3AS0,

Thie Institution has scoumulsted sesral losses pending to be recogmized a8 of Dadember 11, 2009, i 06 far
51,349 which will be recogaized from a5 of fo 2021, in compliance with the oplion exercised, of deferring such
according to the reselution that modiles the weneral regalatians applicakle e Brancial instintsong,

recognition |
i publighed In the Federal Oficlal fazetto an Decambar 11, 20015
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Banco Nacianal de Comercio Exterior, 5. N. C,

Institucidn de Bano de Desarrallo snd Subsidiiry

Notey to Consolhlaed Financl Sutements

[Millions of Mexican

peios)

At December 31, 2004, the resultyof the actuarial valuaton estimate a net cost of the poriod of $1.041 far 2020,

PEA and
Retlrement  Semloraty :_:‘"t post . Interest
pensions  premivmns bensflix cnst of
lpaws
Average rematning workiog life (ARWLY 487 ywars AT ywars AT peurs  AET yean
1M yearn 2622 yenrn
Artmarial azpussps da:
Estimated divenumt race TAI™ TAI% TALM T4l
Tmernwes raiy of officor wages 1509, 150% 350 150w
{meresse rate of emplnyes wagen A0 4.00%, 4,00% 00
Iméros rate of medica) NfA MiA b HIA
_Faturested yivhd e3te TV TALH, TAL TAIR
Resember il 2018
PEA and
Orher past-
Retirement  Senlority interest
el cost of fee period g i mip.l_‘mﬂt st al Total
loans
Service com ¥ 101 1 &7 51 F ]
Nt interet W 1 & F i
flemearuremant rocycling 135 i 164 ) dyw
L] m k] 97 1 &30
Finuncial povition
FPEA and
Reticement  Sembority ;“;l"’“"l mterest
penslons  premiums f "n"'" wowt of
T
;ﬁ‘:;““‘ a5 peridafingd beanfiny {ramz) (18 (5500} Al (16391
Wi walue f play ssets TARD I enu 1823 13281
et (labidity] n:r a5 per defined (492} ) freey 1 (1,130)
Actemidated Scruarial bowses pamliog
w be recogmized i@ e OG0 BaT 3 54 a1 LAaxr
[Sanchbeadibory” onuity |
Recignioed |warmbiigs ]/ isses in ihe OC1
[anckbaliders I“::'m psttibling b be (2] i i (L b
i reaulin of the
scruarial  losses
pending to be recognized in the GC1 § 1 5 GRS [1%) 1,133
0 in the stement of income

s

Banco Maclonal de Comercio Exterior, 5, K. C.
Institucidn de Bancs de Desarrollo and Subsidiary

Notes to Convalidated Fimancial Sotementy

{Miltions of Mexicun pusox])
LA and
Betrememt  Senjoriy  DOETPE st
Peserve halsacs st the lngienlngof vesr  § [ 1]
Mot dnat ol e period s L} 197 &1 ik
Fastiiliaithins fu the s {275} 2] {2r} 161} {636)
—Beseree balance st end of year 3 2L (6]
Fimancinl position
A mnd
i pas-
Rotirememt  Feniorio Inlerest
pres el iy cost of Toeal
L]
;Tuu:nﬁntm:m Tis 738 ] urs o 1787
Peet Coet of e jattang 275 k'l iy &1 515
Cemeritatians mada [275) kS 297 {61y 1638
Paryrments charged &0 thy reteryw . ; : 3 2
gt s Wi, e 17y oy WO e
Eu“‘m" PR peoy i e 51 [z 41 T
i e e by (119] Mmoo i ()
mm]mdmmu — 5 o s 1120

As of December 31 Z01H, the remesvnrement of Hability [assewe) for Mot Definod Benofite in the actuiaria)

valuatitas e detallod below.
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Banco Nactunal de Comercia Exterior, 5. N L,
Fstitucion de Baneca de Desarrollo and Subsidary

Nates ta Consolidated Flnancial Siatements

| Mttt of M ica pesos)
Reconciltation of the guing and lesses of the plan as of Decenber 31, 2018

Retisement

pENTIONG

Seninrity
pretiams

[T
benofin

e cost  Todsl

of loang

Mesnrusuzmmnta praekeg w be recognized in g 001
lwmrmamg] facouarnsd Fowwis ab tha baginning of year

R ]

M

[13%)

i

[43)

ey e T —
L 4

s

{Farming) fopes it e reters of tr ple ammses srahe
Erpmmng =l ywir

Reyiieg

{4

el
ty

%
i)

(Rarmingr] fonses i dbo rpoars of e plan oty m
o o year

0

Tietl PErEvurs mims Measeg w5 FAAERE I B
ool

el

LEDY

B awsrwma T roagroe 10 The 008
[T mings] Mlowms i ohigationi ot M hagnning of
v

Trpyiling
Acanid frarnugslfosses in bdegaiona of D faar

[eazy
L)

Ll
fzan

faz7)
Ir
T

Ammaial [MrngE fhitted L kb gatlinguf U v

)

11, hisk)

{Exrmmgs] Joesss i (e Froues of S plen ssartc o the
memmng of year

Benyrling

FEarmmga) Tesves i e returs of the plan ssacts ol thr
yew

L25}

(e Flosma 1 e rrorm of @ plen swem &
wuil ot pras

M

i

LE2 ]

BT

s nAamne d it Sichas

s e

[rzay

Totsd Frmcaturem it
Actusariad Cearniig | losses v oblgations o sl o
year

| Earmmgs | fiopess % 15e petwrn of Dee gl sl 21
v il yred

{48}

b

[

a
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Bance Nacional de Comerdlo Exterior, 5. N. €,
Institueitn de Banca de Desarrolio and Subsidiary

Niites i Consolubitet Finsnclal Statements
[MiHions af Mexican pe-,u,],
The Instimtion has sceumistated sotuarial losses pending 10 be recognived as of December 31, 2018, in thie 001 for

FLLES which will ba recigmbzed as from 2021, in compliance with the option eercissd, of delerring wuch

recignition ta) the resolution that modifies the general yegulations appliable to fnanctal institutions,
s published in the Federl OTficial Gazette o December $1. 2015, )

FEAamI
Ratindment Senilariiy Uthar peast: Imteresn

e o TR

loans

Avwrage venainieg working Hie (ARWL] 547 years il years 57 yamn 5By
20201 years FAAT yoars

Acruarial haumptoa
Halbrgted discaumt rate 95T BT, AT A5
lireaye rate nf sffirer wager LRk TARK L65% 15
Tisrease rate of smphoyee wages LY 2150 4154 A hEng
Increase rase of modical egreneey NiA NSA Fop NIA
Estimated shcld rale GETR TR GE™ W5

« Defined benefit penzion plans

Tha righ indecaiors are presented ac the sessions of the Technieal Commntie of the Trusts of the Delined Benetit
Pemsion Fund and PEA Fund which is the highest authority in the decision making of the Trims and bas the

mﬂndhmyd aulbirrigimg the Imvestrmomt rogime and monltar eampllaes with the sk management policies
of the Traste.

The risk mificaturs s control bevels of thy. Slefares are tben as @ reforence, 1n sccordanee with what is
authortzed by the Technical Committess. '

The risks to which the plan sxscts nre expased are the folbowing

Credit riaks Credit sisk represents the potential loss that & financial nstrament (Ssuer imay cause: s the

by faaking to ment it obligations. and originates mainly from accaunte neceivalile snpd invethinems
in debt instruments

Earuudiy Risbc- Liuiddiny rixk sx rhe riak chat the Teus has aifficulzies i complying withits obligations associated
with it financial Habilites that are settled through the defivery of cosh nr other financlal assets. The Truse's
apiproach (o munage dguidizy v ta ensure, 1o the greatest sxtent possible, that it will abeays Tave sullicient
Teuidiny vo mweet ity abligatiens when they expire, both under vurmal 2od tonse conditons: without ingurisg
unacceptable lossox or risking che repsuation of the Trusy

Mariot Risk- Market figk is tho ik that chatges in market prices, for example, in exchange ratus, intorest rates
o shire pricer, affect the Income of the Trust or the valie of the financlal istrupsents that IE meakitains The
objoctive of market risk managoment is 10 manage sod control exposares (o this risk within reasonable
‘pacamctery and ab the saene e te optimize proficabilicy.
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Banco Nacional de Comercio Exterfar, S, N, . ganch NArioast de Eaarld Rxperior, £ 3. Cy
Institucién da Bancs de Desarrallo and Subsidiury Tustiturion de Banca de Desarealio and Subsidiary
Wntns 1o Consulidated Finmteial Sateinents Natws 1o Cnasalidaied Fissanctal Statements
(Millions of Mexican pesas) [Mlities of Mexican pesns)
The Prnd Assets of lefined Benefi Pensions are incegrated by the years ended on December 31, 2019 304 201 e I oD e i it % ] G o vyt o sl
St fotow: fimit of 1.40%, '
29 2018 ) i
Cath and cash equivabents 5 e 2106 s
GvaTATsoi Bants 655 7.328 instrument Position  VaR  VaR*S Limit  Position VAR Vil Limit
et cetaes b Moies oy B Varlable lncome 1764 32 DA% 140K L603 4% 026% 140%
Quoted shares 0 51 Fixed Rite 448 02 059N 1400 ZA0 109 D3E% LA0%
kel oA i i Artual Rate &340 ﬁ DADY 140k 5162208 058% 140%
: Reviewablp Rate rilry 0005 1.40% L34 00 000 140%
TSN} VB kicoms: A57 328 Total 13524 337  025% 140% 12330 440 036% 1.40%
$ 1352 12339

*Onio day VR consumption with s confidence level ol 95%
Lredit rixk! The possibile lows caused by defaul of countecparties repregents U.08% amd 0.1 1'%, with nespreet o

byl ; slycindyastpey 3 et S 2019 geic I resgoeapialy. The PEA Funl Assets are integrated by the yrars sudéd on Decemnber 11, 2009 snd 201 2 folbiw

2019 2018 2009 2018
Type of instrument  Positlon  Credin CR % Pogitlon  Credit CR% Cagh aod cagh squivalents $ 4E 653

risk* rlsk* Governmont bomds 2,108 L2
Varlable Income 1764 om0 DN L6l 000 D00 —uuted corporsts debr rocuriciog L #
Fixed Rute a448 Rl LB LY 14D L3 03I 4 3161 F &
Artual Rate 5350 120 0.025% 5162 440 0w :
(18 F

WH‘ e Iﬁ ‘Illﬁ} mﬁ _ti.%l! ﬁﬁl gﬂm m:ﬁuﬁ mm:; eaused by countorparty defaill recorded 009% and 0,01%: at the onid of Decembg

" Iv ks ot applicable to seourities mswed by the Federal Gevernment (Cetegl, debt vehicles [RBondet Udibanos,
niL. ) aml comntETpariies m purchase sl opdsatisn

Z01% AQLE
Type of Fogftinn  Credit CR % Positian  Credit CR%

Lycyuielity Rigk: T, can be seon that liquidity risk s vontralivd by virtue of representing 0385 of the votal Nnandisl Inatrumant Risk Rizh*
e oo st boc il Fixed Rate w7 OoE 0.01% A7l 012 [

2018 siitg Actual Rate CTC 0.00% Baz 0.00 L

Poult Revigwable Rats 1298 1o 0.224, Lee . _ils It

gk bl ol s G =l Toral T A00  009% 2920 030 0%

(L&) (b) (LR} [b)
Variabie Inrome 1,764 a7 0.27%: (WES B2 051%
Mmfn?u i;“;; ;::; g:x ::::; ;;; 5.5:“% * In-bs hot applicable to sesurities awed by the Federal Covernment [Cotes ) debt vehicles (Bondex. Udibonos,
Revigwablz Rain 2082 43 Q.0 1% rJrk L] 2 AL, ko) and counterparties in purchase fale sperationg.
Tatal 13524 515 11354 12,339 472 03%
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Banco Nacional de Comercic Exterior, 5. M. .,
Instivucion de Banca de Desarrollo and Subsidiary

Notes o Conidlidated Fimaneia Seatenupiing
[Miltians of Mexican pesoy]

Liguidity Riske It s pontrodled by virtue of representing 0.32% and B.30% of the portieliw pusitian af the and af
Recembor J01% and TOT8, respectively.

201% 1018
Typeof lnstrument  Positlon  Liquidity LR % Position  Liguidity LR %
Lu} m;gl.m {by/a) {a) Risk (LK) (hja)
(]
Fixed Rute 947 Loy B21% #71 78 0.32%
Actial Rate L TR 0.85% #42 S5 0679
Reviswable Rato Lils L 0.02% 1204 B 0.03%
Tatal 1161 1005 032% 1922 BTL 030%

Markat Mok VaR* comsumpeinn ln general and by mypa of lygtoument i vwithin the sitheeizsd lunit

2019 2018
Type ol ingtroment  Position VAR VaR™ Limit  Position Vall VaR™% Limit
Fixed Raté g4y 3B DAY 00N BTl 4T 056 140%
Actaal Rare a1 & 0edw DLW B2 70 DEEM 1400
Reviewnble Hate L0 DD 000% 0T L2090 01 0.01% 140%
Total 3,161 946 030% 0.70% 2923 ILE D40% L40%

*Chnae day VaR with & st bpvel o/ 959
**Bagic Penzlon Group Limde [least af 3)

{19} Iucame Tax (IT) and smployes statutory jrafit sharlig (ESPS)-

The Income Tax Law in effect from Janiacy 1 2014 provides a 3096 fate for 2004 and thereafter.

I this incoma of the periad [#xpente) incoms: 019 rois
Current T 4 (7 {532}
eferred IT 313 693
Total iT in the statement of Income 5 FME 163

s

Banen Naclunal de Comercin Exterior, 5.8, C.
Institucion de Banca dv Desarrollo and Subsidiary

Nntes ty Contolidsted Financial Stitessents
{ Meilbaes of Mexionn peso]
FieganciNarron of the effective rotr of tx on profc with the rote o the o il

The tax expense {benefic) of $307 and ST63 attributable to the bss before taxon earningtof 51 437 and £116 tn

W and 2018 respectively, was different lrom the sone resubting of appiying the I'T rate of 20% to such boss axa
pesultabthy following captiene:

£my Z018

Expocved cxpense {30% of the loxs beforo tacon earmings)  § [428) [36)
Increage (redrction )} reslting fram:
Tax effect of inflation, et [215) [38%)
Nomsdedutible expenses i 47
Contribuationg to Fidapes 1B 183
Eugtange luctuation of priventive sstimatien for credic Ky (1]
raks
Kan-deducubile smployes tenafitc 1 T
Change in the reserve of assets valuation as per deferred M 3
LS

_Dithors, net [HR R} 78
o tax {bang (it} expenas § {408) [163)

Belereed tax avsets ard labdlites are delermnined wring the tax retes that are expected o apply in the preriod in
wehibchi e asswt iy reablzed or the Hahiliny 15 rancelled, the current Liscome Tax Law establishes 3 3066 rate and
maslifications are nog expected i later vears, so the 30% yate (3 bsed to determine detarred tixas.

The tay effect of teparary diilferences that give rie s significant portions of the deferred tax assets and
liahdlities, at December 31, 2019 and 2018 are detailed balow:

2019 FLIT)
Delerred assets
Alowance fur credi risks 5 2658 1988
Collectod faen 258 23
Estirmation of kereclosed sasets and others 10 16
Tax keswes pending o be amartized 138 ;
Vinlisatinn of avadlable for sale geirites . i s
R0 1335
[referred Habilitles ]
Legal and deforred iP5 1 1226) 1137)
Investment valuation in securities and dertvatives [187F) (9]
Paid feww (3 (4]
i furni | {3 [
[499) [235]
Yalustion reberve of defyrmed esiets (617] (343]
Deforved assets, nel s 1048 1,637




152

7

Bunco Naclonal de Comercio Exterior, 5, ¥, C.
Instincidn de Banca de Desarrollo and Subsidiary

Notes tn Convolidated Financial Stataments

[Millions uf Mexiean pesat)

The allowance valuation for deforred msset saof fanuary: L, 2009 and 2010 wat §347 aad $340, respectively. The
i thange (6 the wiawanze for valesion fos the years-énded Devember 3L 2019 and 2018 was an increase of
$27% and $3 respactivoly and are refated to estimations for credit rizks for which a tecoveny i fol expectod since
they correspind 1o scoredited with A-1 rating. In Sssessing the poteatial recoveny of defermed assets, the
Imstitutinn congidors whether itis more likely that seme portion or all of the deferred assets will not be recovered,
Tht ultionate realization of delerred assers [z dependent upon the generation of luture Lavable income during the
porivaly in which thoae temporary differdnces heoting dedutible By carrying vut this svalization, Management
consitars the expected reversal of deferred liabilities. projected funsre wixahle profir, and 1 planning smraregies.

The sccomting - tax reconciliation for the years woded December 3L 2019 and 2018 bs shown below:

FIIT 3018
Insthution Subsidiary Instirution Subzidiary
eais Dhisa

Imened Befbre (A on eamings 1 {1442} 5 (1183 4
Incxoate frédinition ) resulting from:

Tax effcctof milaton set [721) . 11.298) -

Honedeductible expenses a5 1 152 3

Contributions to Fidapex 1640 . asn -

Nansleductibde employer benefico ] . 125 -

M;mt for crodit risks net of wrire. 1942 . 2554 -

Valuntion of lnvestment ssconties and |544) z 61 E

derivadves

Prapabd colloctions, net 113 B 121 -

legal and doferred E5PS {115 . {151) -

{360) 14 [0} :

IT base £ 1460} FE] 1,764 Fi

1T rare E15 Y Mg L 30

Currend incarme by . 7 S30 Fl

For the year cnded December 31 2017, & tax Joss of § 460 was determined, which may be rédisced from the tax
i earnings of the following ten years wnnl it s fimshed and will be upitated in scoordance with the provizions of
the IT Law.

L

Banco Nacional de Comorels Exterion, 5. N €,
Instinecidn de Banca de Desarrollo und Subsidiary

Notes pa Congoldated Fiianctal Stitements
| Wil of Meaican presos)

Legal and deferred ESFS
The legad and deferred ESPS expanse (henefit) s 3x fallows:

e LT z018

Inedme of the period:
Legal E5P5 i - 182
Deferred E51 {115} {257}
3 [115) [75)

The ESFS offects of tomporary 8fforonces that give rigs to ciguificant partions of th déferred sssels and liatilities
of detorred ESPS At Dacemibier 31, 2010 and 2008 are detilled below:

2014 018
Allowance for credil nicks ¥ fici h3
Collectad lves ) a6 77
Estieatim of forecloped axsets and others 1 §
Other 5 14
Lozl T84

Delerred Lakilities
Valuation of nvestmont securities and derivatives $ (&2} ]
Puld feen 1] (1
furmblure a K [11 {1}
|&E) L]
Vahumtion reverve of deferred assets f206) f114)
Deforved assets, not s it 37

The valuation reserve of deferred sessts at fdnuary 1 2009 and 2018 wae $114 and $112, regpoctively, The net
change in thie Valuamion nesaed fr e years saded December 31 2019 and 2018 was an increase of §92 and 52,
resprectively,

[20} Subordinated debi lxwe-

In August 2016, the Institutlon besed subordinated debt 6 the Interadtionsl capital markete The Rirkd
imatnument was contermplated i caloulating e supplementary portian of the lastitution's capetal, which made it
possible to Inorussy e net capital index, Addivionally, since the Inatitution’s capital s expressed in 1S Dollars. the
dssisr-in LS dollars provided a natural hedge for the capital index againat fuctustions in the peso/DILS sxchange
rile.
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Banen Nacioaul de Consgrcio Exterior, 5 N, C.
Inatitucion de Banca de Desarralio and Subsidiory

Nabes to Cansalibaed Finatical Statements
[Millions ol Mexican pesos|
Falluwing are th featires of the subordinaved debt aatstanding:

2019
Valued Mexicun pess
Number of Y.
siourtties Nominal value Rate hm Amounl  Interest  Total
T 700000 Looh US Dallars MK 1B Dallars 700 13,208 192 13399
Placemmont discount {87)
Efficct by viduation of the covered posithon [&1]
3 13,249
Zo18
= Valued Mexican pese
Currency  Currency
Number 0y ominat vatue Rate saarce  Amounl  Iatervsl  Total
70,000 1,000 U5 Dollars 18B0%  UsDollars 700 13756 02 13558
PMacement dlsvount {10d)
Eifert by yalustion of the cavered positian [260)
5 13598

The rights and form of redempaion i the payment of intevest and smortization of the principa) an the dee date.
Idloewise_ the proportion that keeps the authorited nmsane eamparsd o tha Lecued smount ig 1005, The annial
additinnal oost for s ¢openses B approximately 5,0 bp and bhe eflective rate ks 4,149

‘Principal amibant ldoked: U0 700 mylllion

Luupon rate B0 half yearly

Fiakd: L0320

Price: S5

Term: 10 years

Earty payment option or call U poi fifth anniversary [11/08/2021)
Fosramal: 1444 and Regulation §

Date of Kesiance- August 11 2016

Date of maturity, Auguge 11, T026

Payment of principal: Amartization at maturicy or st “call”
Demand; 0 times the amount initially afferad

Ranco Naclonal de Comendo Exterior, 5. M. C.
Instimucidn de Banca de Desareolio and Subsidiary

Holtes oo Consolidated Financial Spatements

{ WAL o Mesicatt persos)

{21) stockhalders Equity.

A Thecapital stock & of December 31 S0 1% and 2018 was comprised as flkiwe

2019
Number of " Restatement
B CAP Nominsd value efficts Tozal
Subcribed:
Butlen A 178,755,098 % 17475 &7 18,502
Series B D20B5,360 9209 23 258
Sulstotal 27084 L05E I7.084 553 20034
Additional Patd - in Capital
Iincreanes formalized by the B33 H033
Instinution’s govorning body
Share premiem M 1n L i
Capital rosorve =47 488 141
Print years” income (&) {1.155) [1.218)
Reesall from valaation af svalahle 8 E 8
for sebe gecurilies
Remeansrement of smployee N
e e [FAT (101}
-x::l:fmmhddugm-mmw ) (28) (28)
_leot bncomie _ {1.126] [51 [1:131)
Tatal 2701058 § L3262 A2 J1824

*Ceruificares of Capital Contritmatson (CAP for a1 scrpnymm in Spanvh)



Banco Nactonal de Comercio Exterior, 5. 8. C.,
Institucien de Banca de Desarrolio and Subsidlary

Motes to Consolidatad Finanet Sea

[ MUy of Meslean pesog]

2018

ﬁw&i;fﬂ PR Restatement el
Siifrciribied:
Sories & TTRTSS.008 3 17875 627 10502
Saries B G2.085 96l 4209 Efi] 935
Subical TINA41.058 27,084 950 FA0T4
Additwnal Faid - in Capicl
Incroases formalized by the 3386 . 5386
Imstitupiciy’s gevernang body
Share premium 7 n L
Capital reserve [547) o) 14
Pricr yeas incumne [102) [L161} [1.263)
Fesult from valuation of s R 7
Availabile for cale seCurEst
Remeasurement for oldigtions
related vo employees” deflndd 493 - L]
henefits
Iedult from holding nun-
MONCiAry AsseE ) {z5) (=5
Ket inoome A2 & 47
Total 270841058 § 3429 447 ELLRE )

b The capiial wtock by comprised of nominative CAP'S wilh no coupans and is divided into the faliowing
LT

Feries "A” compriving ot all times 665 of the Inytitution’s caplinl stockc it may enly be subeoribod by the Fedoml
Govdmmont, 2 gole band will ba ised, which will he ann-trancferablo and in no cade may it nxure or the rights
that It confers to the Fedoral Govermment be changed.

Seiies BT comprises 3406 of the capiral stk and (Emay be tesued In dne or teveral bands of equal valus, They
may be subsaribed by the Federal Government, the Govermments of the different States and Municipalities or by
Mexican individuals or business entities of the <oclal sod private seCtors, prefierence given 1o panties associated
s frreign trade activites No individual or business entity may take control of the bonds for mons than 5% of the
cophtal paid to the fnstitution. In no cate may forelgn indniduals or businas: entities hold interedt o the caplial
wtoch, nur Mexican companies whowe bytaws o not inchude @ clause for direct and indirectexctusion of fareigners

Banca Macional de Comercio Exterior, 5. 8. €.
Inatitucién de Banca de Desarrollo and Subsidiary

Nates o Consolidated Fim | Sratrmenes

{Milliony of Mexican posos)

Un September 25, 2017, anagreement wat pubilished in the Official Gazerte that modified the Integral Regubathins
af thir Instiution, which estiblishes the following: The autharived capital stock i $ 30,000, reprecentsd by
LEELOR0, 0400 and 102,000,000 CAP of Series A" and “I', respectively, with a nominal value of 100 pegos pershare.

O Apral 19, 2008, i @ swxsion hield by the Board of Directors of te Institation. it was agreed to propase tn the
Ministey of Finance and Public Credit to carry vul the modificasion of e amount ssibscribed aﬂmdn capital
Iy thee mmwwnaint of 3 27,0004, which ks Tepresented by 178,755,098 CAP of Series *A™with a nomisad value o $ 10000
[ e il 02085960, CAP of Series "B with & nominal valee of $ 10000 prsos vach one. Tn fiscal year 2018
tha eapiealiestion of contributions for llive capiial increases was made for $ 3025, leaving the capital stock ot §
I-E.ﬂﬁ_ﬁ abof Dewernher 31, 2018 and 2015

At Becember 31, 2009, v capital stock i represgried by the Federal Gavernment [Y9.9877%) Raern de Mixico
10.0072%). Macional Financisra, 5 N. € (0.0028%) and fanco Nacionnd de Obras p Servicing, 5. N2 C (0.0027%)

i Thie distribution or reduction of equiry. atter subtracting the rectated capital stock contributed and restazed
bk prafite, would he gibject 1o 3086 1T payable by the Institulion. At December 31, 201% and 2018 the balances
of the tax accounts related to the [nstiutinn’s ctockhaldors” equity known as Capital Comtritrtione Accoumt
[CUCA) and ARer-tax Earnings Account (CUFIN for ke scranymi in Spanich] were as follaw,

Z019 201
A 5 T1B65 $ 65248
CUFIN § 12582 $ 13148

DIESA had CUCA of 4725 and £705 and a negative CUFIN of $355 dod $361 in 2019 asnd 2010 respoctively.

d. Through official communication numbar |02-B-167 /20019 dated December 300 2019, the Minisery of
Financd, hased un Article T Sectinn XIX of the Internal Regulations of that Minlmery, insericeed Bancd Nacianal de
Cimerein Exterior, SRUC to consntute 5 depasit in the Trezcury of the Federation, in tirms of Artiche 29 of the
Treadury of the Federation Law, in ordor o receive the resources from the capitatization for an amoent of 4,647,
o the fnstitution i3 capitalized i the 2019 fiscal pear, with r recelved on Dedcember 31, 2009,

In ZOLE, the inattution requiestsd o capatal contribution of up 1o § 3,286 Lo be able to support the growth in s
Lo postholit and borep n prodential vvel of caphalization. The contribution meeived an Decernber 31, 2018

e Innccardance with the Credit Inaitutions Law, Develiiment Bandos nuost maintain e minimun set capital of
B054 In relmtion to their asscts at risk. Adduthonally, they must kewp 3 capital supplomens egoivalent w 2.5% of
thime syt
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[l of Mexican peess)
The cagitad ratio [unasdived) ot December 310 2000 :and 2018 iz as follow:

2019 2018
Haslc ¥ 30,755 FARST
Suppieimeatiry Lias 13756
el capital L1900 41713
Assets at risk:
Laans’ 195075 197854
Markast 24751 LTI
(e ratianal 13434 13049
212350 Lingar
Capatalizatiog kndes bee () 1320 1284
Capscabrration indox s (9% A887 § 1%l

AL Dcenber 31, 2019 and 2018, the Inrtnitien camplies with the abave requibement by mantaining & capital
ratin of 18870 and 18.79% respectively, Such ratie was calculated based on the rles ke determining
capitaliation requitersenls published by the SHCP m the Official Guaette of Dicember 28, 2007, and it resprctive
smendmanes,

The capital matio Is reported monthly (o the Comprehensive Risk Maagement Committee and quarteriy. ts the
Doand of Divectars, explaining the main differences i the ceptions that camprise it

(22} Segment information-

iz 8 breakdoven ar December 31, 3019 of the information on each of the main segments into which the
Instimtinn’s aperations are divided:

o) Acvetx ond lakilties-
Liabiiitles  and

Assers i Ineama Expénces

bocorony Amount %Part. Amount % Part Amount STart  Amount % Part
Firsttieclosns & 154870 70 459 W 5z 14 (728) T
Socond Ot loand 30,006 3 08 0 azi 07 (641
Financisl markeec. 17BAZ4 430 261776 873 1991 13 (A5 15
wod
depotit
funding )
Carpogate 11183 27 47318 114 428 45 [nazE) 91%
T 3414542 100 41 1 1 100 {9792 100

R4

Banco Nacional de Comereio Exterion, 5, 8. C,
Imatltucidn de Basca de Desarvollo and Subsidiary

Mapes fo Comsolidlahed Financial Seatenwats

[MiTHanE of Mesicnn pesng)

B Remulcs by segment-

Financhal

Firsttlr  Secomd tier ":ﬁ" Corporate Total

Treasury
Ingom
Finanzlal income . 3 5432 923 Ll 425 BRAT
-Exponises:
Dperating expeimes [203) 7 {143) L5 [LG6E)
Crodit regervies {525) 4 . (1568) {L050)
Secundary mues* . < . {h074] {r074)
Total § 4594 057 131

“ A inehicated in aote 23 ), e Federal Execotive, thivigh the Minlisiy, of Finance in the chereise of the pawers
wondrrred o It by article 10 of the Revenue Liv of the Fediration 2009, throagh Official Loteer 360-156/2019
daled Decembee 30, 2015, instlrueted the payment of a s to the Inemmtion of 6,074, charped to the Profit belore
taxes grnerated by the lasstution, which was paid on December 30, 2019 10 the Treasury of the Federstion.

First ter loan operationg rorresponid b laans made directly to compamics: second tier interhank loans channel

Fesclarees ﬂum:gh banking financial intermediaries and ather nonbanking intermedisries and Mnancial markets,
and depoit funding refers 1o obtaliling e nevesyary fonds t mest the Annual Financlal Program authorized by
e Minlssry of Finance, to cover the Tntitution’s Tiquidity needs and assign trandfor costs o the apeTating
segmants that require resources tocarry Oul their Gperatiom

<) Loun portiolis and deporis funding:

The loan balonce 4 Decomtser 51, 2019 wad SZ68,815; 85352 (2.0%) correspands to puble secter lnans and
ATALIAT [FE0%] relatedd i private seetar operations, of which $104%,581 are Fir frst tor oo ani guarantees

The capital ued bo grant loans are mainty from loans from internntlsnal erediz instinetions and lram the ke of
ibiriot seruritiiss in Mexican peeos, which are icluded in 2 pool of vesabeces to schiove Interest rates that allws
tha Institution o olfer competitive placement rates for ity first tier and secand ter loan oporations.

At December 34, 200%, the banding balance arising from tre taue of promissory noves payable ax maturity, and
wbeht securitics i Mexican pesos comprized TL4% of the inernal debt, while laans made thrvugh commercial
cowdit lines comprised #0.2% of the external debt and eetermal securitbes culstanding coampirieed 47,004

Follawing 15 a breakdawn st Decernber 31, 2018 of the information on sach of the inadn segiments into which thi
Inrruthon s operation are divided.
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{Midlinng of Mexican pesm)

A Accets and liahilines

Assars Liahilities and B B
‘:";_:::: Amount oPart, Amount Amount Amount % Part. Amouni % Part
First ier loams § 190671 473 190,621 . L899 393 345 a1y
Second tier loang 12814 B2 32HIA s gl og (L) e
Pranelal maikets 184207 408 14B112 16185 1604 g (199 4
and deposit
Funding Corparate 14711 37 * 14,711 G732 A1 [B24T) 1ML
Tustal 3402443 100 ITLSAT F0.89%  £.266 100 (#.219) 100
b Resalts by segment
Finameial
Fisttier  Secondtier "R oot Total
Treasury
| ity
Finangisl imogeme 5 4895 41 1,404 672 B.l6b
Fapenses: )
Operating exprnacs {343) {29 (199 {LeaL) (&238)
Crédin wllrwanoe [2474) [165) . %] {201
Senndiry taed® . . - {1,385} {23846
Toral 3 zam 697 1505 [#:437) #7

© horelers o ohe payment made o the Federal Evecotive through the SHCP due to the authonty vanferred by
article 10 of thi curment Incenmie Law.,

¢ Loan portfolio and deposit funding

The toan halances ar December 31, 2018 was 5275707, 35008 [ LW] cormiaponds to public sector Jomns and
270,689 | 20.2%] reldted o private sector operations, of which 5237.765 are for flrss tor loans and guaraniees

The capeeal used to grant loans are mainly fram lcans from internanenal lending instunons amd from fhe lisue
ol debt vecurities I Mexican pexos, which are incheded in g posl of resaurces 1o schiove rates of mtarest that
lloney the Institution o offer competitive placement rates for 104 firet ter and seonnd e lean operationg.

His

Banco Nuclonal de Comercio Extector, 5 N, C.
lustitsichon de Banca de Deaarrollo and Subsidiary

Neites o Consalidated Flnatcial Staterments
{3 of Mexican pesas )

M Dacember 31, 2018, the funding halanse artsing from thee issue of promiesary note pagable a8 maturity and
ilebt securities i Mewican pesis eomprised &0 1% af the internal debt, while loans made thregh enmmercial
coedif lings conprised 44 4% and securities outstanding abrood comprived 46,2%.
(23] Imcome Stareniont-
@]  Financial margin
The fAnanclal margin for the years ended on December 31, 2019 and 2018 t5 anslyved ax fallows:
Inkerest lncome and expenses in 2009 and 2018 are comprised ax folbow:

2018
Mexi Foreign currency
maagured 3t Tutal

eSO  Mestcampesos

Financial inenme:

Lean povtfolle income [apte 9} H D747 T.143 16,892
Imtarests fenm investments in securiths and 11,735 ' 1737
repurchase agreements (potes 6 and 7)
Interests from cash and cash eguivalonix 85 a5y a7
Inceme From oollateral in aperatians with 45T - 457
derivativied - I au
Bther i
22,226 7.636 29862
Libpt Financial expentes:
Expenaes for replarchase agresmenty (ants 7) 10470 - oA4T0
Imterests on tme deposits i | 44 BA1G
Interests on bonds ez 843 LAHTT
‘Interestn an e to bank and other instltutioes i 1772 1,764
Interests on subardinated debentures . 12 512
Feesaile of waluation of DFls (1. 748) . [1,748)
Other itoms 21 £l 59
LiAsS 1600 22084
Financial margin i AT 1H2T 7,498
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(Millians ot Messian pests) (Milfiome of Mexican peyos)
718 £} Imtermediation recili
M Fa;ru-m:q ki 013 201s
panpeiRs
Mext Fooult Tar valustion of bonds 5 W 55
Finanoal incomar: Wemilk friom purchass /zale of securilios 118 [ £]
Laan portiilin taesme {aake 4) BEH w152 1508 Result rom pyrchade /sale of currencies t17) 1181
Interests from investorents in securities and
reparchace agreements {nites & and 7) 12626 i 15819 Total § 218 iza
Interests from cash and cash equivalenis rry | W72 T43
Income from collsteral in nperations wich LT+ . 03 d)  thher operaling expenses, met
dativatives
2012 2018
o84 % P WA
Amaunts recoverod a5 T4
Less Financial expentes:
Expuipites fur repurchase agreements [rote 7) 10,924 - 10924 Eancellanion of allowance for foredosed ooets 75 49
Intorests on time deposics 8305 634 9002 Interests collected from loans made L smployes 4y 103
lideresis un bamds 1544 T E] L3865 Gain an sale of fireciowed atieny 12 1i
[vterwits an dus o hank and sther nentions . iz 1427 Lok Wirlte-0ll fur sarcellation of foreclosed assets {note 11) {32 {135)
Iisterests on subordinabed debentures . 512 £12 Risk management allowance (Operating and Legal) o a1} {70
Result of valuatan al [FFls (L1917} - a7 Payment of pubilbe vee taves m rha Fetoral Govarmment 3/ {0.074) [4.386)
inher iems 17 L} 58 Other tem a2 8
18595 1,520 22415 Talal ] (5.892] [3.301)
Financial margin 3194 3307 501 Lf The thange in methadology for the constitution of begal risk reserves authornzed by CAIR on September 10, 2019
(Nore 28), had an effece on that resndts of Uhe Tnstitution of $ 100, being applied prozpectively o these are changes
b} Commizsions and Fees Income In accounting eatimates, in aoardence with Pinancial Reporting Standard B+1 Accounting changes and srrop
corroction.
2019 _zoE
2 The Executive Government, acting under the suthority codferred by Artice 10 of the Pederal Income Law in
Laam sxperatiom 507 576 wifect, through afficial lnttor number J68.-196,51019 through the SHCF on Decembser 30, 2009 wstablished the
Collatnral guarantess I98 58 payment af use bre the Instindion of $6,074, which was agpiied to profit hefore mees generated by the [nstitation,
Letters ol =redit zi 12 paving v December 30, 20170, On December 3 JOLE the trnstitution fadd $3386 for the fame coneept. With
Trus 11 34 refarimce to the plficial better 3600752058 dated December 3, 2018,
Appralials 3 1
ither comemssions and fres catlecteid 2 1
{24) Guarmatces grantod-
L1 0 At Decombier 31, 2019 aid 2016, the followiing guarantees weve granted.
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5tk of Mexican pessin}

Purpose 2019

Z018

Geisrantse or partially guarantos an bsuance of stock certiflcates
that amounted to § 140, guaraniceing tip @ 33% of the
cutitanding batance of the amount of thie jesui, for a maximem
paciad of five years with payements of principal on i monthly kasie,
fnorder tn improve the rating aasigned o giack cérvificates by the
rating agencies. 1 266

Partlally guaraatee paymwont of capital of wp e 33% of capatal
paymignt plis thee first period of intervsl, of a program of sock
vertificates whose amount will total up e SL500.21 & massmum
terit af 1 year in order 1o improve the rang assgned o stock

Jan

cortffcates by the rating apencies D40 040
Guarantees [ssued in Mevican pesas 3 1,156 1,286

Mo doweed wore genwrated dus to non=complinnon with the guarantess in the years ended on December 2019 and

2018, The extablished atlowancos wre dotsibed tn Note 9 b).

[25) Contingent assets and labilbtics-

Contingent labilines wclode guorentees luwed by the Institution (o financial imtevmediaries; contingenciey
arising from commerclal labor. civil and administrative sdes that according (o Note 28 “Comprekensive ngk
matagemen are recorded depending en their status; and invnices tibtractd from hedged financial Lactoring

BpeTationg.

Assres represent recovered casuslen (pied guarantees), consributions not yat madi to the Fusd of Puimds foapatat

arritk), and bands and checks receiveil an puarantios by service vendors
The bmlances at December 31, 2019 ani ZIﬂH;I are 2w follow:

iy 2019 T
Comntimgemt Lahilities:
Responzibilities far guaranseo s granted ] 13880 14654
Legal visk management 05 4T
Intemational factaring [livoices] 6l 6
Subtdtal fo the lollowing sheet 3 b4.677 14302

90
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Minted to Consnllated Finaisiisl Statemenms

£ M ireres of Mexican pesos)

ETE 2018

Subtotal of previcus shece 8 14677 14302
Contingent assets:

Ruspansihilities for Arture contribamiam A 7

_Fasualtles recovered (guarantevs pard) 457 468

541 ELES

$ 15218 14,847

I 2009 and 2018, pther revording sccounts isclude: counter-guarntee fomts of $3,302 and $3,89%, and Joany
nliminated oy perorierian B-6 Loan Partfoldio; m inganan far $59,725 and 56,016, respectively,

The lnstitution b ivwelved bieseveral Lywsaits and clabms. derived from the sermal course of i ope ralluns, whwee
It s expected thar 2 will not have an impartant efect on its Anancinl stoaation and fotare rensfow In momnrandum

pccounts these contingoncies are recorded
{26) Goodsin trust or under mandate-

AL Decumber 31 2005 and 2018 the (nstmmion’s fiddiesary divisen has the following tnts:

2018 2018

fruarantes rusts ¥ 33,843 28776

AdmbisigtTation trivsts L3595 3050

Tramider of pwnership trusg 2 213

&5446 i, 35

_Maimlites 3784 Al
Toral 3 69130 55,369

Trast management income wiks of £33 and § 34 in 2009 amd 2018, respectively,

Adimmstration Trast balances include percion Rund trust balances, which at December 31, 2005 and 2016 werne

a3 follow.
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2019 zois
Pedined benefie 1 1152 12339
fnfinied conribution it e
Sppecial savings boan and financial cost af lnans 1181 2933
3 16900 15,504

(27) Asmoty in custady arunder administration:
A Decamber 31, 2019, cumody and sdministration operatadi wene made up A folbaw:

turmencles
DLs Mexican Total
Pusox
Uperations carried out un beball of third i . - 6004 FA TS
partied in repurchase agrogments

b securies under administration® 725,888 3052 350,200 L079.141
Other securities undder administration ] ; . 4
_Epmtlal savings b : : 324 L17
§ 725892 3 357,031 5,975

Arnf Deceriber 11, 2018, the pperétions of custndy and administration are integrated ay Fallarer:

Valued currencies
Meakoan
DLS Euros Pakca Total

Dperationa carried ont on behalf of thicd 5 - . 075 6075
partles in repurchase agreoments

Othr dauritios nnder adnunistration ™ Tobbdd 1B 55 11453254
Uthor seurities under adminzstration g . - 5
Special mavings kaan - - L16d LiGa8

396649 2678 353,177 1152504
*  Refors to book entrics made for secursties supporting the Tnstitatson s foan portfolio.

92

Bance Naclenal de Comencio Exterior, £ ¥, €.
Institecion de Banca de Dasarrolia and Subsidiary

Motesvo Consulidated Fimancal Stoemonts

(MITlicns of Meskean pazos)

(28] Comprebensive risk management [unandited)-
. “General policiey

The lnstitutions Compreleisive Risk Manmagemint is audited in accordance with Article 76 {Annual] and 77
(Riannual) of the CNBY Criteria, by ah external firm sccording 1o the persdichty provided by the own eriterion,
The: results are sibuitted to the Audit Comumitive, the Comprehenstes Risk Management Committes sod the
Board of Directors-and deliversd w the CHBV.

e sults of 201% provide teat the Institution reasanably complies with the curront regulitions and the hest iarket
practices

The policies and praceces for Comprebenuve Rigk Management (TRM) manters are primarlly rogulated b{
Chageer IV ol the Second Title of the Geneeal Regulations Applicable to Finanslal Inatitutions [fergulations
Vegaring the CEM, published on December 2, 2005,

In_accordiinie with the CREV Repulations. the CRM funcilon of the Institition s performed by an ores
Independens from the butiness areas and incndes the market, crediy, Nouidity, operating, technologcal, logal,
stralegic, husiness dnd repolation daks. The Institution has policies and procedures oriedted to' the rsk
Identification. snalveis and control. which are Inchided i the CRM Manual

In order that the risky assumed sre within the levels that do not axcesd the Tnstitution’s financial ability. the
Commirtes for Comprehentive Rick Managomont (CCRM ) proposes limits authorized by the Board of Directors,
delvrmined In sccordanee with 2 capital management model Such madel 1 in sccordance with the regulatory
capira] and provides strategic limits considering o distribaesble capital assigned (o the varieus Businesses of thi
Insnitution: credit, marker, oporating and dharelwobdiog

Moreover, surategic limits are assigned to the vanous portiolios that comprise cach buginest In cass of markst
riake thie capieal Nty are rransbarsd inte Value ae Bk [VaR) Lot lor the warious portfebioe of U froas,

The CORM 1 contitutod by th Dicector Geoeral, three independent fish sxperta, o mumber of the Board of
Directers and the Head of the Unit for Comprehensive Risk Manag [UCRMY, s addion, the Assistant
[ireeenr Generals nfihd busineo arvas, the Directars 08 tho Area aid the pesponsiisle far the ntornal Control Unik
with thie right to stuend but et t vate the Committes s meetings are involved, in order to avodd potential conflices
of inteText

The CORM micets: o deast amce & monthe Such Cormmiltes supervises the difforons types of risks. makes
recommendations and bs rexponaible for approving the mthodoligles, models, mnmmuqﬂm
rish meastrement, sl reviewing the policies propased for contrnl thereal
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(MUl o BMewican peaum, unbess specified athierwise)

b Policies far control of the cradit portfobo condentration

The Regulations in Chapter U1, regarding "Risk Divensification”, issusd by the CHBV, provide imies o the eredit
risk concentratinm spplicable W a persnn o group of people that constitines comman ks

According to Artiche 57 of the Regulativna, the limits appHicable w the Instittien in the fodrth guarter 2019 were
determincd conshibering the caphalization Index of 13 88% and the basic capieal of $31A916 for [une 2019,

Article 54 of the Regulationy provides 3 finasicing limit bor private entities. hased on the capitallsation leve] and
Applying @ predetermined factoron the Instiation s core capstal. With o capsitaliration imdex higher than 12% and
Toweer than 1595, the factor applicabile b the Firth quarter of 2019 was 30% of the Tnstitithon's core capdtal
(594475, eyuivalent to (LS 5000 millien ot the exchange rate of $188642 pesns per dollse on December 11,
2018).

Ay of Mocember 31, 2019, financing granted to private antities, dilher individualy oe by sconamie group, 4 bolow
the regulatany limit of 30% ol the vore caphal sl the responaihiliden far the three major debiors, a5 8 wiole;
anmand bo $11LE133, representing 4 L3% of the regulatory limie {squivakeit to D05 8262 million st the exchange
rate of $18.8642 on December 11, 2009)

Finanging to the three major debtors 30 a while:!

Milljonsof DS
Decembor 2019 Dacember 2018
Amount of responaibiities G000 BERHD
Humber ef imen the appHeable core capieal 041 Dl

Finmncing granted vo sntities and bodies of the pablic sector s below the regabatory Dt of 10076 of tha core
capltal b of December 34. 2019,

Finally; i accordunce with armicte 60 of the Pagulandas, it v disclosed that thire are responsibilitics by 28
econaniic groups af debtoec (80 counterpartios). whose mdividuid lnaneing |3 greamer than 1094 of the
Instinitlon’s core captial.

Debstar finsncing that i greator than T0% of the core copital:

December 2019

Amaunt of rexpoensibilities 2aArTear IR
Mumber of ioes (he 2pplicable core capital 442 72
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M illkens of Mexican m_]

Th amaunt of responsilbilities imchadas the lines aurthorized o national financal institutions for discount
transactions, which have executed an agrecment In addition, it includes the lines autharized unider the “Coneral
Bankerng Methalbology for the Global Credic Line Esmblishneent” of the Instininon toenter inte promation, muaiket
and derlvative transacthéns with natienal and Birelgn institutions that have & current podition 4 of the date.

& Markeirisk

Imwestrent securiting. Regarding tho referenced account of the consolidated financial stataments, the markss fish
Afbias Trom inturedt (e movements. In case of foretgn eurrency Instruments, it sdditionally depends on the
exchange rate varintions. This ek s measured using the Val methodology, baved im the historical meihad, tking
251 data, & ans-ay risk horeon and 57.5% reliable lovel, which only Ingplles 255 of Ihelibomd that thess

iivestments experience a shortfall greater than the one psimared for such perind These pacametees wire
authoriged by the CORM b 'the meeting hefd in Octaber 2019

The paliceed amd practives applied for control of marks risk of imvestment porurities include caphal and vag
fimits, an well 25 reporting of poziton market value and valie of rish in cegular conditions, under senoitivity
scenarius dnd extreme conditiony On & dally basis, a tepoet s prepared and delivered to the Top Managomens.
an s manthdy basie to th CCRM, and on 2 guarterly basis to the Doard of Direcesrn

Ay of Docember 11, 2019, the cecurities pasition of the maney desk securities in natinnal curmency was ln fodting
rate governmental instrynsents, As of that dale, thess tntruments” positions represented 1435 0,035 0U18%
and H.51%. rexpeciively; as the securities (e Valae represented 2685 and the ropurchase pasition constituted
LE7% of the tatal; the VaRt of such motiey desk was $5.1. 4 figure that represented 940% of the ajtharted limit of
554 The urmual value 88 ik Mvorage was 559, The capital consumption of this portfolic was S852.7, which
represented 76% of the authorized limdt

An of Biecemnber 11, 2019, the nativnal currency investment portfolio consins of held w maturity seoerites in
genrermmental nstrmete, at real Taty, and Soating-Tate governmental instrumencs, Al of that date, the position
Iy heled to matunty instruments ropresentod. &% and govermmental instruments represented S04 As of tse
end of Decanibar, & ViR of £1.4 was recorded for the moeal position, which cepresented 271% of e authormed
limit of $5. The snmand value a8 nik sverape was $13. The capitul consamption of thig partfalic was S5 which
represented &2% of the authorized limik

As of (recember 312009, the foreign currency investmenat portfolio did not present any pogition,

Bervatives The referenced account of the consolidared fnancial satements is subsect 1o markee risk, ariring
from the intecest mate and exchange rate variatians, aswell 2 to counterparty’'s credit riske
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From the dermvatives autharized, the VAR of currency anil interest rute forwards, eprions and Interase rate aisd
CUTENCY Swaps s measured This Vak is measured using the kitorical methed, taking 251 data, a one-day risk
hériaun and 97.5% reliance level, which only Impbies 25% of lkolihood that these investments experienos i
shaqtfall greatun than the o estimated for sch poriod. These pasimeters wene matharized by the CORM m the
mewting hedd In Ocvober 2019, '

Begarding the credit risk (counterparty), the forwards options and swaps are aperated with national and
international high-guatity financial inedtutionge Th credit fisk of forsards and options with nusmomere i hedged
Ly thair linos of credit with the Ingtitution, a5 well as centrol mechanisms thar allow to skt te positiong b
hald them within the avthorized levels Ax of lecombor 33, 2019, tie credit fisk of derivative transactions is
within the authorized limits,

The palicies and practices for controllieg the risk of derivativies are in acenrance with Banoaes’s Regulations. i
capital and VaR limit have bees sstablished by business Hine, and roporteare prepared on the markel valuss of the
positiins and their Vait in requlne conditions, under wenarios of sensitvity and extrome sonditions. On a daily
hasis, a popart {8 prepared and delivered to the Top Management: on 8 monthly hagic w the CORM, and on &
quarterly basis to the Board of Directors.

Ag of December 31, 2014, s for businers dorivarives, thare are choted positions of intevest rate dptiong lor
currencies and 8 swap pardfolio. The Val amounied 1 308 cquivalent 1 539.5% of the avthorized Umis of 32
the arrual Vak average of decvatives war $08, The capital consumption of this porrfolio was §0.05 which
represented 114 of the authorized Nimit.

As ol December 31, 2009, the hedge positon derivatives refer to interees rate snd clrmeicy vwajis, which sre uei
ux hedge muinly tor o part of the credic portiatio, doba instrassents, esuance of paper national durrency and dollar
deposits. The VaR of swaps amounted to $488.6, which is on 4 referential basis, sa theas rransactions e nat
associated ta 4 Vall limit, becauss they are hedpe derivatives

Axof Docember 31, 009, there was a "flat” position ln-currencles With the pesition presented, the Vall smaunted
to $0.0, without the consumption ol the authoried limk of 5, 42 the annsal Vak average was 3007, The capital
wrsmarmpticn aof this portfolio was SO0 which represented 0.15% of the autharized limic

Creditrigk

Regarding the referenced account of the consolidated Ainancial stataments, crdit ik (e meagured by the sxpicted
Lageos artesng From the potential inparrment of the loan portfoli estimated from the caloolation of amual amd
quarterky rating migration trequencics {ransition mutrices], Such matrices are constinuted by impademene or
Improvement probabilities of the credie portfolio, which are obtalned from historical informatian from compankes
autharized by the Institution.

Comsoquently. in aswssing he credit rish estimales nre made shout the nomcompliance llkelihoods,
recoverabiilny rabes, transition matricoes, oredie VAR, expectod krdden and urekpected s,
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A reporral the Instinmion’s credit operatians and posiiior is submited monthly ta the GEHM and quarterty to th
Board of Directors inchuding emong other mateers. an analysis of the loan porthlic taxemomy, rebreant
information of the portfolie movements, globae) rodit risk poxition and inchsiu by porefolio, past die Inan
partfalia, riak contentoations, portlelie diversification and primary rk indicators. as well as aflowanced for inan
Valt and q'.tptﬂldlﬂﬂ unexpreciod fosses,

Az of Decwmber 31, 2019, the descriptive statistic of the private poetiolis credit vk shows the following
distribwition by number of borrowers, regarding tho average redk level

Pistribution of Private Sactor Portfolio ia Decomber 2084

EL
Kumber of Arcurmlated Expécted loas Blhm; Risk bevel
ps| Balince Sty (%) balance St (%] [EL) (%] | faverage)
1-5 1A a7 18474 EY) T 02 "
&- 10 16.254 B5 34728 182 27 L4 R
11-18 14,345 7s 407z 57 i 03 Ri
15-20 11376 i G448 g + 04 Rl
21-25 10070 | T a7 123 12 #a
26-30 8491 45 TH218 415 L 04 i
31 - 355 111738 5B, 1504955 100.0 1939 17 R
Total 190,355 100.0 2L.455 [E] [F]

As of that dane, the anmal VaR {without corxidering the expected recovery Irom griarantoes]) of th private seclor
portiolio was 526,907.1, a Agure that represanss the extreme valus of the loss and galns distribulion due to the
pestenttal Impasrmient of the postiolie with 999 relinee level and an sanosl pericd hieripon.

Regarding the bask capleal as of Decembrer 31, 2019, which ks £30.754.8. the annual Vait ropresents 27 460

The allawance for expactid lone die U the privitte oo portfolio impairmsbit win 24550, using the portfnlio
sk levels in decordance with the stitution's risk indicator methodolegy.

Adaimonally, the neferred report presants the structure of ctrategie copital lhmits, Sul the marginal behavior of
the qualified partfolia, the crodit concentralion by sconomic sector, geographic area, recognized nzies and
bevuls uf responaibiltles

In'the meeting beid op April 19, 2018, the Board of Directors approved a new strategic capitsl imix for the crodit
and ratified i oln 2019, which was b the amoont of $I8.414.0 which ropresents $4.038 of the
digtributable capital ($21.914.0) o
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(Millinns of Mexican pesos uitless specified othenvise)

Lisguelidiy ik

The eath fow rish of dredit trandnctions and théir respective fnancing (s neasuned by the ik factor e boe
Al everrule. The CORM b5 repored on a monthly hasis the stracturn of repricing and matirity gape with
sensitivity analysls that mueasures the #ifect of adverss movemants in the (nterest rate on the Ansscial moargin
Furthermore, the diversification kevel of the Brancing soarces is estimarod.

According 1o the repeicing and maturiy structore of peadictive azenee a0 Tinbilities of the current gonsral
batance ihet ax of December 2019, i cade of 01 adverse vartation of 25 basis peinis in esch of the risk fceors
musking up the interest rte [rate base and cverrste), the net ineame will redtics by S0 14,3 thowsand on sverage
perday (approxinuatehy 0.53% of e daily finoncing marging.

Nepedisoreticnary quamifiable ricks

Thie management. of nen-digcretional rivk aims o \dentify, messure, vversee. limit comtrol and inform ol
opsratmnal, chnologicnl and Jegal risks associated with the Institution's erivical processes, which. allow far
pinpointing concentration levels in' such processes. their oporating efficioncy as well as an estimaie of the
resulting econamis impact,

With a view to identily quantifiable risks and determine tholr average exposure value by type of event and line of
burginess, below are the pesults Tor the perisd frem Jrmemry 2008 to Docember 2019,

No.of Frequency Sevarity

Type of avont svents | S Total Lesses | % Total  Unig
Peocess execulind, delivery nnd management W7 50 §27 o3 503
External events 3 3 ! 3 03
Tamsinran inicidhenony g sy vtem Pallures -] & i & 0z
Customers, products and business practices 1 1 -
External fraud 1 :
Internal fraod - - - -
Labor relationy lace sl . = = . =

Total 18| 1000 329 | 100 (TRl

According to the mauny by oype of evene, execution, delivery and manngement concentrotes 2054 of frequency
and 939 of poivority.

w
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IS | iliens ol Meclean peans)

Niw ol Frequency Sewverity

___ Line of business evimts | Logseg i Tomi _ Einir
Eormnerclsl banling a3 40 §7 15 $01
Tracing and sabes a7 3 2 4] 05
Paytivent and settlement 18 17 s [ o
ASSIT managpe menl. ! . * -
Retall hunking - - . =
Cimrpaorate finance - . = - -
Tietall intermediation/retall brokerage
trnsactions - = - - -
| Agancy services i . - =

Total woaf 1 519 100 03

As or tha masid by hoe of business. commercial banking concontrates 49% of the frequincy ind 25% of the
sevirity while trading and sales account for 145 of frequency and 68% of thie severity.

The dvarage expasure whise of comulative eventy 25 of Becember 31, 2019 13 $0.3,
Operational risk:
The fsk i subject to qualisative and quanttaive analysls and o regulatory compiianee:

Qualitative sralys - Made by applymg salf-asseccments 0o selectod critioal processes and fasumg an aperatianal
rish tachnical report. The Institutlonal Operational Rixk bs af Medium Rick lovel.

funntitative analysis - Lisses arise from the secouts definud for the recarding of svents by operatinnal rivic The
aperational risk rescrve suthortzed fn 2019 amounts to $10.7, Lo, the tolerance lenl for contralling ovamt
exposure by vperativnal risk As of the eid of 2005, the accumulsted comsumptian was 1.7 5o the halanee way
5

Regulitory compliance = The Institution uses the hasic indicator methad o estimating its operatetnal risk capieal
meguinements in accordance with capitalization rubes for credic instmtions. A the end of December 2009, the
tntal capital requinement for operatinnal Fek taraled $1.090,
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Technobogical ruk

Techinological rivk b8 measured and conteolied by monivaring six criticel indicators: 1) bevel of availabiliey of

eritical sarvices: 2) scoess security ta the linditution's networks 3} Uetection, Blocking ami ncke agaimst vinses

in thy fstinmien’s netwerk: 4,4] detection and blacking of acress to resmiensd websites: 4.5} detoction and

:::?rﬁ ofemalls using AntiSPAM; 4.} dwtection and Blocking of SayWare. and 5 testing ol the Dieantor Recovery
] P

Additionally, the Technodigical Risk iz assossed by moans T an indioaior that considen the leweh wol eriticalioy uf
applicarions and the likeithoed of incident occurrence. Alsn, the Businens Contlmdty Flans (BEF) am i mplemented
firr prmcesses deemed critical upder (e Management Systorm for the HBusmess Contimuity Plan (M5-B80PL At
December 11, 3019, the indicatars shaw that, overall the gools defined for each Isdicatiar wery miL

Legal risk

Policies are Implementsd for idenilying, me anil reconding provislons and for contingencics bor putential
Insses arvang frem untsvorahile rogolutions in o judiclal process resiting from litegation swhere the Institnion i
either the plaintilf or thi defendant, for the parpose of mitigating the impact nn the itk s nel worsh

The LERM, |n btx meeting on Septoniber 10, 2019 approved the changs: of thy Legal Risk Mathodelogy (|LHM)
authorized until that date chit started from the "Expectation of Lasing; 1o the application of the Method of Legai
Rigk Management (MLAM), which allows ta deanify aid clazsify the fudgments based an the progress in thi
jrocedural stiges and the resolistion of the fegal Instancos. As indbeated in Hote 23+ Additional infarmition on
results, the change in methedology represanted an increase of $ 100 in proviions, to which it was applled
prspectively i theae ane changes in arconinting estimatis, in sceardande with Financial Reporting Standard i -
1 Accounting chianges-and errmr correction.

With the implemsentation of the. method authorkzed by CORM un September 10, 2008, the reserves created for
begal tisk as of December 2019 amauntod to $878, comprised ax follows: $765 for cominereml lawsin, $55 for
sdminiscrative biasuitt, 526 bor costy and exponaes. $18 for labor tralc $13 for civil lawuits and the caption of
nccount af third parties for §1,

Furthermore, scconding to much policles, incinorands sccounes are wed for recording contdmpencles resulting
from cammersial labor, dvil and sdministrative actons whiclu consldering thebr procadued seatus, managiment
#¥pcEs b by evnalved Bavorably for the Ininison '

Hon-gquantifiabl rskes

Man-quantifiable risks are risks arising fram unfaresien extgrnal chaims or events that may not be associaned with
8 likelihaod of necurrence and thit i sddition, the resuling econumle lases may be tramsferred i riske-taking
rtermnal entithes,

Iri relation tothe Reputation Rivk the result for the 2019 flacal yearwas that Bancomest s Repistation ts moderats,
iy accordance with the applicanon of the Reputarion Rigk Managoment Mathod (REMM), aatharized by CORM in
thir meeting on Decembar 4, 2019,
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129} Recently bound financal reporting standards-
Amondments in the Commission provisions

O Noveasber 4, 2019, the CHBY poblishad (0 the Federal Ufficial Gazerme a “Resolation thayamends the menral
Provieans spplicalile to th credit institutions”, published on December 27, 2017, which has the purpive. smong
others. tu incorperate the Finaiclal Reparting Standards fasied liy the CINIE anal eeferred o i paragraph 3 of
Criterion A-2 “Implémentation of particular standards” of Exhihit 33 of CUE. Thix instrumaet modifies the intry
istke furor as of fanuay 1. 3021

FRS B-17, Datermination of fir value: Bt price that weuld be recsivid for solling s assct, or paid i iransfer
aliahility, in an srderly ranssction betwesn markst panicipantsat the valustion date, To deternine the falr vildue
it I necessary 1o consider: a | the partitular assel or bl thes s being valued; b for 2 non-moneary ascer, the
greatest and best use of the aswet, and whether the asier is used in cambination with other assets of un an
independiny basis; c) the markel in which an orderly transacnon woidd take place for the st or liatsllity, and
d} the apprapriate valiwtinn sechniqpes te determing fir valus

FRS C-3, Accounts racelvables Tho inaln changes are that b establishes a) sccaunts recetvable bused on 3
enntract represmit @ lnancial nvernsent: b) the extimane fior bad debls bor commercial acceunes ks FecoRed
hazed on the expected crodin foses, when the incoome is socrusd; c) the value of maney nust be considered in the
Hima from thi iitial recognition, and d | present an analysis of the change betwoen initlal snd fral balanoes of the
ssthmats fur bind debis,

FREC-9, Provisions, contingencies snid commitments- e was adjuszed s the definine of lability, the term of
mhblnlimfmiutu_'.pﬁ-mw unavildable,

FRS C-L6, Impairmeént of Nasaclal lnstramente recelvable (IFC for (i acronym in Spanish)- It states thar
the expected lasess due o hnpadrment of IFC must be recognized when the evedit rsk has incressed, it i3
conchuded that = part of the futare cash fows of the IFC will nat be rsivered, This expected lom muss by
rectgidied based on the historical experience of eredit isses, current conldilons asd rearonable and sustiinabds
forecasts of the different quantifiable hitire ovents that could: affest the amount of future cash Bows 1o be
recovared from the (FCY, For IFC that sccrae interost, bt must be devermined how much and whin it i estimated
ko recaver. since the recoverable amount must be estimated ot its prosent valuy.

Fis C-1%, Financial instruments payables [§esabilices: ) the posaibility of vaiuing cortain financial fabilities
at thielr Tair value; b] value Kngsterm Habdlities st thoir present value at inial recognivion, copuidering their valus
At the thme when their term is greater than ane year or outelds purmal oeedt comditions, dod o) when
restriecturing 8 dishiticy, withaue subataitially modifying fufure cash lows to seltle it the com and commizsiony
incurred in this process will affect the smount of the Habiliy and will be amnrtized aver & nledified effective
Interest eate. instzad of dirsetly aflecting tha net prafit or loss
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FRE C-20, Financial instruments recsivable, principal and interest- It detorntines the classificaiion ol
finaniial matruments based on the dukinoss model, o loblows: 2] {1 It ks bs generse 3 peafit through contragtual
perfarmance, they are secognieed ab amartized cost: by I thew are afso ased 1o generste & profit baced or thiir
sale, they ore rocognized at their faiv vabie. Additionally, i indbcates that the implicit dervative
that modifies the Maws of principal amd Interess of the host instrument should not e geparated, hut

that gverything will bo valued at o i vatue, as (1§t were a negntinbbe fnancial instrument

FRE D-1, Revenue from contracts with cavtomerss |t comalos the niles for valustion, predantateon and
discloxure of the become that comes froim omiracts with chents, the recognition of Inconse thimugh the transder of
comral, ilentificarion of vbligations tn fulfill & contrace, ablocation of the wmount of e tanuaction snd the
fecugnitinn af the right of colkection, |1 ellminates the supplemantary mature of the futernationl Accounting
Stanatarid 18 “Ineome from Grdinary Acttvinios” and i interprotations.

FRS -2, Costs from conlracts with customers- it estaddislies the regulations related rm the recognition ofcoss
for contracs with customers and Incorporstes the sccounting treammant of cocty relatod o contracts for the
constuttian sl manufactisre of capbial gonds, including coote related 1o chient coniracts. In conjunction with FRS
11 "Hevenue rom eontracts with cudtanens”, FIES D-2 abirogates Bulbrtin I-7 "Canstraction and manafarturing
cumtracts for contaii capital gods" ond the [nterprulation of the FRS 14 "Contracts for construction. sals and
provisian of services related oo real estae”.

FRS D05, Loages- The aceounting récoguition for the lessor has no changes, aaly disslosii requirements arc
bl For the lessee, I iliminates the classificarion of the leaces a5 apeating or capializable, sind must recugihse
an gl for the rigtht 0 vse the vindeying beased assot and @ bease liability that reBects the obligation of paymens
for leasing at present value, of leases greater than 12 months, Therefore, with this FIS: 8} 0 iy necessary o
wvaluute, 3t the boginning of the tontract whether the right 1o control the uee of a0 Idaitifed nat ks abbaingd
for @ certaln perind of time: b) the operating lease expenso ig ropliced by an sxpense for depreciation ar
amartiration of the right of nee 2scete and an interest experse on the loase labilitius; €] the presonmazian in the
stitwment of cash fows (5 modified by decressing the cish outflows fram operaning activities, and knrreasing te
cash Now oviflows frem finnncing acthvities to reflect the paynients of Tease liabifities: ) modifics the recognitivn
of profic or lose when & levene wrunsfers an asser to another entity and loayes that pyset by way of returm,

Ad 4l the baatance date of these consalidaed Braecdal stotrments, the lndiwtion is still in the process of
eatimating the elfects of thexe FRSon s inancial information.

hprovement of 2020 FRS

I Deownber 2019, the Moxican Board of Financial fReporting Sundards (CINIF for its acronym im Spanish), msued
A dicumens Tited Cingprovement of 2020 FRS. which fncludes speeific amendmenty ta edinng FRS
Improvements to MSs are detailed belaw:

Improvement of FRS generating accounting changes- FRS C-16, Vimpairment of fnancidl instruments
recolvablia; FRS 019, Findnchal instriments paywhle; FIES G20, Priancial instraments receivable, principal and
Interest; FRS B-3, Emplayee benefits FRS D-4, Taxes on earmings; FRS D25, Leases,
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Improvement of FRS not geoorating accounting changes- FUS §-1, Aocounting changes and errov mormectiog:
FiS B-A, Consolidared or combined franssd daternonts: FRS B-1L Dispasition of loap-lived Bssets and
discontinned nperations; FRS C-2, investment in financial instrunienss: FRS €-3, Accounts mooivable: FRS 0.3
Caste From contracts with customers; FRS -5, Leases.

FRE in force av from |anuary 1, 20200- FRS B-11 Disposidan of long-lived asscus KRS E-L Agcididmural and
livestock acthities,

RS in foree as from Januany 1, 2024~ FRSC-17, Investment properties; FRS -2, Cryptocuirensics.

At the issvance dute of these finaocial Satementy, thie nstitution is in the process of astimariog the oferts ol s
new FRS o ts financial infermation,

| gt

s b Domthgs “Toee Alberto Gamez Sandoval
M Soldreans E Deputy General Director of Admisnistration and
Chief Executive i Finance
#
fislia Nogrd Rodrigeez Ko Garely
Director of Adenwnting and Budget 5 o Tntermal Andie
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